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P^EE^OE. 



The use of the word " debenture " in a pamphlet recently published 
bj another bank officer and myself having given rise to considerable 
misapprehenaion, it was necessary to give some explanation, and the 
present form has been adopted. In justice to my co-pamphleteer 
I ought to add that he was unwilling that the word "debenture" 
should appear without explanation ; but brevity being of importance 
in a pamphlet, it was not thought necesstuy to explain a matter, which, 
from the writer's point of ^'iew, admitted of no constrnctioii other than 
that he intended it should bear. 

Although from its comparatively modem growth the details of 
Austrahan banking history are familiar to us, there are not a few 
incidents which have passed out of recollection. A case in point is the 
Boyal Bank of Australia, and its remarkable chairman, Mr. Benjamin 
Boyd, a sketch of whose career is given in the conclnding chapter of 
this work. The Bank of Quoenaland, Limited, also, though of more 
recent date, has well nigh faded into oblivion. It is hoped that 
the brief historical accounts of the various banks, which have been 
carefully compiled from authoritative sources, wiO be useful and 
interestii^, and perhaps instructive, to those connected with Australian 
commerce. No attempt has hitherto been made to bring into a tangible 
form the history of the Australian banks. Indeed, beyond two papers 
read before two of the learned societies, Australian banking literature 
may be said to have no existence whatever, 
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iy. Preface. 

The BtatistiCB in Ghapber TI. bring oat clearly the meagre liability 
of sbareholderB in the local Australian banks, as compared with Anglo- 
Anstralian banks and other banking companies in this conntry. 
Chapter VIII. deals with advances on produce, a subject on which 
there has been a good deal of discoBeion in the daily papers. Opponents 
of the system of advances by banks on wool have contented themselves 
with the statement that banks are incapable of realising wool in 
London in a satisfactory manner, and an endeavoar ia made in this 
chapter to show that wool in the hands of a bank is certain bo meet 
with as good a market as when in the bands of a jnerchant or a 
Mortgage Company. 

The importance and inflaence of the Mortgage Companies are 
shown in Chapter IX., where also will he found a suggestion as to the 
issue of negotiable interest-hearing doeumenta by Colonial banliB. 
Telegraphic transfer of money, the Bank Agreement, and Competition 
are other subjects dealt with. The history of the Tarious banks, and 
other matters of fact, are compiled chiefiy from the bank reports in 
the pages of the Bankers'' Magazme, the Melbourne Argus, and the 
Australasian Insurance and Banking Record s the latter also furnishing 
some of the statistical tables. 

London, March, 188S. 
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BANKING IN AUSTRALASIA. 



CHAPTER I. 



Ititrodnctoi7 ; Tables ehoning the progress of tbe older Bsske and the ezpansion of 
Banking bnsineBB in New South Waloa, Victoria, and Sontb Anstralia j the 
Oriental Bank ; Anglo-Anstralian Banks; Colonial Baoke. 



IN a paper read before the Institute of Bankers in October last, the 
subject of Banidiigf in Auatralasia received ample, if not exhaustive 
treatment at the hands of Mr, Edwin Brett, The following 
' pages, however, have reference more particularly to the buaia^B of 
AoBtralian Banks in London, with a brief notice of most of the Banks at 
present existing, and of such as have disappeared, whether by liquidation 
or by amalgamation with other Banks, The subjects of Colonial 
Goveromeat Banking AcxiooutB and of Affiliated Companies will also 
ei^age our attention ; but before proceeding to . discuss th^e questions, 
it will he interesting, hy way of introduction, to note some of the 
incidents of early banking in the Colonies, as related by Mr. Brett, who, 
in his paper above referred to, takes us back to a period prior to the 
banking era. Some idea of the difficulty of settling the commercial 
transactions of that time may be gathered from the heterogeneons 
character of the currency. English gnineae, gold mohurs, Spanish 
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2 Bankmff m Australaeia. 

dollars, Dutch guilders, aud a host of other coins circulated aide by side, 
and at a fixed relative value, copper coin being legal tender to the extent 
of £5. But even these expediente were not sufficient to meet the 
increasing scarcity of a circnlatii^ medium, and in 1812 the Government 
sanctioned the issue, by private individuals, of promissory notes payable 
on demand in copper coin. This privilege of free issue was of coarse 
abused, and it was soon found that promises to pay were^issued by persons 
of no means. When, however, Mr. Brett explains that the weight of the 
copper equivalent to 5«. was nearly two pounds (change for a £5 note 
being equal to 87i lbs. of copper coin) it is not surprising that the notra 
passed from hand to hand with considerable freedom, notwithstanding 
the dubious reputation of many of the issuers.* 

Passing on to the gold diacoverira, Mr. Brett draws a vivid picture 
of the " new rushes " and the " pegging out " and " jumping " of claims. 
The precarious title to these mining claims rendered continuous possession 
of them ahnost necessary to the maintenance of the rights acquired, as a 
claim taken up and apparently abandoned by the owner was liable to be 
" jumped " by any new comer ; the miners, therefore, commonly worked 
in parties of two or three, so that one at least might always be on the 
spot to hold the ground. This led to the branch bank managere visitu^ 
the diggers at their clauns to take charge of the gold they had to sell. 
Mr. Brett's description of the itinerant banker is almost sensational ; he 
traversed the country on horseback, his gold strapped to his saddle, the 
bridle in one hand, and the pistol in the other ; at n^ht the counter 
was his bed and the police-station his strong-room. Assuredly, such a 
life is not sug^;estive of great personal comfort, but many a bank clerk, 
working by gas light in his dingy office in London on a damp foggy day 
in November, will envy the lot of his brother officer at the gold fields, 
who enjoyed such an active roving life under the cloudless sky of the 



* A ctnionB discovery oE some of the old eilrer coins was latetj made on the 
estate of Mr. John Bae. the valley near Springwood, ou the Bine MoautainB. A pig 
rooting in a paddock near tbe hoineBtead bronght gome old coins to view, and bj a 
very brief eeaicb abont the spot a dozen were fonad, the oldest bearing dale 1804, 
tbe moet recent 1S26. Tbeie ere amongst them Spanish dollars, bearing the beads 
of Carolos and Ferdinand ; also one of those rare old coins known in early Colonial 
days as tbe " holey dollar," from which the dumps were cnt, a five shilling dollar of 
the Bank of England, and fonr lion shillings, date 1826 ; also, two Indian coins in 
an excellent state of preservatioD. The dates on tbe shilling woold seem to indicate 
that it had remained buried for abont MCj years. 
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Bunny South. These brief allusions to the condition of early Australasian 
Saoking, ThUe serving in some meaaare to indicate the scope of Mr. 
Brett's comprehensive paper, will show the natnre of the soil in which 
Australian banking institutions vere planted, and will thus be nsefnl as 
marking a period from which their marvellons progress may be traced. 

A brief historical sketch of the principal Australian banks from a 
London official's point of view may be interesting at the present time, 
when the subject of Australian banking has been engrossii^ a little more 
than usual of public notice. 

It will be found from the tables in Chapter VI, that the Bank of 
New South Wales does the largest business of any Australian bank. The 
traditions of the past have to be discarded. Many have long taken for 
granted that the Bank of Australasia was by far the most powerAiI 
Australian bank, followed by the Union Bank of Aostralia and the 
Bank of New South Wales. Few in tiiis country will be prepared to 
find the last-named bank so far in advance of its competitors. It is not 
very easy to say why such a feeling should exist ; possibly from a habit 
we have of taking things for granted. We are not so much accostomed 
to banking statistics here as they are in the Colonies and in the United 
States : very likely the imposing and substantial premises long occupied 
by the Bank of Australasia in Threadneedle Stre^, in the very heart of 
the City, may have had some effect upon our minds. It is one of the 
few Australian banks which occupy a commanding position in' the City 
proper. 
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4 Banking in Australatia. 

Tables sHOwisa Pbooeess op thb Oldeb Banks. 

The following tables (Total of AflsetB) show not only the progress 
of the older banks, but also indicate the expansion of banking business 
in New Sonth Wales, Victoria, and Sonth Australia, daring the last 
twenty-one years : — 

Hbw South Wales. 





1891. 


188.. 




£ 

3,090,260 

1,527,541 

1,338.878 

685,062 

838,811 

270,6ji9 

657,973 

1,113,320 


7,833.526 
7,711,583 
3,928,280 
1,697,146 
1,680,675 
1,087,098 
1,621,991 
1,062,494 


















£ 


9,622,606 


26,622,773 





1801. 


issa. 




1,966,437 
1,907,769 
2,281,961 
1,738,100 
1,2*3,317 

338,676 
13*6,811 
1,280,964 

460,138 


£ 




3,578,643 
4,816,042 
















2,566,866 






3,176,441 




£ 


12,564,063 


26,188,490 



South Aubtbai-ia, 





ISSi. 


1882. 




£ 
705,420 
277,199 
301,106 
304,135 


£ 

2,491,426 

986,224 

641,821 












£ 


1,687,860 


6,989,253 
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The Obikhtal Bark Corpoeatioh. 



A mEwked feature of the foregoing Btatement is the position 
occnpied hj the Orieatal Bank ; its assets in New Sontb Wales are 
£50,000 less than they were twenty-one years ago. The falling off, as 
will be seen below, is chiefly in the items Coin and Balances due from 
other Banks ; the debts due to the Bank have increased £400,000. la 
Victoria there is an increase in the assets of nearly £600,000, which 
arises principally in the item Debts due to the Bank. The following 
are the partioulars : — 



Obiental Bank, Nisw South Wales. 





isei. 


1688. 




« 
200,1*6 
11,148 
28,il8 
332,161 
541,4*7 


£ 
61,614 
6,62B 


Bnllitm , 




21,506 






960,649 




£ 




1,113,320 


1,062,494 



Obiental Bank, Victoria. 





1861. 


1882. 




153,761 

182,650 
40,000 
26,876 

927,628 


£ 




89,127 








1,679,197 




a 






1,280,914 


1,833,456 



During the same period its deposits in New South Wales have only 
increased by £70,000, but in Victoria they have been nearly doubled. 
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Ahglo-Austealian Bakes ; Colonial Basks. 

Anatralian Banks are divided into what may here be termed two 
daesee ; first, those having their head offices in London, and which are 
known as Anglo-Anstralian Banks, from the fiict that they were 
established in this country ; the second class being those with branches 
or agencies in London, wMle their head offices are in the Colonies ; the 
latter being generally known as the foreign Colonial Banks. It la not 
easy to arrive at any definite conclusion as to the opinion of the 
colonists upon these two classes of Banks, but there appears to exist a 
BtroQger sympathy towards the Colonial Banks. It should not, however, 
be fi)rgotten that banking facilities in the early days were lai^ely due 
to the establishment in London of Anglo- Australian Banks. 

There seems to be a strong antipathy on the part of the purely 
Colonial Bank officer gainst the Banks taking their origin in London, 
Possibly this " trade " animosity may have arisen from the custom, 
long prevalent, of sending out their Chief Officers, Inspectors and such 
like, from this country, selected from the various Joint Stock Banks, 
more especially those of Scotland and Ireland. This subject has been 
lately fully discussed in the columns of the Autiraiasian Insurance and 
Banking Record, and whatever may have been necessary in the eariy 
days of Australian banking, nowadays, with so many large Banks, 
Australia is perhaps now able to train officers well qualified' to take 
the highest positions in her banking system ; probably, officers intended 
for the higher posts oi^ht to be afforded an opportunity of gaining a 
practical acquaintance with the details of Aostralian banking in Iiondon. 
Many of the Ixindon officers know only the London part of the 
hnsinesB, and an occasional temporaiy exchange of officers would have 
many advantages. So, at all events, said the Chairman of a Colonial 
Bank, at a half-yearly meeting, six or seven years ago. 

This feeling against " foreign " banks ia also found at the Cape, for 
at the last meeting of the Standard Bank of South Africa, Limited, the 
Ghairman stated that a large local proprietary would be very advantageous, 
and would remove an objection which had sometimes been stated against 
their Institution of being a foreign bank ; he pointed out that this was 
an erroneous view of the bank as would be seen from the fact that for 
the last few years they had paid a larger amonnt of dividend to their 

n,g:,.ndtyG00glc 



Chapter T. 7 

colonial shareholders than any other colonial (Cape) bank. It is almoeb 
incredible that a feeling of this kind should eziab against a bank so 
identified with Cape business and with a paid-up Capital and Beaerve of 
a millioD-and-a-half. The natural feeling, one would have thought, 
would be one of satis&ction that there was a powerful trastworthy 
bank in their midst, resting on such a solid basis, free from the local 
jealousies and influences ever present in a system of small banks. 

The most convenient plan of taking a survey of Australian bankidg 
will be to divide the subject into three chapters : 

Chapter II. — Anglo-Australian Banks : that is, Banks whose Head 

Offices are in this country- 
Chapter III. — Colonial Banks : that is, those whose Head Offices 

are in the Colonics. 
Chapter IV.— Defunct Banks. 
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OH^P¥ER II. 



Aoglo-Aiuttalian Banks ; their Capitals and Reserves ; the Union Bank of 
AnstraliB, Limited, and the Bank of Altetrala«a ; the Bank of South 
Anitralia ; the Londau Chartered Bank of Aostralia aod the English, Scottish 
and AnstraliaD Chartered Bank ; the Oriental Bank Corporation ; the National 
Bank of New Zealand, Limited. 



AnOLO-ATTBTRALIAir BlBKS : IHEUB CAPITALS AND BeSERTES. 

THE following tables show the capitals and reserves of the Banks' 
with head offices in London, and the resolt whioh has attended 
their operations dnring the last twenty years. The National 
Bank of New Zealand, Limited, being of recent origin, is placed at the 
end of the list, and its present position only ia given. 





SH 




1 


1^ 




£ 
1,000,000 
900,000 
400,000 

600,000 
1,000,000 


200,000 
200/H)0 
84,000 

22,000 
26,000 


12 96 
10?^ 
10 96 

7% 












(then South Anatralian Banking Co.) | 
English, Scottish & Anatralian Chartered 




London Chattered Bank of Australia ...! 


11 


.j 


3,800.000 


631,000 


63 
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less. 





Psia-np 
CapllaL 


Ruerre. 


! 


11 




1,600,000 
1^00,000 
800,000 

720,000 
1,000,000 


830,000 
382.000 

aDO,ooo 

140,000 
90,000 


6J6 


fii 










Englisli, Scottish & Auatralisn Chattered 




I^andoD ChArtered Bank of AiutralU ., 


27 


£ 


5,220,000 


1,692,000 


280 





^^ 




3 


!l 


National Bank of New Zealand, Limited 


350,000 


10,000 


7% 


26 



The Uhion Bank of Adstbalia, Limited ; The Bank 
OP Australasia. 

Of Anglo- Austi-alian Banks, by far the moab successfol have been 
the Union Bank, establiBhed in 1837, aad the Bank of AiiBtralasia, 
established in 1835. It need scarcely be said that they have been very 
enei^eticaily managed, and have established themselves in all the most 
important business centres of Australia and New Zealand ; the Union 
having also a branch in Fiji. This Bank is the only one representied in 
every Australian Colony, while the Bank of Australasia has extended its 
operations to all but one. According to the first table in Chapter VI,, 
the Union Bank is second in total amount of basiness done in the 
Colonies, while the Bank of Australasia takes third place, and it will be 
interesting during the next few years to watch the progress of the pair, 
and see the effect on the position of the Bank of Australasia of the 
addition to its resources and power fi'om the recently authorised increase 
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to its capital and reserve. It is also worthy of notice that two of the 
Colonial banks (the Bank of ffew Zealand and the Commercial Banking 
Company of Sydney) are making rapid strides towards taking second 
and third places respectively in amount of business transacted in the 
Colonies. 

Nevertheless, the position of the two first-named banks is truly 
astonishing ; confronted at every step, whether in South Australia, 
Victoria, or New South Wales — in fact everywhere except in Fiji — 
by powerful and influential local institutions, whose shareholders 
naturally desire to take their business to the Banks in which they 
have invested their money, they take almost the first place in the 
Australian banking world. They seem aUve to the fact that they 
must not rest on their past laurels, but must use fresh exertions still 
further to strengthen their position and extend the basis of their 
operations. They endeavour to strengthen their position by securing 
the influence of a local proprietary, a course which must eventually be 
adopted by all Anglo-Australian Banks desireus of holding their ground 
in the Colonies. 

The commercial af&irs of Australia, as seen from the reports of the 
Banks, appear to be for a yea^ or two in a state of great depi'ession ; then 
we are told of revival of trade and enterprise, and a renewed demand for 
banking facilities. The ofBcial manager, under the winding-up order 
(which will be referred to in a subsequent chapter), of the Boyal Bank of 
Australia, describes the state of extreme depression to which the Colonies 
were reduced about the time that bank was founded in 1841 ; the report 
of the Union Bank, given below, speaks of the same period of depression. 
Another wave of depression broke over the Colonies in 1854, and in 1857 
the Chairman of the Union Bank stated that the recovery from the 
derangements of commercial afiairs in 1854 had not been so speedy as 
was anticipated, but trade was gradually and steadily assuming a more 
healthy condition. 

Subjoined is the Keport of the Union Bank, presented at the Sixth 
Genera] Meeting, held in June, 1844 ; it will be interesting as a com- 
ment upon the state of monetary aStos existing at that early period, 
and it does not difi'er very much from the reports to which the present 
generation has beoome accustomed, from time to time, during the last 
fifteen or twenty years ; — 
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._ , , , ,t tbe Special General Meeting ill 

rs gave a distinct view of tbe depreBsinf; state of commercial 
aSairs in tbe AiutraliBD Coloniea, and of the groandg upon wMcb improvement 
might at no distant date be expected. The acconnta since read confirm, in eTeiy 
respect, the repreaentationq then made. The sactlBces which liave been sabmitted to, 
in the efforts to realise property for the discharge of pecuniary engagemeais, have 
been euormoos, and sSTeral additional failnres have, in coneeqaence, b^ aQDOoaced, 
each addino; to the embarrassment, and at the same time diminishing the available 
resoDrces of tbe commnnity. 

" Under snch circnmstanccs it conld not be expected that any banking 
eatablisbment sboold escape loss. But it has been satis^tory to the Directors to 
find that die sum heretofore reserved to meet bad debts has proved sufficient to. cover 
the amoont ascertained to be bad np to the dale of the last advices. The amonnts, 
however, present a heavy list of doobtfnl debts, for which no adeqaate eecnrity i» 
held; and aa tbe reserve previously made for bad deists is nearly exhausted, the 
Directors have determined to transfer to that reserve from the present year's profits 
a farther sum of £1Q,000, which exceeds the entire amoont of anch doubtfnl debts, 
some portion of which, however, the Directors still hope may be recovered. This 
heavy dedaction, which appears greatly to reduce tbe profits of (he present year, 
belongs, in reality, to the transactions of former years, and should rather be regarded 
as a diminution of tbe bahince of tmdiyided profits, stated at the last Aonaal 
Meeting. " 

Taming to the reportB of the Bank of Australasia, we find that in 
1872 there was Bach a redundancy of money in the Colonies that con- 
Biderable amounts were sent to this country for employment. A cnrions 
feature of colonia] banking iB exemplified in one of the reports of this 
Bank, ab a time when the colonies were emerging from one of the 
periodical statea of " redundancy of money." We learn fiwm the report 
that the advance in the rate of interest in the Australian Colonies had re- 
Bolted from the increasing legitimate demand for banking accommodation, 
and the Directors were looking forwMiJ to the employment in the Colonies 
of all the resources of the bank at an early date. At the meeting to 
which this report was presented, the Chairman (Sir J. B. Darvall), in 
answer to a question &om a shareholder, said that all the money 
borrowed by the Bank on deposit had been paid ofi*. ThiB, presumably, 
refers to money taken np on fixed deposits in this country, and whioh 
they had apparently just been able to get rid of, when a &esh demand 
for accommodation sprang up in tbe Colonies, and money from Ei^land 
was finding its way there. A question naturally arises whether, when 
there is a temporrury glat in the colonial money market, it would not be 
better to retain tbe deposits even at some temporary loss of interest, so 
as to be able, when the next inevitable period of expansion arose, to take 
full advantage of their resources in aecaring a large share of the fresh 
business. There is at present a " boom " in Australian banking afKiirs, 
causing large demands for accommodation, and an extraordinaiy general 
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meeting of the Proprietors of the Bank of Australasia was held in 
January last to conBider a resolution to inorease the capital of the Bank 
by £400,000 by the isane of 10,000 new Bhares of £40 each. Mr. M. E. 
Smith presided, and stated that the Directors were unanimons in 
recommending the proposed increase of capital The following extract 
from his speech shows concisely what is to be said for and against 
increase of capital, and may bo of use to the chairmen of some of the 
Banks, who will soon have to deal with the question of increase of 
capital ;— 

" There were many objections. In the £ret place, it woa obrions that an 
JDcresse of capital would necessarily require an increase of profits to maintun the 
Dormal dividend. Under the former regnlatione of the charter it was practicably 
impossible to do what was now proposed ; bnt they were now in a position to issoe 
new shares at a considerable preminm, and the directors were not foolish eaongh io 
offer new capital withont being fnlly persnaded that they would be able to maintain 
the diridend hitherto received. A second objection, which was pat before him the 
day before rery anthoritatively by a great fiDaocier, was that a bank like that onght 
to manage its deposits and resonrcea so as not to require additional capital. There 
might be somethinf; in that if the positioa of that bank were like that of the London 
and Westminster Bank, bnt in the Australian Colonies, if a bank was to maintain a 
high position it must have a very large capital, and therefore the minds of the 
directors were made np about the matter. A third objection which might be 
reasonably nrged was that a short time ago the resonrces of the Bank were in excess 
of the demands ; but that objection was met by the increasing prosperity of the 
Colonies, and he believed that with their future growth every penny of what the 
Board now asked for would be required. A fonrth objection was that it would be 
a cheaper plan to take deposits in this country to a larger extent. That sounded 
reasonable, but in case of any great stringency in the money market, or of any great 
financial disaster in this country, the deposits might be wiUidrawn just at the time 
when thej were most wanted. On the other hand, the advantages of an increase of 
capital were obvious. It would give them a conesponding increase of power and of 
inHnence, and the means of extending their business in those directiODs where it waa 
necessary that they sboald be represented ; and the mode of issae would enable them 
to make a magnificent addition to the reserve, which wouJd for the first time in the 
history of the Bank be commensarate with its importance." 

Like Australia, the Union Bank and the Bank of Australasia are 
in " their first vigorous youth," and possessed of vigour and enei^ 
sufficient to prevent their being left behind in the race. Although not 
first in amount of bosiness transacted, the Union Bank of Australia will 
by many be considered the chief Australian bank. The statistical 
tables in a subsequent chapter prove that, of the lai^e Austrahan 
banks, it afibrds by far the broadest basis of security to its customers, 
resting as it does on such a grand foundation of paid-up capitt^ and 
reserve, and with a still larger reserve liability on the part of its share- 
holders. Its career from its earliest days has beeu unexampled snccegs. 
From 1889 to 1853 its i-eserve fond was continnously augmented^ and 
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in that year amoanbed to £200,000, and remained at that figare for 
some years. Their capital waa then £830,000, and it may be intetesting 
to record some of the dividends distributed to the shareholders about 
that period ; — 

dividend of 19percent. 



19i 



The Bank of Australasia, on the other hand, in its earlier days had 
a more chequered career before arriving at its present high position. 
In 1844 its paid-up capital was £900,000, and up to that time the 
shai-eholders had received good dividends, but a disappointing interval 
now occurred aa will be seen from the following statement : — 

A dividend of 1^ per cent, seems to have been paid in April, 1846, 
but at the meeting held on 22fld June of that year it was announced that 
dividends would be suspended for the present, the loBsea (including 
costs re Bank of Australia) exceeding £150,000. In 18i7 there were 
more losses, and disagreement arose between the Colonial Sujrerintendent 
and Mr. Atherton, a director, the result being the removal of the 
former. 

In 1845 tbe dividend was 4| per cent. 

1846 „ „ IJ 

1847 „ „ mi/ 



1852 


„ BJ 


1854, 


" 17i 



For the nest five years the dividend was at the rate of 20 per cent, 
and its progress since that date is too well known to require further 
comment. At the last annual meeting the Directors intimated that 
upwards of £9,000 had been set aside for the purpose of giving 
gratuities to all the officers of the Bank for their successful services 
during the past year, A dividend was at same time declared of 124 
' per cent, with a bonus of 12«. per share. 
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The Bank of SoniH Australia. 
This Bank, in its oomparatiTely narrow sphere, has achieved 
comiderable snccese. It is aingiilar that the promoters of a Bank, 
originating in this conntiy, shonld hare restricted its opeiatiooB to one 
comer of Australia, instead of leaying it free to use its resources in any 
part of the Australian Colonies. Some years since they obtained the 
authority of the Lords Commissioners of Her Majesty's Treasury to the 
increase of the capital, with the object of forming a local Colonial 
constituency, "so long recognised to be essentially conducive to the 
permanent success of the institution." The Bank (incorporated by 
Royal Charter) was established in 1841 ; it seems unfortunate that its 
-charter should prevent it from entering into competition in the other 
Colonies, and so providing a more extended field for the profitable 
«niployment of its capital This state of affairs might be remedied by 
limited liability, which is now the order of the day, and, on more than 
one occasion, Government has advised Banks, when applying for renewal 
or exteneion of their charters, to take advantage of the Limited 
Liability Acts, and register under them. In its present prosperons state 
the Bank of South Australia has a paid-up capital of £800,000, a 
reserve fund of £250,000, and pays a dividend of ten per cent. It has, 
however, encountered difBcultiea. The Colonial manager, in 1857-8, by 
injudicious advances in connection with grain speculations, involved the 
Bank in a loss of £50,000 or £60,000. They do not appear to have 
been very happy in realising some of the grain ; the following is the 
<}haimian's statement : — 

" OnG caigo n&a chipped to Singapore, wbera there was no maitet for it, and it 
naa lent on to Madras, where there wa« no market for it, except tor a unall portioa 
ot bran, and the remainder was forwarded to CHlcatta, and they only got a beggarly 
anin of £200 or £300 for it. He could only add— 00 una ditce amneg 1" 

Mr. Divett was chainnan at this meeting, and seldom has a chairman 
had a more difficult task in dealing with irritated and over-inquisitive 
flhareholders. There was, however, no flinching on his part, and in the 
performance of hia somewhat nnpleasant duty he displayed remarkable 
tact and ability. 

It has always given a fair retnm to its shareholders, except in 
1 844-5, when there was no dividend. Its small reserve fund disappeared 
in 1846, but next year it was recommenced, and a dividend of- 4 per 
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cent, declared. The result of the Bank's operations gradoally improved, 
nntil in 1853 the dividend was 12 per cent., and in 1854-5 was 14 per 
cent. This high dividend was probably in some measnre due to tbs 
action taken by the Sonth Australian Government," in coining 
Victorian gold with the object of attractii^ money, and of staying the 
exodna of its population. Business seems to have been so profitable ia 
1857 that the large loss incnrred in that year scarcely aSected the 
position of the Bank as to dividend and reserve. 



The LoNDOir Ceabtbred Bank of Australia, and the Exglish, 

SCOTTIBH AND AuSTaALIAN ChABTKRED BaNK. 

These Banks have not been looked npou as very successful. The 
London Chartered Bank has an enormoua paid-up capital relatively to 
its business, and \\s deposits are very small compared with its capital. 

It ia one of the few Banks which have about the proportion of 
capital to liabilities which the late Mr. Giibart thought to be necessary. 
When the charter was renewed in 1873 the chairman gave an interesting 
account of its history. The prospectns was issued 31st July, 1852, and 
it« capital was subscribed several times over in the first two days. Its 
preliminary expenses were wonderfidly small ; apart from advertise- 
ments and law expenses they amounted only to £84. It began business 
simultaneously, on the lat July, 1853, in Melbourne and Sydney, and 
the chairman added truly that in point of public estimation and 
respect it stood second to no other Bank in the colonies. 

It was with the greatest difficulty that their charter was renewed. 
It was at first ■absolutely refused by the Treasury, and they were referred 
by Mr. Lowe, then Chancellor of the Exchequer, to the Limited Liability 
Act and told that their proper course was to register the Bank under 
that Act. They took the opinion of " eminent counsel " on the subject, 
and that opinion will seem very strange at the present time. They 
were advised that the English Act, framed and passed for use in this 
country, not in Australia, " was in no way adapted for banks carrying 
on business in Colonies which possessed independent legislation of their 
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own, and whoBe Banking law8 differed in many reapecta from those of 
the mofcher-country." It is only nine years since those words were 
uttered, and the most conservative of the old Banks are now availii^ 
themselves of Limited Liability, and finding their constitnents still 
manifesting the same confidence in them. Notwithstanding their very 
large capital it was proposed in 1878 still fnrther to increase it*; 
the proposal, however, was not carried out. 

If they had proposed to reduce their capital it would have bronght 
them more into harmony with the majority of Banks. They could then 
have paid a higher dividend on the reduced capital, and created a lai^ 
Beserve Fund, Their business would also probably have been more 
rapidly extended, for the public seem to favour the institution whose 
shares stand at a good premiam and which pays a high dividend. They 
do not appear to examine very closely whether the capital paid up affords 
a sufficient and sound basis for the liabilities incurred. In the case of 
this Bank the experience of Australian Banks during the last twenty 
years proves incontestably that one half of the amonnt of its paid-up 
capital would have been amply sufBcient to inspire confidence. With a 
high dividend it would have had a " prestige," not as a respectable, safe 
institution, but rather as a successful Bank. 

In 1857 a shareholder (Mr. Tite) strongly m^ed that, the capital 
being avowedly too lai^, the expense of obtaining an Act of Parliament 
ought not to prevent the return of a portion to the shareholders, but his 
efforts were of no avail. 

The speeches of its late chairman, Mr, "W. Fane de SaUs, are 
perhaps more interesting and lucid than most of those of other chairmen 
of his day. We can only imagine how fascinating they would have 
been, had he been dealing year after year with a successful Bank paying 
a high dividend on a smaller capital and accumulating a large reserve. 

Its progress at first was not rapid. In 1856 its reserve fund 
disappeared owing to la:i^e losses, the lai^est item being £23,000, which 
arose from the Bank having no agencies at the gold diggings. For 
the purpose of providing means to meet their drafts in London they 
made an arrangement with a Melbourne firm to act as their ^ent at the 

* This might be in accordance with the maxim contained in the books of the late 
Mr. Gilbart, bat in practice, as manager of the London and Westminster Bank, tbaC 
gentleman idloired bia deposits fat to exceed bis theoretical proportions. 
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gold diggings, the Itank supplying the firm with notes to bny gold. 
The agent got into difficulties, no gold arriTed, and a total loas of 
£23,000 was incurred. The managemeut of affairs waa at this time 
handed over to Mr. Bramwell, and in 1858 a dividend of 6 per cent, was 
declared and £10,000 placed to reserve. 

One of the most noticeable features in its history is the instability 
of itc reseiTe fund. With a small paid-up capital, and a considerably 
higher dividend, a large reserve fund would have been created and a 
deduction of £SO,Ol!0 or £40,000 from the reserve would soon have 
been replaced. In the brief memoir of its late manager, Mr. Bramwell, 
it is pointed out that ita reserve fund is not laiger now than when that 
gentleman retired from its service nearly twenty years ago. 

The English, Scottish, and Australian Chartered Bank has some- 
times been spoken of aa a slow-going concern. Eight or ten years ago the 
Melbourne correspondent of the Bankers' Magazine informed as that 
" the £DgUsh, Scottish, and Australian Chartered Bank is quite unknown 
beyond Melbourne. It has no inland branches or connections. Branches 
iu Ballarat, Sandhurst, Clnnes, and other prosperous inland towns, with 
popular local men as managers, would speedily work benefical changes 
for this hitherto slow-going institution. We hojw to see this Bank 
.emerge from its obscurity and become useful in helping to forward the 
many industries and resources of the country. It ought to move out of 
ite old track, and make an effort to keep pace with the times." 

The following was the chairman's view of the matter expressed 
about the same time : — 

" This Bank, tbe latent establighed of the AngtraliBii Bauka, bag now been 
tweiit7-fiTe jrears m existence ; at (jrst, it had to be Dorsed np in rerj troublous times, 
couaeqQentl; its progress has been bIow ; nevertheleES, if aloir, it has been Nnre. He 
was happy to tell them that their bnainess weat on increasing and that their prospecta 
in the future were very good." 

It seems to have had its full share of the troubles incident to most 
new institutions, and, in the early years of its existence, the shareholders 
received but a small return on the capital invested. The gold 
discoveries apparently did not benefit this Bank as they did the older 
Anglo-Australian Banks, and some of the local Banks which came into 
existence about 18C2-3. In 1862 the directore had to deal with losses 
of about £22,000, half of that amount arising from the result of a 
law Boit, which had been in Chancery for some years, in connection with 
the European and Australian Steamship Company. 
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There was some talk about the year 1869 of its extending its 
basiness to New Zealand, and it was proposed to annex the now defunct 
Bank of Otago. That amalgamation did not however take place, and, 
until recently, they have not displayed the same enei^y in opening 
branches thronghout the Colonies that has been shewa by their local 
Australian competitora. At the end of 1876 the paid-up capital of the 
Bank was £600,000, the reserve £70,000, and a dividend at the rate of 
8 per cent, was paid. Its paid-up capital now is £720,000, reserve 
£140,000, and dividend 9 per cent. It had twenty-six branobee in 
1876, and they at present number fifty-nine — evidence that it is 
exerting itself to take higher rank amongst its competitors. 



Thb Obiental Bahe Gobfoeation. 

This Bank, althoagh so long established in the Colonies, has been 
looked upon rather as the magnificent Extern institution, its connection 
with Australia being scarcely rec<^ised. Possibly there never has been a 
Bank doing business abroad which has been in such general favour. 

Its bad luck of later years followed it first to Sydney and then to 
Melbourne ; in both places its losses several years ago were very severe. 
The progress of its business in Victoria and New South "Wales haa 
already been referred to in the introductory chapter. ■ While in the 
former Colony its deposits have been doubled, in New South Wales they 
have remained almost stationary. 

A notice has just been issued that a special general meeting will be 
held on April 19th next, for the purpose of determining whether they 
shall apply to Parliament for a bill to enable them to register under the 
Companies' Acts, or shall accept the form of model charter offered by the 
Treasnry to Colonial Chartered Banks.* 



The National Bane of New ZBAiJJtn, Limitbd, 

is the youngest of the Banks with Head Oltices in London, and when 
establishing itself in the Colony was not accorded a very generous 
reception by the existing Banks. 

* The Model Charts bas been accepted. 
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The application for the act of incorporation in the Colony 
enconntered very strong opposition, partly on theoretical grounds and 
partly from those connected with other banks. When the bank was 
opened, it met with very severe competition at the hands of the older 
banks, much of the business at that time being transacted at a loss. 

The directors took an early opportunity of announcii^ their 
determination to confine themselves to strict banking business and not 
in any way to interfere with the merchant's business. Neither directly 
nor indirectly would they invade the principle of dealii^ in produce. 
It was probably necessary clearly to indicate this, because having taken 
over the Bank of Ot^o, it wonld naturally have been supposed that 
they had some connection with its affili^ed company, the Ot^o and 
Southland Investment Company. 

A curious question arose with the Bank of Otago. That Bank 
agreed to give them money to pay its notes, and to fiimish them with a 
schedule of the numbers, signatures, and d^ies of the notes out, but a 
lire took place and the Bank of- Otago was unable to furnish any 
such schedule. 

At its second ordinary meeting, bad debts were spoken of, and 
although it was established in 1872, its Beserve Fund is not more - 
than £10,000. 

It seems not unlikely that this may be the last of the banks with 
Head Office in London, The mercantile community apparently have no 
objection to an unlimited number of Land Mortgage and Finance 
Companies being established in this country to send fresh capital to the 
colonies, but the progress of this Bank seems to indicate that the Colonists, 
so far as Banks are concerned, lean with favour to native institutions. 
This feeling is not confined to Australia ; in Caaada, all the banks are 
Canadian institutions with the exception of the Bank of British North 
America. In California we see American Banks gradually securing the 
business, and banks established in this country, who have opened branches 
in San Francisco, find the position very different from what it was 
fifteen years ago. The same holds good in the East, the Hong Kong 
and Shanghai Bank, with its Head Office in Hoi^ Koi^ and having a 
local proprietary and a Board of Directors in China, goes on prosperously 
paying a good dividend, and, like the Commercial Banking Company of 
Sydney, has commenced a second reserve fund for the equalisation of 
dividends. 

n,g:,.-,.dMyL_nOOt^lC 



Banking in Australasia. 
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Colonial Banks ; the Bank of New Sonth Wales ; the Commercuil Banking Company 
oi Sydney ; the AaBtralinn JoioC Stock Bank : the City Bank, Sydney, and the 
Mercantile Bank of Sydney ; the Bank of Victoria ; th« National Bank of 
Anstralaaa ; the Colonial Bank of Australasia ; the Commercial Bank of 
Australia, Limited i the City of Melboame Bank, Limited, &e. ; the Bank of 
Adelaide % the Commercial Bank of Sonth Anatralia ; the Bank of New Sonth 
Wales in Sonth Australia; the Bank of New Zealand ; the Colonial Bank of 
New Zealand ; Banks in Western Auulralia, Tasmania, and Queensland. 



Colonial Banes. 

IN the previous chapter we have seen that, althongh the Anglo- 
Aiistraliaii Banks have been Tery successful, many of them have 
had difKcnIties and losses to encounter. It will be found, also, 
that, at some period or another of the existence of the Colonial 
Banks, a wave of miafortune has passed over most of them. As a rule, 
by a firm and fearless policy in the face of disaster, they have retrieved 
their position and paved the way for renewed, or more often for increased 
prosperity. 

To the student of banking in this country. New South "Wales has 
always appeared fortnaate in her Banks. Unlike Melbourne, where 
small Banks seem continually being started, Sydney apparently favours 
the growth of large and influential Banks with numerous branches, and in 
this respect adheres to .the views of a high authority, who says that the 
only way to secure good management is to prevent the fonnation of 
small Banks. 

One feature which they have in common (but the reason of their 
action is not obvious to the Banker in this country) is to remain what 
may be called Local Banks, or rather, the New South Wales Bank does 
not establish itself in Victoria, and vies versd. The Bank of New South 
Wales, which has established itself in five of the colonies, is an exception 
to this rule, and so is the Federal Bank of Australia, Limited, which 
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was lately started in Melbourne and has eetablished itself in Sydney, by 
taking over the business of a small Bank, the only one which had made 
its appearance in New South Wales during the last twelve years. 
Another feature, common to most of them, is the creation of large reserve 
funds, rather than a struggle to pay high dividends ; this holds ont the 
prospect of their becoming permanent and powerful institutions. 

It is not unlikely that some of them may soon be increasing their 
capital " so as to move forward in unison with the requirements of their 
castomers and of the great Colonies with which they are connected," 
In the preceding chapter is an extract from the speech of the Chairman 
of the Bank of Australasia at a late meeting, in which that gentleman 
shows very clearly the importance of an adequate paid-up capital to 
secure public confidence. Several of the Banks, both in Victoria and 
New South Wales, could apparently at the present moment adopt the 
plan, common to all oar banking systems, of issuing new shares at a 
considerable premium, the latter, of course, to be added to the reserve 
fimd. A moderate addition to their capital in this way would not render 
necessary any decrease of dividend on the increased capital, and the 
new issue of shares would provide a considerable addition to the reserve 
liability of the shareholders, an increase to which will soon become a 
necessity with some of the Banks whose Head Office are in the Colonies. 



Thb Bank of New Soxh'h Wales. 

In looking at the position of Banks which have their origin in the 
Colonies, one instinctively turns to this bank, which it will be seen 
from the first table in Chapter YI., is far ahead of any of the other 
banks in the amount of business transacted. Perhaps the position of 
its business will be perceived more clearly when it is stated that it 
exceeds the total business of the Bank of South Australia and the 
remaining 12 banks on the list. What of its strength it owes to the 
fact of its being the banker to the Government of New South Wales 
need not be discussed here. 

Nearly forty years ago the Chairman said : — 

"There is eveiy reason to hope, from the increBBeof onipopnlatioQ,iuid the 
coDBeqnent development of onr trade and lie internal rcBonrcea of the conntry, for 
a great and pennanent extension of the field for Banking enterprise ; and we are> 
confident that Colonial BanMng, with jndieions and economical manageiDeDt, will 
amtinne to affoid a highly remnnerative iOTestinent for capital." 
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Its Capital waa then £125,000, it is now £1,000,000 ; and on this 
a dividend of 171 per cent, is paid, its Reserve being £500,000. So 
Bnocessfnl lias it become that it is the intention of the Directors to call 
a special meeting of the Shareholders to consider tke propriety of 
amending the deed of settlement, ao as to admit of the increase of the 
reserve fand of the bank. 

The following statement shows the measnre of its snccess at the 
time of the gold discoveries : — 



In 1S61 it paid a dlTideod of 10 per ct 



.., and boons of £5 ' 
£6 13 
„ £3 IE 



And 20 per cent for the next five jeexi. 

This, the premier Australian bank, was established in 1817, and for 

several years had a very small capital. 

Capital in 1826 £9,000 

„ 1827 Ji20,000 

„ 1833 £i0,0O0 

„ 1838 £100,000 

The largest amount of capital prior to its present charter was 
£200,000. Like many other hanks (Home and Colonial alike) it has 
had it trials. At the close of 1844 its capital was reduced by abont 
£68,000 written off for had debts, and aboat £34,000 returned to the 
proprietors ; but a considerable portion of the amount written off was 
afterwards recovered, and np to October, 1850, it had paid in Dividend 
and Bonos £340,000. At that date, a new company was formed and 
a share register established in London. The following particnlara 
indicate its progress since that time ; — 





CipltBL 


E«^ 


Dlrtdena. 


Branoheiand 




£ 

760,000 
1,000,000 
1,000,000 


213,000 
318,000 
600,000 


15 per cent 

1?S :; 

















Thk Cohheroial Baiteing Compaht op Sydney. 

This is the next bank in importance in New South Wales. Its 
euccess has been very remarkable, second, perhaps only to that of the 
Union Bank of Australia, Limited. 
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lb appears to have been originally formed in 1834, with a nominal 
capital of £300,000, and continued until 1844, when the countiy 
branches were withdrawn. The buBineee of the old bank was dis- 
continued in October, 1848, the branch in Victoria withdrawn, and the 
new bank formed. Its mant^ment baa been marked with nnnsnal 
Bucceaa, as the following table amply proves : — 



At its last meeting, a dividend at the rate of 25 per cent, per 
annum was declared ; £10,000 was added to the special reserve fund 
for the equalization of future dividende, thus increasing the reserve 
funds to £620,000 ; £10,987 was carried forward to the next account, 
and a bonus of 10 per cent, was granted on the salaries of the staff. 

It may here be observed that all the Colonial banks, so far at all 
events as their London staff is concerned, are liberal in the matter of 
salaries. 



The Australun Joi2rc Stock Bank. 
(Inoorporated by Aet of CmiTmil, 1853.) 

This is another important Sydney institntion. It has now a paid- 
up capital of £500,000 and a reserve fund of £200,000 ; its usual 
dividend for many years past has been 12i per cent, and it has nearly 
eighty branches spread over New South Wales and the neighbonrii^ 
colony of Queensland. 

In common with many of its compeers it has experienced reverse of 
fortune. The years 1867-8 were tryii^ times for its directors. Its 
large reserve was swept away, aad £1 per share written off its capital ; 
but its present position indicates how well it passed throi^h that ordeal, 
and its subsequent progress has been cue of almost uninterrupted 
success. The operations of the past year have been so successful as to 
have enabled its directors to grant a bonus or increase of salary to oil 
the member of its staff. 
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Thb City Bank, Sydmtsy, akd thb Mebcaktile Baiie or Sydney. 

The latter Bank has a paid>up capital of £300,000 and a reserve 
of £125,000, and pays a dividend of 9 per cent. It was founded ijy 
the Sydney Manager of the Agra Bank ; consequently, it may be looked 
npon as representing what would have been the business of the Agra 
Bank, if it had continued its Sydney bi-anch, after it was resuscitated. 
The City Bank has a paid-up capital of £240,000 and a reserve of 
£95,000. At the meeting of shareholders in January, 1871, the 
directors had to report very considerable losses. With a view of 
writing off the whole of the losses, and of providing for every bad and 
donbtfiil debt, the directors, after a very careful investigation, recom- 
mended that the whole of the losses shoold be met at once oat of capital 
by writing off £2 per share. In at once boldly providing for all 
losses the directors ensured for the Bank a continuation of the confidence 
of both the shareholders and the public. It is the only Sydney Bank 
without a branch in London. 

Both the Mercantile and City Banks seem now alive to the necessity 
of maintaining their position by having bi'anches throughout the 
colony. This conrse has only lately been adopted but ten years hence 
we may eipeet to find their operations considerably extended throughout 
the colony of New South Wales. 



Bank of Tiotoeia. 

Paid-up Capital, £.500,000, Searve i\md, £115,000. 

In Victoria there are numerons small Banks, but their number has 

latterly been decreasing. On referring to the table showing total 

business in each Colony, it will be found that this Bank (established in 

^ 1852) takes the lead, and is considerably in advance of any of its 

vj^ competitors in Victoria. It was the first Bank in Victoria of local 

.X growth { the Banks in Melbourne, until it made its appearance, being 

branches of Banks, with head offices in London or in Sydney. In its 

early days it met with some losses ; its Ballarat branch was " stuck np " 

in 1854, and robbed of a large amount Nevertheless, ite progress was 

very rapid, and in 1857 a considerable amount was transferred from the 

reserve fond to c^iital. In 1859 it was resolved to open in London, 
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and St the Bame time a branch was establiBhed at Mauritias, under the 
management of the officer previouBly in charge of the Sandhurst branch. 
The advaatages anticifiated were not, however, realised, and the 
ManritiuB branch was soon withdrawn. 

For many years it had pursued a course of great success, its reserve 
fund having reached nearly a quarter of a million ; but in the beginning 
of 1879 the Board of Management fonnd themselvea called upon to 
deal with adverse circumBtancea of an unnsual character. 

" The general depres^on io trade, aud fall in the Talue of real and neatly eveiy 
descriptiona of property, touetber with other canaee, had their eSect on the bneiaess 
of the Baok ; bnt, after a searchiag examination by the Board into the Bank's 
secaritiee and the losBea that had been incnrred, and to provide for the same in fnll, 
the directors arailed IhemselTea of the fnnd at the Bank's disposal for sncb parposes, 
and transferred £111), 000 from the reserie fund to the creilit of a special suspense 
acconnt, \a proride for such amounts as might bare 10 be written off as bad debts." 

Thus read the report for the half-year ending Slst December, 1878. 

The present dividend is 10 per cent., and the Chairman, when 
acknowledging the vote of thanks on behalf of the directors at last 
meeting, observed that the position of the Bank was now one of gi'eat 



The National Bank op Austealasia. 

This is the next local Bank in importance in Victoria; it was 
established in 1858. It snffered considerable losses and paid no 
dividend in the first years of its existence, bnt is now in a very 
flourishing condition, and acts as Banker to the Governments both of 
South and Western Australia. It has a paid-np capital of £800,000, 
and a reserve fund of £810,000. Its business rests on a broad basis, 
extending throughout the Colonies of Victoria, South Australia and 
Western Australia, and is transacted at upwards of one hnndred 
branches. It has also a Londou office and a share register in thig 
country; the shares with £4 paid stand at £8 10a to £9. Many 
years ago it was resolved to open a branch in Sydney ; this, however, 
was never done, and the gentleman selected to be it« mwiager now 
occupies a high position in another Bank. It has met with varying 
fortune. At the end of 1870, the directors had an unsatisfactory 
report to present. The sum of £80,000, approximated from the net 
profits and bad debt account at the previous half-yearly meeting, had 
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proved insufficient by £19,000 to meet the losses from the acoountabben 
investigated. In addition to the £19,000, losses to the extent of 
£5,000 had been incurred daring the half-year, the whole monnting np 
to a sum which exceeded the balance of profit and loss account. 

ItB last dividend was at the rate 121 P^f cent., and the Chairman 
expressed an opinion that, ab no distant date, the shareholders mighb 
look forward to a bonns. 



The Colonial Bank of Australasia. 

(^Inagrpcrated by Act iff CotmAl, 1S56.) 
Paid-np Capital, £i06,250, Beaerve Fnnd, £105,000. 

This is another of bhe more unportaab Banks ia Vicboria and ia the 
only Australian Bank which, once having opened a London branch, has 
seen fit to close it. Proceedings were taken against ib ab starting for 
having taken, as was alleged, the. title of another Bank, but jn^^ent 
was given in '\\& favour. 

It has encountered several storms, hat its directors have always had 
the conrage to face their difficulties. 

In 1868 we find them wiping off — 

ResetreFimd *64,000 

CcmtiugeDt Fmid 19,000 

Balance of Profit and Loaa 16,000 

£119,000 

to meet lOBses, including loeees caQsed by the Melbourne and Suburban 
Bailnay. Many a bank in this uonntiy beaiH record of heavy loss 
during the period of the railway mania in 1847. 

At ite laet meeting an effort was made to induce the directors to 
put on the 10s. per share that was written off the capital about bhirteen 
years ago, but without success, and justly so. Speaking of this matter, 
the Edibor of the Auslrala^n Banking Bec6rd says : — 



This 10a. per share was wiped off in 1871, and was thus announced 
to the shareholders at the annual meeting ; — 
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" Your Directors h&ve made a careful estimate of the Talne of tbe aneta of the 
Bank, and regret ia elata that £78,260 of btui debts eiciat, to meet which thej 
recommend that £47,000 be taken from the reserve fund, aod that £31,260, being 
lOf. per share on the capital stock of the Bank, be written off. The raJne of tbe 

■ecnrities he!d b; the Bank in relation to the estate of harine been serionsh 

^fect«d since tbe Itwt half-yearly balaoce by a seties of anexpected circnmstaiices, u 
the chief source of the loea referred to." 

Since that date it has made good progreas, and is paying a 
dividend of 8 per oent, and has aoonmnlated a reaerve fnnd of 
£105,000. Daring the laBt six months its deposits have increased by 
£300,000 and now, for the firat time in \\& history, amount to over 
£2,000,000. The cteinnan, at the last meeting, expressed an opinion 
that the material increase in the business of the Bank neoessitated 
an increased reserve fond. Directors of Anstralian Banks aeem one and 
all determined to create lai^ reserve fnnds, rather than to distribate 
lai^e dividends and so make an inatitntion weak in proportion as 
liabihties increaae. The lai^er the accnmnlated savings, the easier it 
will be for them to pnll throogh hard times when money is not in mnch 
demand, or when over competition unduly depresses rates. 



The Cohueboial Bane of Aubtbalia, LmmD. 

This vigorous young institution, which purchased the assets of the 
delimct Australian and European Bank, Limited, has lately extended its 
operations to this country, by opening a branch in London. Its history 
also shews the benefits to be derived from writing off losses boldly and 
at once. In 1870 ite directors reported a deficiency of nearly £58,000, 
in addition to what had previously been lost through the fraud of their 
acconntant (Draper). This was met by wiping off £2 of their capital. 
They did not sacrifice the future for the present, consequently they still 
exist, and may be looked upon as the most expansive of the Banks in 
Victoria. Their capital is now £400,000, and reserve £55,000 ; then: 
position as to total business being almost equal to the Colonial Bank of 
Australasia, a Bank which, in the troublous days of the Commercial, 
had a London branch, and a paid-np capital and reserve of £460,000. 
The directors recommend the issue of 25,000 additional shares, brii^ng 
the paid-up capital to half a million sterling. 



ny Google 



38 Banking in Australasia. 

The City of Melbotjbhe Bank, Limited, .Sic. 

The anmber of small Banks is decreasing under tbe absorbing 
power of the City of Melbourne Bank, Limited, which has taken over 
the bnsineBS of the Melbourne Banking Company, Limited, and the 
Joint Stock Bank of Australia, Limited. The enterprise displayed by 
this Bank, under the- present management, promises well for its 
snccess. Aioalgamation with either of the smaller Banks in Sydney 
wonld at once raise it above some of its older neighbours, in t^ard to 
paid-up capital and reserve fund ; as it is, it will pwbably soon develop 
into a large and powerful institution. 

The Bank of New Zealand and the Comptoir d'Eaeompte de Paria 
have branches in Melbourne, and in the advertising columns of the 
Australasian Bankiiy Record the names of the following BanliB are 
found doing business in Victoria : — 





£ 


AoBtraliftn Economic Bank, Limited 

Biillarat Banking Companj, Limited 


41,000 
63,000 
98,000 
131.000 













At the last meeting of the Land Mortgage Bank the Chairman 
intimated that the transfer of the Head Office to Ijondon was nnder 
consideration. The object of the change would be to obtain a new 
chartei' in England, which would enable the Bank to collect plenty of 
money in London, at a much cheaper rate than it could be obtained in 
Melbourne, and the funds would not be subject to the fluctuations of 
the colonial monej market. The drawback to their present position ia 
that the borrowing powers of the Bank are too restricted. 



Booth Austraua. 



In this colony, where matters seem to have progressed very com- 
fortably for many years with the National Bank of Australasia and the 
Bank of South Anatralia having the lion's share of the business, there 
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has in recenb years sprung up competition from local banks, the principsl 
of which are the Bank of Adelaide and the Commercial Bank of South 
Australia. Their united business, according to the table in Chapter VI, 
is within £10,000 of being equal to that of the Bank of South 
Australia. They have numerous branches, and it would seem as if here 
also local hanks are gradually to take first place. The Commercial Bank 
is calling up the second instalment on the new issue of shares, while the 
yonngest of all, the Town and Country Bank, finds its business so 
increasing, that a lai^er capital has been found necessary and a call has 
been made. Evidently the Bank of New South Wales is not the only 
bank whose competition is felt in this colony by the older banks, who 
have so long had their own way. 

The advent of the Bank of New South Wales in Adelaide has been ■ 
looked upon by some of the prosperous institutions so long established 
there, much in the same light as the Bank of New South Wales viewed 
the intrusion of fresh English capital to Sydney many years ago. The 
chairman of that Bank, however, took the matter quietly, and con- 
gratulated the shareholders on their success, "notwithstanding the 
temporary drawback that may be occasioned hy foreign competition, 
originating in a false view of the position and wants of this community." 

K the Bank of New South Wales should be acting in an 
unneighbourly way towards its competitors in South Australia, it may 
not he out of place to remind their Board of Management, how their 
predecessors looked upon the competition in New South Wales, thirty 
years ago, of new hanks whose directors took a false view of the " wants 
of the community." 

The following is the present position of the local banks of South 
Australia : — 

Bake of Adelaide. 
(^Eitamthed 1865.) 

Paid np Capital £400,000 

Rfserre Fnnd £1*5,000 

The Comuebciaii Bans of Soitib Australia. 
(^EitdbUthed 1878.) 

Faidnp Capital £324,476 

Beaerre Fnnd £12,000 

Town akd Couhtt Bank. 

iEitahlUlied 1881.) 

Faidap Capital £74,701 
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New Zealand. 

In this colony the Oolonial Bank of New Zealand seems qnietl; 
gainii^ gpoimd. It has a paid-up capital of £400,000, and a reserTe 
fund which now amonnts to £38,000, considerably larger than the 
reserve of the National Bank of New Zealand, Limited, which was 
established in London about twelve months before the Colonial came 
into existence. The directors think everything now favonrable for 
increased bneiness and a lai^r division of profits in the future. A 
branch, with a local board, was opened in London several years ago ; 
this step was ventured npon at a mnch earlier period of. the Bank's 
esistence than has usually been the case with Australian banks. 



The Bank op New Zealand, 

Whi(di has jnst been celebrating the twenty-first anniversary of its 
corporate existence, does the lai^st single hnsinees in any colony. Its 
paid-up capital is £1,000,000, and it has a reserve fund of £600,00a 
At it6 last meeting, the chairman congratulated the ^har^olders on the 
results achieved, and the important position now occupied by the Bank. 
Daring the twenty-one years of its existence £1,862,000 had been dis- 
pensed in dividends, while their Bank premises had been written down 
to sach an extent that they would be fully warranted in taking credit to 
their reserve fund for a very considerable further amount. Their uniform 
endeavour had been to support legitimate enterprise, and although there 
was much to encourage a confidently hopeful prospect, the chairman 
pointed ont that the rapid general increase of imports afforded a fitting 
text for warning ; that the excessive imports had to be paid for, and 
that it was necessary to apply a sharp cnrb to this onward movement. 
This cry as to over- importing is not confined to New Zealand ; from 
all the colonies there are reports of excessively large imports, but this 
is nothing new ; it is rather the chronic state of the Australian trade. 
The progress of this remarkably successful bank is referred to in several 
of the gnbseqnent chapters. 
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Tashaitia, Westebn Australia, and Queenblahd. 

There are several small banks in Western Australia and Tasmania 
of whose progress we hear bat little in this conntry. The Gommeicial 
Bank does the largest business in the Colony of Tasmaiiia, while the 
"Western Australian Bank does tlie largest single business in the colony 
from which it takes its name. The Commercial, which was established 
in 1832, and has a capital of £115,000, and a reserve of £80,000, has 
paaaed a resolation to register as a company limited by shares, but with 
the right to issue notes, and the directors at once instructed the Bank's 
solicitors to take the necesBary steps to carry out that resolution. The 
solicitors advise that further legislation will be necessary before the 
Bank be re^tered as a limited company. Steps are to be taken at 
the earliest possible date to carry out the wishes of the shareholders. 
The shares are to be at £40 each, £10 paid up, £lO liable to be called 
np for business pnrpoaes, and a further sum of £20, liable to be called 
up in the event of the winding up of the company, It« circulation and 
deposits have considerably increased, and the figures are now larger 
than at any tune durmg the history of the Bank, its circulation being 
£81,000, and deposits £1,250,000. 



The Bane of Tab Dibmbn's Land, Limited, 

Established in 1833, was reconstructed in 1880, and has a paid-up 

capital of £98,*0O (with a reserve liability of hke amount), and a 

reserve of £6,000. In their last report the directors say : — 

" We are mlndfal of the fa<^t that jod do not jet eojoy jonr fair share of 
OoTemment sapport. to which, as a large proprietarf consisCing of Tarananisu 
toxpajera, jon are entitled. Tiis will haTe onr best dtWntioii, and ehottlj we tnut 
that of the hoD. the Colomal Treasurer." 



The Bank of Tasmasia 



Has a paid-up capital of £36,550, and a reserve fund of £10,000, its 
total liabilities to the public being £110,000. 
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, In QaeeQSland the only local bank is the 

QuEBifaiAND National Bahk, Limited, 

Establislied in 1872. It will aubseqnently be referred to when making 
a few obaervationB in r^ard to Colonial Government Banking Acconnte, 
and also when referring to affiliated companies. Ita paid-up capital 
is £500,000 ; its reseire fund, £165,000, and it has thirty-four 
branchea. It has already established itself beyond the Colony of 
Qoeeusland, having opened a branch in Sydney, and we shall not be 
greatly surprised to tind it extending its operationa to Victoria, with 
a branch in Melbourne. 



In this brief and imperfect review of banks originating in the 
colonies, it has been abundantly proved that as a rule directors have had 
the courage to face losses, instead of hiding them and distributing lai^e 
dividends from profits which had been made on paper, but in reality did 
not exist. When necessary, they have reduced dividends to a point in 
harmony with the earnings of their respective institutions. They are 
now reaping the fruits of this policy ; every Austrahan bank which has 
a branch in London has a handsome reserve fund. Their present 
position has been attained by a long course of judicious lind carei^il 
management, and places them on equality with the best-managed banks 
of any country. 

Losses they have incurred, but they are infinitesimal when com- 
pared with the losses of banks in this country, whether in London, 
the provinces, or in Scotland. The history of the Eastern banks cannot 
stand comparison with the Anstraliau banks ; only a few of the Eastern 
banks of sixteen or seventeen years ago now survive. 



ny Google 



CH^PlEBt lY. 



ifunct Backs ; the Baok of Anstralia ; the Bank of Auckland ; the Melboame, 
Sydney and Adelaide Chartered Bank ; Tasmanian Bankn ; Proposed National 
Bank of Victoria ; the Royal Bank of Australia ; the New Zealand Banking 
Corporation, Limited ; the Bank of Otago, Limited ; the Bank of QueenBland, 
Limited. 



Defuhct Baxes. 

OUR sketch would not be complete without some reference to 
those banks which have disappeared. Happily, these dis- 
appearaDoes are few and far between. Australiaa Banking 
has not to record the disappearance of any long eatabliabed bank 
of importance. In England the many bank failures which have 
been witnessed, even by the present generation, inulude the Northum- 
berland and Durham District Bank, the Leeds Banking Company, the 
tJnity Bank, the "West of England, and many others, without mentioning 
the innumerable failures of private bankers. Scotland is well represented 
in recent times by the Western Bank of Scotland and the City of 
Glasgow Bank. Sadlier's Tipperary Bank speaks of Ireland's share of 
disaster, but in Australian Banking there is no record of any great 
failure. Such as they ate, they were the natural outcome of the polity 
pursued by the respective directors. A large portion of the funds of the 
Royal Bank of Australia was borrowed by the managing director, while 
the Bank of Otago had locked up an amount, nearly equal to its paid-up 
capita], in a loan to a Provincial Government in New Zealand. 



The Bank op Australia. 

The Bank of Australia was established in Sydney on the 26th of 
February, 1826, and te-otganised in 1883. A bill was brought into the 
Council by Mr. Wentworth in 1844, to enable it to dispose of certain 
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real and personal property by lottery. The Lottery Bill was passed in 
1815, the bank faUed in 1848, and on the let January, 1849, the lottery 
sale took place. The highest prize was lot 1 — the TJnderbank estate, of 
8,320 acres of land, 3,700 head of cattle, and 40 horses. "When in 
difficulties, it received conaiderable support from the Bank of Australasia 
and the Union Bank of Australia, but this only deferred the final 
collapse. 



The Bane op Auoklahd, and the Mblbouekb, Sydney, ajto 
Adelaide Chabtebed Bane. 

The Bank of Auckland, a small New Zealand Bank, was wound uji 
in 1866, Another institution, the Melbourne, Sydney, and Adelaide 
Chartered Bank, held its first regular meeting on 24th July, 1855, 
although it bad already been in existence for three years, having been 
originally started as the Australian Banking and Gold Importing 
Company. On a subscribed capital of £9,843, an espenditnre (including 
pending claims) to the extent of £13,000, had been incurred, the 
outstanding liabilities being about £4,000. Under these circumstancea, 
it is not sarprising that the Boyal assent to its Colonial Charter was 



Tasuanian Banks. 



The business of the Bank of Cornwall (a Tasmaaian bank) was 
transferred to the Bank of Australasia, when it commenced operations 
in the colony of Tasmania. Another Taemanian bant, the Tamar Bank 
of Launceston, was incorporated with the Union Bank of Australia. 
In Heaton's " Australian Dictionary of Dates and Men of the Time," 
mention is made of another Tasmanian bank, the Derwent Bank, 
Hobart Town, which was established in 1827. The authorities available 
to the writer, however, do not state whether it was wound up, or whether 
it has been amalgamated with some other institution. 
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Proposed National Bamk of Victoeia, , 

Before proceeding to notice the more important of tlie banks 
originating in this country, which have disappeared, reference may here 
be made to a proposal broaght under the consideration of the House of 
Assembly at Melbourne, many yearg ^o, for establishing a National 
Bank of Victoria. The following were some of the arrangements to be 
carried out on the establishment of a National bank : — 

(l.) A certain day was to be fixed on which the existing banks then 
issuing notes were to be obliged to confine their issues to the extent of 
their then circulation, 

(2.) Another day was to be named, on which they were to cease 
re-issuing any notes that might be paid in. 

(3.) Finally, a day was to be notified when their notes would no 
longer be receivable at the Treasury. 

Mr. William Westgarth read a paper before the Melbourne Chamber 
of Commerce, and denounced the scheme so vigorously, as apparently to 
satisfy the authorities of the day of the injustice of the proposal. After 
existing institutions, by their enterprise and good management, had 
famUiariaed the country with the advantages of a note currency, and 
established general confidence in its negotiability and value, it was 
unreasonable that they should suddenly, and without notice, be deprived 
of the business. 

The only further reference to the proposed bank, in banking 
history, is when the chairman of the London Chartered Bank of 
Australia congratulated the shareholders of that Institution, that the 
idea of creating a National Bank of Victoria had been abandoned. 



The RoYAf. Bank of Australia. 

The Eoyal Bank of Australia was formed in London in 1840 
to carry on the business of banking in the colonies. Its paid up 
capital was only £45,010, divided among a proprietary of about 
150 persons. But the directors, instead of raising the capital, 
which they required for the purpose of couunencing the business 
of the Company, by callii^ up the share capital, drew promissory 
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notes to which conpons representing the half-yearly payments of interest 
were annexed, and then gave them to brokers and others to be disposed 
of, and hy this means obtained capital with which to commence 
operations. These promissory notes, sabseqnent to the disaolntion of 
the Bank, formed the snbject of an action in the Conrt of Chancery in 
1854, when Vice -Chancellor Stuart decided that claims ander the not«a 
were debts binding upon the Bank, and not upon the individual 
directors who signed them. 

The Chairman of the Bank, Mr. Benjamin Boyd,* was nominaUy 
the holder of 6,020 shares npon which there were unpaid calls, secured 
only by his promissory note for £60,000. He proceeded to Australia in 
1841, and remained Chairman of the Bank nntil he was superseded 
in 1848. 

The Bank was wound up, under an order dated March, 1850. The 
liquidator's report describes the depressed state of the Anstralian colonies 
at the commencement of the undertaking, and the operations of Mr» 
Boyd in sheep stations, whale fishing, and the building of Boyd Towd 
with the funds of the Bank. A summary of the report will be found 
in the following extract : — 

" The fatal error of the propiietors in thia disastrous undertaking wm In- . 
execating a deed sanctioning any iw>ard of directors, however well intentioned (with 
the priTileges of irrespoosibilitj and secrecy for five years) in creating liabilities 
nnbnown and to an nnlimited CKtenL 

" The Cbairman proceeded to a distant colony with the balk of the Coinpiuiy'a 
funds in his custody, and arrived at a period of ruinoas depreswon— Ifl which it I& 
well known infant colonies are exposed after a career of artificial prosperity. 

" Of the varioua schemes he parsnod, instead of banking, tlie sheep investment 
could not fail to be unprofitable to the CJompan;, for, while the produce was otherwiw 
applied, the whole of tkn expenses were discharged from tbe funds of the Bank. The 
whale fishery required a constant outlay from the same source without equivalent 
gain. The cost of building and establishing Boyd Town tamed ontan entire failure t 



o that collectively, the loss on Sydney transactions alone, which the shareholders 
have now to make good, is the difference between sneh outlay (being £287,896) and 
whatever the remaining property may produce i in addition to which loss is the 
expense of interest paid on loans, also dividends and charges of the London establish- 
mont in carrying on a losing concern for ten years, while Mr. Benjamin Boyd never 
invested in money in (he Company more than £3S0 paid upon his shares, and had 
property delivered up to him in settling with the Bank agent which cost the Company 
many uionsand pounds." 

Large calls were made on the shareholders, but a considetable 
amount was afterwards returned. 
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New ZeaiiAud BASEiKa Ikcoofoeatiok, Liutted. 

The directorB of tbia bank, which was eatablished in 1363, at its 
first meeting declared a dividend of 10 per cent, on the Bmall paid-up 
capital, and they also announced that arrangements were in progress for 
a mutually advantageous connection for the transaction of business with 
an established Land Mortgage Company ; this system of dual-company 
seemed a necessity, as a feeder for newly launched New Zealand banks 
in those days. When speaking of aifiliated compaoieB, tins subject will 
be more fully noticed. At this meeting the Shareholders passed a 
resolution to issne the remainii^ 2,000 shares at a premium of 25 per 
cent., the premium of £5,000 to be devoted to paying off the whole of 
the preliminary expenses and the costs incurred in eatabliBhing the bank 
in Dunedin, so that they seemed in a fair way of success. Promoters of 
companies at that time made lai^e profits, the total preliminary 
expenses of this Company being £3,000. The New Zealand Banking 
Corporation was a bank which aroae out of an attempt to found a much 
larger institution in connection with the reft of the Australian Colonies. 
The subject was much discussed, and after matore consideration the 
directors came to the conclusion that New Zealand was much the better 
field for their operations. It was accordingly adopted, and the directors 
were much infiuenced in coming to this dcciBion by the success which 
had attended the establishing of the Bank of New Zealand. They also 
selected a Colonial committee to act with their manager, and a 
considerable portion of their capital was placed in the Colony. 

In the following year it was reported that the name of the bank 
had been changed to the Commercial Bank of New Zealand, by an Act 
of the Colonial Legislature. With the change of name they also obtained 
the privilege of isauii^ notes. At the meeting in December, the 
directors reported that they had received a copy of the Colonial Act of 
Incorporation, and were givii^ consideration to its terms. They 
intimated that they would probably advocate an extension of the bank 
to take advantage of those benefits which the local act conferred upon 
them. 

This was the position of affairs at the end of 1865, and the London 
Board had apparently made most judicious arrangements for carrying 
on the business saccessfully. At the very outset they had appointed a 
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Local Board and secured a colonial proprietary, bub a circular, dated 
32nd May, 1866, waa issued to the Shai-eholdera, in which the Secretary 
said : " I am inetrncted by the directors to inform you, that owing to 
the non-receipt of expected remittances, and the concurrent feilure of 
parties indebted to the bank, though against securities believed to be 
perfectly good, but which at the present time are not realisable, they 
have not been able to meet their acceptances, &c." It was subsequently 
explained that their colonial manager had drawn npon them, without 
providing cover, to a much larger extent than he was authorised. 
Perhaps the real cause of their collapse was the delay in calling up a 
safflcient amount per share to provide the necessary capital for the 
working of their business ; it was of course quite impracticable to make 
a call in April or May, 1866, although by that time the necessity for 
increased capital must have been perfectly obvious to the Board of 
Directors. 



The Bahk op Otago, Limited, 

Was established in 1863, and at a very early period of its existence it 
had the misfortune to advance a large sum to the Southland Government, 
This transaction absorbed its funds to such an extent that in 1865 they 
had to secure large special loans in London to enable them to meet the 
requirements of their customers. Theit capital at that time was 
£224,000, while their loan to the Southland Government amounted to 
£160,000. 

In 1868, we find the Directors announcii^ bad debts to the extent 
of £40,000, in addition to nearly £20,000 at the debit of Profit and 
Loss Account, and they were then hampered by part of the debt due by 
the Southland Government. The Colonial Treasurer of New Zealand 
had now, however, promised to pay the advances off. The following is 
what the Directors had to say on the situation : — 

" The Ui-ge atnonnt oi bad luid doabtfnl debts now ascertamed reDdere it 
impossible for 9ie BireclJirs to recommend any diridend on the preaent occasion ; 
and if passed to the debit of profit and loss account, it might prevent the payment of 
dividends for a, period of two or three years to come. The Directors have given the 
subject the careful consideration which its importance demands, and thej recommend 
that tlie estimated additional Iosb shall be carried to ' auspenae aeconnt ;' and that the 
Kggregate amoant then standing ander that name shall be gradually liquidated out 
of a portion of the profits accruing iialf-yearly, until it shall be finaUy extingniibed. 
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The benefit to be deriTed by tbe shareboldera from the adoption of this conrse is, that 
it will enable the DiiectorR to recommence tbe payment of balf-jearly dividends in 
Jannarj nest. Under the cirenmstances referred to, the Directors were at flret 
inclined boldly to rednce the amount of the paid-up capital to £8 per share ; and out 
of tbe £2 per share bo obtained, added to the balanee of profit and loss accoant, to 
write off uie whole sum of £19,096 In. Sd., devoting whatever surplus there might be 
to the commeneemcnt of & reserve fnnd ; bnt, on consnlting eminent coanse!, that 
course bos been fonnd impracticable ; and the next beat course open for adoption 
seems to be the one above recommended, which will gradually accomplish the object 
that would have been attained at once by nrildng oS a portion of the capital, white 
it affords the best means available under the constitution of tbe Company for retrieving; 
the position of the Bank and giving an early return of income to tbe shareholders." 

Possibly if they had boldly altered the constitution of their 
Company, and wiped off part of the paid up capital, they would have 
been in existence at the present moment, as worthy competitors with 
the Bank of New Zealand. The business of this bank was taken over 
by the National Bank of New Zealand, Limited, on 1st July, 1873. 



The Bake of Qdebkblaxd, Limited. 

This bank was established in 1863, but did not actually commence 
business in Brisbane until September, 1864, owing to delay in the 
passing of the local Act, which waa necessary to enable it to issue notes 
and conduct its business in a corporate capacity. In 1865, the directors 
stated that a large and lucrative business had been established by the 
Bant, and they confidently anticipated that it would be still largely 
increased. The colony of Queensland was prospering, and they also 
pointed out that the pastoral interest would be much enhanced by the 
feciUties which the railways in construction would afford in moving the 
wool and other produce to the seaboard, while the gold fields were being 
gradually developed. 

This bright picture in 1865 was followed by a report in 1866 which 
spoke of "the long continued and severe drought" which lately 
prevailed in the Australian colonies, and had seriously affected the value 
of all pastoral property, and had likewise caused depression in trade and 
general business. No dividend was declared, and this the directors 
attributed entirely to their manager making advances on securities of 
sheep and cattle stations, saw mills and other buildings ; an extraordinary 
item beii^ £1,600 on the security of a newspaper. The losses arising 
from this unsQnnd business were provided for as follows : — 
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UndiTided Profit e7,608 

Reaerre Fund.... 3,000 

Written off Capital 33,392 

Total £«,00O 

The paid-up capital was reduced to about £150,000, aad the 
colonial manager was informed that he vooid be superseded as soon as 
his place could be filled np. 

On the news of the banking catastrophes in London of May, 1866) 
reaching Queensland, there was a run upon this bank at all its branches, 
and the manager found himself compelled to close the doors on the 
24th of July, 1866. 

The following sta^ent will be intetesting, as shewing a result 
capable of being brought about by two years' bankii^ business in 
Qneensland. Apparently the Brisbaue Bridge Debentures are the 
residne of the estate. They were issued by Mr. H. Brockett, the 
liquidator, in 1875, at 95, and are now quoted at 105 to 106, and bear 
the guarantee of the Queensland Government : — 

Bank of Queensland, IiImitbd (In Liquidation.) 

Mr. Heniy Brockett, Tolnntary liquidator of the company, gnbmittod to the sliaM- 
boldera or Uie Bank of Queensland tlie following report and statement of accounts, 
Bhowing the positioQ of the compauy'a affairs in Brisbane to 30th .Tnne, and in 
London to 30th September, 1873 ;— 
" Debts. Unproyed. Proved. Total. 

London £12 £168 II £170 11 

Brisbane— Accounts 1,057 9 1 91 8 8 1,161 la 9 

Notes 486 16 8 480 16 8 



1,606 6 



Betams of capital nnclaimed 

Leas claimed as setoff on account of calls 
overdue 



Baknce ol debts short of caah aaseta 



3S2 14 


e 


197 16 
191 






297 
240 







1,819 IC 6 
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Otbbdub Bills. 
London £236 19 11 
BrblMme 16,5G2 18 8 



OVBBOB&Wl' ACCODMTa. 
I.CHidon £77 8 9 



Brisbuie 160,2*9 



Has yielded 



Estimated to 

yield ,.. 76,70* 
iJtia yielded, 

exdnuTB 

of deben- 

tnrei ... 129 17 4 



«177,U6 7 1 



Estimated readne of 
anseta after pajment ■ — — — — 
of debts £74,611 



d Diibitrtmneiitt Hnee hut 8tatemmt, via., from \H SiAy — \»t October 

1872, ta Wth Jtate—30tk SepteMber, 1873. 



IstJnly-Ist October, 1872 ... 


£177,261 4 8 




Ditto, 30th Jane — 30th Sep- 






tember, 1873 


177,116 7 4 


£184 IT 1 


irishaae Bridge Trnat Acconnt 






—Price of Allotment 






Cash balances, 1st July— Ist 






October, 187^ 


1,298 16 11 




Ditto, 30th Jime-SOth Sep- 






tember, 1873 


866 18 2 





Debts proved and nnproTcd — 
l8t July- iBt October, 1872 
Ditto, 30th Jane — 30di Sep- 
tember, 1873 



i'remiBes — Fnrnitnie sold in Bris- 

Amonnt of realised aseeta 
since lost statement, less 
cash balance and re- 
dnced debts 



Costs and charges 

Bill stamps 

Second retnm of capital .. 



61 


3 


4 


fifi9 


V 


3 





H 





60 


U 





£800 18 


7 



1,810 
1,769 I 
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"In mj last report yon were informed 'that the contraclors were progressing 
BatiefacCorily with the vrork of the Brisbane Bridge, and Chat from the last accounts 
received it was stated the H«ne would he completed and opened for traffic by the 
middle of the present year,' This, I regret to Hay, has not been realised, owing to 
the difficulty the cont'^ctors experience in obtaininn: iron barl: timl)er for the plank- 
ing of the bridge, and the municipal corporation refusing Co permit the anbstitution 
of any other material. It is now said the bridge will most fitely be completed and 
opened for traffic by the end of the present year, in which case we may hope to 
receive the debenture bonds shortly afterwards. The £25,000 in debentures, Co be 
given to the contractors for work done and materials supplied, have now been lodged 
in the Australian Joint Slock Bank for security, and will, on completion of the 
norks, be handed over to Messrs. Brassey & Co, The £75,000 in debentures, to be 

S'ven to the bank on completion of the bridge, are now ready for delivery, and on 
eir receipt no time will be lost in distributing the same amongst the ahareholders, 
and thus enabling me to close this long and weary liquidation. — (Signed) Hensx 
Bkockbtt, Voiantarj Liquidator," 

At one of the firat meetings of the bank, Sir John B. Darvall 
proposed that a Local Board should he formed at "BriBhane, A local 
Directorate in the circumstances was of vital importance, because the 
London. Board had sent out, as colonial manager, a gentleman in bad 
health, and who had preTioualy been general manager of one of the 
Indian banks, and knew nothing of Australian buBineaB. Sir John 
Darvall's prudent auggeation was, however, overruled, and the result 
ah-eady narrated was soon brought about. This bank suspended 
payment in the colony, while the Xew Zealand Banking Corporation 
closed first m London. Winding up was the i-esult in both cases, but 
while the New Zealand Banking Corporation had apparently taken every 
precaution to prevent disaster in Australia, the Directors of the Bank of 
Queensland seems to have taken quite a contrary course. They left the 
management of their affairs entirely in the hands of one man, without 
any experience of Queonaland, and refused him the assistance of a local 
board, which, as Sir John Darvall pointed out, conld have been obtained 
without additional expense by reducing the number of Directors in 
London as vacancies occurred, through the simple process of not filling 
them up. 
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ColoDial Goreniment Banking AcconnCs ; the Bank of Neir Z«&1and and the 
Queensland National Back, Limited ; the Asiiociated Banks in Victoria ; the 
Bank of New South Wales. 



Colonial Govbhkment Banking Accounts. 

BROM a London point of view, Ijanis which are the sole bankers 
to any colonial government, would seem to have a marked 
advant^e over their competitore. The Queenaland National 
Bank, Limited, which only came into existence in 1872, and has- 
now a paid-up capital of £500,000, and a reserve fund of £165,000, 
had at 30th June last, £1,822,135 of Queensland Government money. 

The revenue returns of four of the colonies for the quarter ended 
30th September, 1882, the particulars of which are taken from the 
Australasian Banking Record, are as follows : — 

Victoria £1.322,640 

New Sooth Walas 1,761,419 

Qneensland 6*9,183 

South Auatralia 625,170 

The above figures show the value of a government banking account 
to an individual bank. The New South Wales Government Account, 
with a revenue for the year ended 30th September, 1882, of £7,255,254, 
must be of great importance to the Bank of New South Wales, and 
the same is of coui-se true of other colonies where the government 
account is similarly kept. 

The division of the account amongst banks of a certain standing, 
as is dooe in Victoria, seems the fairest plan. Mr. Brett points out that 
this sub-division of the Government banking business is wholesome, and 
that it is a " safeguard against the violent derangement of trade which 
may result from the competition of rival banks, and the sudden transfer 
of exceptionally large deposits from one to another." It will be well to 
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record here the views of the Chainuaii of the Qaeensland National 
Bank, Limited, on this eabject, as expressed at their fourth half-yearly 
meeting. He said : — 

" I think die Colonial Treasurer will before long find that he will be Btndjiiig 
the interests of the Colon; better by distribntiiig the public acconnt, a^ it ia done in 
Victoria, amongst tie yarions banks, than by confining it to one bank alone as 
hitherto." 

Possibly, now that the Government banking acconnt has been so 
long kept with the Queensland National, the views of the Directors, as 
to division, will be to a certain extent modified. 

That the distribution of the account amongst the various banks 
does not tend to create a combination to extract undue profit from a 
government, is snfiiciently proved by the terms agreed upon between the 
Govenunent of Victoria and the Associated Banks for the placii^ of the 
recent £4,000,000 Four per cent. Loan. 

Under clause (rf) the di'af ts of the Government on London to the 
extent of £2,000,000 had to be purchased in Melbourne on 22nd 
November last, and it is scarcely possible to imagine that any bank 
could singly have afforded such fecilities to a Colonial Government, 
without being absolutely certain that the Loan would be at once taken 
up by the public. The associated banks also undertook to advance the 
£2,000,000 to the ,30th June, if necessary, in the event of the 
debentures not being sold. The following are parts of the agreement : — 

" (a) The banks to take the nsnal steps for giving due pabUcit^ in I^ondon to 
the intended sale of debentarea. The sale to take place at the earliest faTonrable 
opportnnity aft«r Ist January, 1883. 

"(i) The minimum selling price of the debentures to be determined by the 
GoTernment. 

" (o) The moneys received for the sale of the debentnrea, and bIho all other 
moneys which may in London come into the hands of the banks on account of the 
Government, t« be held in equal proportions by the repreaentativea of the contracting 
banks in London, and to bear interest on the balances at credit at the rate of £1 pet 



cent per annum under the Bank of Knglaud r 



o the 26th September, ieS3, aud thereafter not t« 
exceed 3 per cent per annum. 
, '' [d) Each of the contracting banks to purchase the drafts of the Goremment 

on London at sixty days' sight at par, drawn agtunst the proceeds of the debentnrea 
as follows : — 

On the 25lh September, 1882 JJIOO.OOO 

On the 25th October, 1882 50,000 

On the 22nd NoTember. 1882 60,000 

And on receipt of telegraphic or other advices of the loan having been floated 
to pnrchase drafts in sums not exceeding £50,000 per month on same terms as above, 
and on the day preceding the departure of the mail. 

"(e) In the event of any snch drafts not being paid at matarity by reason of 
delay in floating the loan or other cause, snch draft* are to be protectM in London bf 
the banks. 
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" (/) The proceeds of the Gorernment drafts to be ])laced with the contracting 
banks in eqaal proportions, and to bear interest on the dailj balance at credit from 
25th Septemlwr, 1B82, as foiloni :— At the rate of 4 percent, per annnm for 12 
months, c< immencing on 25th September, 1882 ; and at the rate of 3 per cent, per 
anniUD for the remainder of the period daring which thei« may be fnnda to the 
credit of the acconiiL 

" (?) ^or negociating the loan the banks to be paid 6(. per cent, on the amonnt 
of the debentares sold, together with the cnstomarj brokerage, postage, co«t o( 
advertisements, and other incidental expenses." 

The non-eucceBs of the loan when first issoed would affect the 
Associated Banks bat little ; on the other hand, if the Govenunent 
banking account had been confined to a single bank, the result might 
bave entailed serious losa, especially if the bonk, in condncting its 
exchange operations, had calculated on receiving £2,O00,O0U to 
£3,000,000 at least, in the beginning of the jear. It is scarcely 
conceivable that one bank could hare taken the risk of making 
arrangements as to its London funds, to the extent of £4,000,000, 
dependent on the success or non-success of a loan, the issue price of 
which it had not the power of settlii^. 

The rapid growth of the Bank of New Zealand and the Queensland 
National Bank, Limited, is perhaps, to a certain extent, to be traced 
to their Government connexion. This has given them the handling of 
lai^e sums of money, and in many ways given them advantages not 
possessed by their competitors. Their monopoly of the Government 
bankir^ accounts, aided, of course, by good management, has probably 
been the most important cause of their so soon becoming such powerful 
institutions. We shall, however, have occasion in a subsequent chapter, 
in speaking of affiliated Companies, to draw attention to another method 
which both have adopted — of drawing to themselves a large share of the 
banking business of their respective colonies. There has been a certain 
similarity in the plans by which they have secured success, and both 
seem, in a wonderful degree, to have the sympathy and support of the 
inhabitants, the one of New Zealand, and the other of Queensland. 

While those two banks seem to have received exti-eme consideration 
at the hands of their respective Governments, another bank seems to 
have been treated with but scant courtesy by the same colonies; In 
1857, we see the Union Bank of Australia undertaking to pay off the 
circulation of the Government bank in New Zealand, an institution 
which was opened under the authority of the Colonial Office at home> 
but which authority, after a few years experiment, was withdrawn. 
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They had thus to provide the basis of a large operation in that colony. 
About that time we also find them contracting with the Lords of Her 
Majesty's Treasury to take a loan of £500,000. They appear to have 
contracted for the loan, and taken the risk of placing the bonds with 
the public afterwards. 

They had also to bring out some of the early loans of the Queensland 
Government, when that colony was so little known that ita sii per cent, 
debentures had to be issued at a considerable discount. Its services, 
however, have long since been discarded by both colonies, the 
Govemiaents of which seem to prefer lending their aid to the rapid 
building up of young local institutions, perhaps somewhat obhvious of 
the assistance rendered by the older banks in early days. 

There is one point of very great importance to be considered in 
reference to a Colonial Government hanking account being kept with a 
single bank. As already stated (on the authority of an extract from the 
Sydney Morning Herald, in the Auntralastan Banking Record), 
£1,822,135 of Queensland Government money was in the hands of the 
Queensland National Bank, Limited, £849,191 held in Brisbane, and 
£973,015 in London, at 30th June last. Is this a fair business risk ? 
There is nothing iu the balance sheet of the Queensland National to 
indicate that they lodge securities with the Government for this hi^ 
deposit of public money, amounting to nearly four times their paid-up 
capital, and nearly double the total liability of the bank's shareholders, 
its subscribed capital being £1,000,000, of which £500,000 is paid up. 
£1,822,135 seems a large sum to entrust to a single bank of only recent 
origin. The account of the Metropolitan Board of Works la kept with 
the London and "Westminster Bank, Limited, and iu their last report 
it is stated that £1,000,000 of stock is lodged as security with the 
Metropolitan Board of Works. If a bank with nearly £5,000,000 of 
paid-up capital and undivided profits, and a further liability of 
£11,200,000 on the part of its shareholders, is called upon to lodge 
security for an important public account, mnch mora does it seem 
necessary that a colonial government should insist on some security 
when it keeps its account with one bank. Possibly this idea was 
passing through the mind of the Chairman of the Queensland National 
when he said that the Treasurer would be studying the interests of the 
colony by distributing the account amongst the various banks. Even if 
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the "Union Bank of Australia had been coutiKued as bankers to the 
Queensland GoTemment, £2,000,000 (from one cnBbomer) wonld have 
been a large sam to entruBt to it, although it has by far the largest 
paid-np capital and reaerve, and shareholders' further liabiUty of any 
Australian bank. 

The foregoing applies with greater force to New South Wales, its 
revenue for the quarter ended 30th September being^nearly three times 
as much as that of the colony of Queensland. It is true that the bank 
which keeps the Govemment account is not a yonng institution like the 
Queensland National, bub is the oldest bank existing in Australia. 
Nevertheless, ite paid-up capital and reseiTe, and shareholders' further 
liabihty, only amount to £2,500,000, so that if government funds are 
placed in its hands to anything like the same amount, as in the case of 
the Queensland National, it would seem natural that security should be 
given, to insure the safety of the pubhc money, as in the case of the 
London and Westminster Bank, and the Metropolitan Board of Works. 
The disagreement (for the present of small importance), which has ' 
recently arisen in London, is attributed by the seceding bank chiefly bo 
the action of bhe Bank of New South Wales, in Adelaide. It is probable 
that the resources of that bank, as the oldest and largest Australian 
bank, enable it, when thought necessary, to offer better terms than other 
institutions ; at the same time the monetary power, which it is accnsed of 
wielding in a tyrannical manner in South Australia, may partly arise 
from the privilege which it enjoys, of being sole banker to the Govern- 
ment of such a wealthy colony as New South Wales, 

The following are the Government hankers for Australia and New 
Zealand ; the agreement for conducting the banking business of bhe 
Queensland Government has been extended to the Queensland National 
Bank for another tenn of three years, from 11th September, 1882. 

Qaeensland The Queensland National Bank, Limited. 

New South Wales ... The Bank of New South Wales. 

South Australia The National Bank of Australasia, 

Victoria The Associated Banks. 

New Zealand The Bank of New Zealand. 

Western Australia ... The National Bank of Australasia. 

Tasmania The Commercial Bank (Tas.) ; the London 

Agents being the Bank of New South 
Wales, and the Consolidated Bank, 
Limited. 
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StatiatJcs of Anstralian Banking ; TotAl Bnsineis of each Bank ; Position of tbe 
principal Banks as in their last Balance-Sheets ; ShareholderB' Liability of ths 
principal Anstralian Banks compared with the Monster Bank, Limited, the 
Birmiugliam Banking Company, Limited, the City Bank, Limited, the Clydes- 
dale Banking Company, Limited, the London and Westminster Bank, Limited, 
the Conunercial Bank of Scotland, Limited, the North and Soath Wales Bank, 
Limited, the ProTincial Bank of Ireland, Limited, and the Ijmdon and County 
Bank, Limited ; the Comploir d'&scomple de Paris compared with tbe London 
and Westminster Bank Limited, the Union Bank of Aastralia, Limited, and the 
Bank of New South Wales. 



Statistics of Austbaliah Baiteing. 

THE following tables are talccD from the Australasian Insurance 
and Banking Record of October, 1882. An omiasion in the 
tftblea waa snbaeqnently corrected, the result of the rectification 
being that the Bank of Xew Zealand takes fourth place in amount 
of business transacted, and stands first as transactiug tbe largest 
single bnsinesa in any colony : — 
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TABLB II.— SHOWINQ the LA.RQEBT SiNQLE BUSINSSS IN BAOH COLOHT. 



Colw- 


' amtdotoelargMtbnsIn™. 


of™ 






£ 
11,376,628 










9,071,642 
i,561,366 


QneeQBlaud 










2,078,861 
438,290 









In no case does an Anglo- AnBtralian bank do the largest businees 
in any Colony — local banks invariably take the lead. The Bank of 
New South Wales, which is repreEcnted in five Colonies, and seems 
about to extend to Tasmania and Western Australia, although it does 
by far the largest total business, does not do the largest single busineaa 
in any Colony, 

Table in. — Showiho Atbbaqb Business done in each Colomy. 



Colony. 


*b^^ 


Buiki. 


per Bank, 




47,778,199 
46,&06,452 
1S,327,038 
11,638,496 
13,377,331 
4,726,716 
1,012,679 


11 
12 
6 

7 
9 
6 
3 


£ 
4,343,472 










1,648,366 
1,486,370 








337,659 





The Bank op New Zealasd ; The Commeecial BAHKisa 

COUPAlfY OF SyDNBT. 

The position of these two banks havii^ been transposed in the Ust 
shewing the total of business done by each bank in the colonies, an 
examination of their respective positions, as taken from their last 
balance sheets, is given below. A comparison of the figures shows the 
liabilities of the Bank of New Zealand to exceed those of the Commercial 
Banking Company of Sydney by £3,000,000, and its capital reserve to 
be greater by nearly £400,000. The proportion of capital and reserve 
to liabihties, however, is greater in the case of the Commercial ; they 
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also hold £687,000 of Go?emment debentnrra, while the Bank of New 
Zealand only holds £222,000 of anch securitiea. It was somewhat 
Bucprising to find the Bank of New Zealand, with its branches ia 
Victoria, New South Wales and Fiji, as well ae in New Zealand, placed 
below the Commercial Banking Company of Sydney. From a sab- 
seqnent table it wonld appear that the Bank of New Zealand ia entitled 
to rank as the third Australian bank, taking precedence of the Bank of 
Anstralaaia, and not very far behind the Union Bank of Australia. 

Bake of New Zeai^nd. 
(Extracted fran the Report nf 30t!t September, 1882.) 

S, t. d. £ $. d. 

Capitnl Paid-up 1,000,000 

Reaerrernnd 675,000 

Balance of Profit and Loss 109,925 9 11 

1,684,925 9 11 

Nolea in Circnlatioa 623,i28 

Bills Payable in Circnladon 1,781,411 6 8 

Deposits and other Liabilities 7,776,366 16 8 

— 10,080,205 3 i 

£11,765,130 13 3 

CoMUKEciAL Bamkiko Company op Stdnbt, 
(^Extracted from the Report of 31«i December, 1882.) 

S. t. A. £ I. d. 

Capita] Pdd-np 600,000 

Reserve Fnnds 610,000 

Profit and toss Acconot 109,017 3 8 

1,319,017 3 8 

Notes in CircnlatioQ 623,971 

Bills in Circulation 8,427 IT 10 

Deposits and other Liabilitiai 6,694,261 3 8 



£8,446,677 



Position op the Peincipal Banes. 

The following table shows the position of the principal banks, taken 
from their last balance sheets. The Bank of New South Wales still* 
holds first place, but, as already indicated, the Bank of New Zealand 
takes higher rank than is allotted to it in the table taken from the 
Australasian Insurance and Sanking Record, which apparently only 
deals with the colonial business of the various banks. As all the banka 
have a certain portion of funda in London, their relative positions will 
perhaps be more accuiatel; ascertained from the subjoined statement : — 
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The Union Bank of AoBtralia, Limited, is far ahead of any of its 
competitorB ia the matter of capital and reeerves. Notwithstanding 
tbis, at the last meetii^, the chainaaa informed the shareholders that 
their resonrces must be increased, if they are to keep pace with colonial 
progress. He pointed out to them that the necessity of adding to 
reserves out of profits, or of otherwise increasing their capital, was 
forcing itself upon the directors of most of the colonial banks, the 
BonndnesB of this policy being proved by the increased requirements of 
their customers in the prosecution of l^itimate and prosperous enter- 
prise. "This increased demand," he said, "will grow with the ever- 
spreading area of a newly occupied country, and the bsn3(S must be 
prepared to meet it." He also added, " Everything at the moment 
looks prosperous; and promises to last so ; but sooner or later change 
will come," This experience has been seyeral times referred to in 
previous chapters ; the period of prosperity and inflation is certain to 
be foUowed by the corresponding period of depression, from whatever 
combination of causes the depression may arise. 

The order of the banks as to capital and reserves is very different 
to the order as to total liabihties. The Bank of New -South Wales 
is relegated to fourth place in amount of capital and undivided profit, 
while the English, Scottish, and Anstraiian Chartered Bank rises to 
seventh place, leaving the Bank of Victoria ninth in the list. 

It may be interesting to close this statistical chapter with a Table, 
showing the paid-up capital, reserves, and shareholders' further liability, 
and the proportion which the capitals and reserves bear to the total 
liabilities to the public of each bank. The Bank of Australasia, as to 
capital and reserve, is in a state of transition, and the Bank of Yictoiia 
occupies an exceptionally low position, owing to the large amooni 
withdrawn from the Reserve Fund a year or two ago. 

For purposes of comparison, a farther Table is added, showing the 
percentage of Proprietors' capital and reserves to total liabilities of 
several of the leading London, English Provincial, Scotch and Irish 
banks. No Indian bank is included in this list, their liabilities on bills 
payable, &c., being so lai^ as compared to their liabilities on deposit 
and current accounts, as will be seen from the following statements ; — 
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ACCBPTAMOES, &o. 





1878. 


1882. 




£ 
6,176,000 
4,916,000 
6,995,000 


£ 














£ 


17,087,000 


11,248,000 



DIPOSITS AND COSRKNT AOOOONTB. 





1878. 


1882. 




2,492,000 
8,991,000 
11,894,000 


£ 
4,486,000 
8,433,000 
8^46.000 








£ 


18,377.000 


16,I53;000 



It is obvious that a oompariaon of their total liabilities with those 
of English or AnBtralian banks would be of little value ; what mig^t be 
snfiScient capital for considerable exchange opemtiona, might not be 
adequate for a bank with large permanent liabilities on cnrrenb and 
deposit accounte. 



Table I. shows proprietors' capital and undivided profit*, total 
liabilities to public, percentage of capital and reserve to liabilities, 
and further liability of the diareholders of the nine most important 
Australian banks :— 
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Table II. shows proprietors' paid-ap capital and reserve, total 
liabilities to public, percentage of capital to liabilitiea, and farther 
liability of shareholders of nine English, Scotch and Irish banks. 



CapltBl SI 



Mnnster Bank, Limited 

Birmingham Banking Company, Limited 

City Bank, Limited 

Clydesdale Banking Company, Limited... 
London and Westminster Bank, Limited 
Oommerciai Bank of Scotland, Limited... 
North and Sonth Wales Bank, Limited... 

Prosiucial Bank of Ireland, Limited 

London and Connty Bank, Limited 



841,000 
600,000 
1,475,000 
1,707,000 
4,644,000 
1,621,000 
766,000 
740,000 
3,109,000 



2,746,000 
2,547.000 
6,276,000 
9,167,000 
26,091,000 
10,466,000 
15,000 



975,000 
2,674,000 
3,000,000 
4,000,000 

11,200,000 
4,000,000 
1,500,000 
3,540,000 

■6,125,850 



ct of New CapltaL 



The average percentage of paid-np capital and 
learly the same in both systems. 



The further liability of the shareholders of the English, Scotch, 
and Irish banks, however, it will be noticed, is very large, while the 
fiirther liability of the shareholders of the Australian banks is eitremely 
small The average percent^;e to liabilities is — 



The Union Bank of Australia and the Bank of Victoria are stroi^ 
in the matter of further liability, but many of the other Australian 
banks, with their ever increasing businesa, wiU soon find it necessary to 
issue fresh capital, bo as to create a reasonable liirther liability on the 
part of the shareholders in some degree commensurate with the liabilities 
of the respective banks to the public. 

The reserve liability of the shareholders of the London and 
Westminster Bank, the City Bank, the Commercial Bank of Scotland, 
and the Clydesdale Bank, is equal to nearly one-half of the total habOitiea 
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of these banks, while the Bank of New South Wales, the oldest AuBbralian 
bank, with liabilitiea to the public of upwards of £14,000,000, haa 
only a reserve liability of £1,000,000,* To carry liabilities of upwards 
of £14,000,000, the shareholders incur a liability of little more than 
two miOions and a-half. "With liabilities to the public of nine mUtiona 
and a-half, the shareholders of the Union Bank of Austraha have a total 
liability of five millions and a-half. 

The Anglo -Australian banks hold a much fairer position in r^ard 
to the liability of their shareholders, than do the local Australian banks. 
The Bank of South Australia, to which reference has so often beea 
made, offers very solid secnriby to its customers. In addition to a 
paid-up capital and reserve of £1,050,000, there is a fnrtlier liability of 
£800,000, making a total of £1,850,000, agauist liabilities to the 
public of £2j,S49,000. 

In the case of colonial banks, the first consideration in many cases 
seems to have been to give the shareholders as little liabUity as possible, 
or perhaps it is rather that these institntions have far outgrown the 
expectations of their founders. At all events, the time has now arrived 
when the question of creating a further liability, on the part of the 
shareholders, demands the attention of the directors of some of the 
Australian banks, whose head offices are in the colonies. Their liability, 
generally, is donble the amount of the authorised capital Unlimited 
hanks in this country, when being changed into companies with limited 
liability, in most instances made their shareholders liable for three or 
four times the amount of the paid-up capital, the alteration in liabiUty 
of the shareholders being generally accompanied by additions to the 
capitals and reserve funds. An addition to the capital might prevent 
immediate increase of dividend, or might even cause a temporary 
decrease, but ultimately it would be advantageous to the shareholders, 
the more so, if a considerable portion of the additional funds were 
invested in Colonial Government debentures, instead of being nsed in 
the general business of the bank. One of the lai^est banks recently 
explained the decrease in amount of Government securities held, by 
informing the shareholders that a considerable portion had been sold to 
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enable the bank to meet the increased requirements of its customers. 
Few of the Colonial banks are overburdened with investments of a 
pennaneat nature, and an increase in this respect would impart greater 
stability to the various institutions. 



The Comptoie d'Ebcompte de Paeis. 

As this French bank is now iUirlj established in Australia, its 
position aa to paid-np capital and liabilities to the public may be 
compared with one or two English and Australian banks. Its total 
liabilities to the public are about £9,712,000, and its paid-up capital 
and reserve" £4,180,000, and there is no further liability on the part 
of its shareholders. The following is the percentage of shareholders' 
total liability to the bank's liabilitiee to the pabUc of the 

London and Wcfltminster GO'S 

Unicm of AnstrnlU 5T'4 

Comptoir «-0 

Bank of New Sonth WalM 18-6 



• Including Profit and Lobs Account at 1st September, 1 
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Affiliated Companies :— The Bank of New Zealand, the New Zealand Loan and 
Mercantile Agency Company, Limited, and the Anckland Agricultural Company 
of New Zealand, IJmited ; the Bank of Otago, Limited, and the Otago and 
Southland InveBtment Company, Limited ; The Queensland National Bank, 
limited, the Queensland Inieatment and Land Mortgage Company, Limited, 
and the Darling Downs and Western Land Company, Limited ; the New 
Zealand Loan and Mercandle Agency Company, Limited, compared with the 
English, Scottish, and AnsCialian Chiirtered Bank. 



THIS featm'e of Australaaian banking originated in and for 
many yeara existed only in New Zealand, but recently it 
has extended to other colonieB. Ten years ago it seemed 
to be confined to the Bank of New Zealand and the New Zealand Loan 
and Mercantile Agency Company, Limited, and to the Bank of Otago, 
Limited, and the Otago and Southland Investment Company, Limited. 
The London officers and directors of the latter two companies were 
identical. When the New Zealand Loan and Mercantile Agency 
Company, Limited, was estahlished, the directors of the Bank of New 
Zealand at Auckland intimated their willingness to act as the Local 
Board of the Company ; it was further announced that, although the 
business proposed was wholly apart from and would in no way interfere 
with Intimate banking, it was estahlished in direct communication with 
the Bank of New Zealand, which would enable the company at once to 
attain a position and an amount of business which could not otherwise 
be secured for years. How rapidly this position bad been attained and 
how completely maintained was Tery prominently shown by their chair- 
man at the eighteenth annual meeting of shareholders. Alluding to the 
report the chairman said : — 

" The fignres in it apoke for themsalves, and hardly required any explanation 
from him. It was a marked featnre of this Company tbat withont intermiasion there 
had been paid, almost from the second year of the inception of its opcrationB, tlie 
»me diiidend, and ever; jrear, with one single exception, for the last 16 ye«rs thef 
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had made a large contribntioii to the reserre fund. It was a matter of some pdde to 
all of them that it Iiu.d been the ca£e that through good times and through bad times 
thaj- had been able to preaerye almost like a well regulated clock the even tenor of 
their way ; and although they might hear that times were getting bad in New 
Zealand, and ag^n, that everythini; wa? Sourlshing there, it reallj' affected them 
very little, because tbey found that thoy were able to make the same dividend. The 
icconuta from the Colony, up to the very latest moment were of the most gratifying 
character. The temporary depression which some two years ago, or two years and a 
balf ago, existed had entirely disappeared. The operations of the colonists and 
settlers in every branch of buiineas were being proseented with an amount of vigonr 
and heartjnees which had hardly ever before obtained, and many old colonists who 
had visited this eonntry had been delij^hted on their return with the amonnt of 
progress which tbey bad noticed in the interval of two years which bad taken place. 
That they were relaining the confidence of their clients who bad dealt with them for 
many years was proved by the amonnt of the consignraenls of wool which tbey 
continued to receive from the Colony. Last year, as uniformly for many preceding 
]rears, they were the largest consignees of wool from the IsUnd of New Zealand, 
and they were nearly the largest from Australia also. In that they Bnctnated from 
being the largest to the third largest, but from New Zealand they were nniformly 
the largest." 

A part of the buainesa of the Company is to make advances in the 
Ausbi'alasian Colonies on produce, on the stations ajid stocks of runholders, 
and on the growing clips of wool, and receiving the consignments of 
wool, tallow, &c., for sale in London. They take care in their 
prospectus to point ont that they enter into no mercantUe ventnres, 
and do not buy goods of any description on their own account. 
This is an important point, and one that is very often lost sight 'of 
by newspaper correspondents, when criticising the action of Banks in 
making advances against wool. 

The friendly alliance of the two Companies has been rentarkably 
aiiccessftd. At the half-yearly meeting, held on the 25th October, 1882, 
when the Bank of New Zealand attained its majority, the Chairman 
referred to its prosperous career, and to the position it had attained in 
the comparatively short period of twenty-one years. Upon a paid-up 
capital of a million sterling it pays a dividend at the rate of 15 per 
cent per annum, while it has accumulated the munificent reserve fund 
of £600,000, a result showing rare skill and care on the part of the 
management, both in London and the Colonies. The Chairman added 
that it had outgrown the most sanguine expectations of those who were 
its promoters, and in lookii^ forward he thought that the signs 
were that the progress would continue, and that it would increase. 
" Apart, however," he continued, " from the mere profit attaching to 
our operations, who can estimate the benefits conferred daring the 
past twenty-one years on the commerce of the colony through the 
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instrumentality of the Bank 1 While we have led to the accomplishment 
of mnch that conld not otherwise have been undertaken, we are not slow 
to acknowledge that a generoos support by the pnblic haa enabled the 
Bank to build np a buainess of which any institution might be proud. 
Looking to the future, it is on the continued support of the public that 
we must rely for results, and while, therefore, we cannot command 
success, we will at least endeavour to deserve it." Such was the bright 
picture presented by the Chairman, when, a few months ^o, the Bank 
attained its majority. 

Taming to the Loan Company we find that, as the reanlt of its 
last year's operations, the shareholders have received a dividend of 
15 per cent, on their paid-up capital of £800,000, besides placing to 
the reserve fund a sum of £10,000, thus bringing it up to £210,000. 
The mortgage company takes a leading place among kindred inatitu- 
tiona, while the Bank, during a not very long period of existence, has 
far outstripped many of its longer established neighbours. 

We find yet another Company — tlie Auckland Agricultural Com- 
pany of New Zealand, Limited, with its subscribed capital of £800,000, 
of which £820,000 is paid up. The Loan Company's good feeling 
towards the Agricultural Company is manifested by the fact that its 
estates, extending to over 100,000 acres, as well as £850,000 of its 
oncalled capital, are transferred to the New Zealand Loan and Mer- 
cantile Agency Company, as trustees for the security of the debenture 
holders. 

It is not surprising that this ByBt«m of afOliated companies, so 
mutually advantageous and profitable in New Zealand, has extended to 
other colonies. In Queensland we find a similar connexion between 
the Qneensland National Bank, Limited, and the Queensland Invest- 
ment and Land Mortgage Company, Limited. Messrs. Buchanan and 
Montefiore are directors of both companies in London, while in 
Queemland the directors of the Mortgage Company are Mr. Drury, the 
general manager of the Queensland National Bank, Sir T. Mcllwraith, 
and all the directors of the bank, with one exception. The Queensland 
Mortgage Company, although it has only been in existence for a few 
years, has now a reserve fund of £40,000, It paid a dividend at the 
rate of 10 per cent, per annnm in January, 1883, and for the six 
months ended Slst March, 1888, a dividend is announced at the rate of 
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10 per cent, per annum, and a bonna at the rate of 5 per cent, per 
annum, making in all 12^ per cent, for the year ended Slst March, 1883. 

Here again we find a third company, the Darling Dovns and 
Weateru Land Compauy, Limited, with a nomiual capital of 
£1,000,000. The tmBteea for the debenture holders are the general 
manager, the chaii'man, and another director of the Qaeensland 
National Bank, Limited, while its directors in Queensland are a 
director of the Queensland National, and Sir Thomas Mcllwraith, 
formerly a director of that bank. 

CorabinatioDB of this kind are, if we judge by results, well adapted 
for young countries. Both in New Zealand and Queensland this union 
has been attended with good results; to the shareholders in remunera- 
tive dividends, and to the colonies in increasing the opportunities of 
legitimate enterprise, and thus furthering the development of their 
resource. The banks — in both cases the parent institutions — are 
instances almost unparalleled of rapid success, and, so far as we can 
judge in this country, they have, as already pointed out, in a remarkable 
degi-ee secured the sympathy and support of the public in their 
respective colonies. 



The New Zealand Loan & Mbbcaktilb Agency Company, LnuTED, 

COHFABED WITH THE EnQLISH, SCOTTISH, & AdSTBALIAW 
CUAETEBED BANK. 

The influence and importance of the New Zealand Loan and 
Mercantile Agency Company, Limited, will be very obvious when we 
compare it with the English, Scottish, and Australian Chartered Bank, 
an institution of thirty years' standing, which is ninth in importance of 
the Australian banks :— 





Capitol. 


UndiTlaed 
Proflu. 


LEsbllltles 
wthe 


TotsL 


English, Scottish, and ADBtrolian 
Chaptered Bank, 31st Dec., 
1882 

New Zenlaod Loon and 
Mercantile Apeocj Company, 
Limited, SOth Dec, 1882 


720,000 
31*,00O 


214,000 

216,000 


3,8«,000 
4,078,000 


£ 
4,778,000 
4,&38,000 
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So that at the end of last year the- total liabilities of the New 
Zealand Loan Company were only £140,000 short of being equal to 
those of the English, Scottish, and Australian Chartered Bank. 

The word " affiliated " is not to be taken to imply any financial 
connection — apparent or real — between the banks on the one hand and 
the mortgage companies on the other ; but should such au impression 
have arisen, a glance at the balance sheet of the New Zealand Loan 
and Mercantile Agency Company would at once remove it. The fignrea 
given above show this company to be a powerful monetary inBtitntion, 
which is not likely to allow its interests to be subordinated to those of 
any company or bank, and this doubtless holds good in regard to the 
other companies mentioned in this chapter. 
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Adyancing on Produce ; AdvancM againat Wool shipped to London as Banking 
Opeiations ; How do advances by Banks on Wool shipped to London affect the 
Sqnatter ? Who buys the Wool ? Who interferes with the province of the 
Merchant ? What is a Broker ? Advances on Tin, Copper, Tallow, &c. 



Advancing on Phoduce. 

THE brief ontline of Anstralian bankiog given in the previouB 
chapters, while showing large losses and occasionallj (as in 
the case of the Royal Bank of Anstralia and the Bank of 
Qneemland, Limited) disastrous results, amply proves that the 
bnsiness has been exceedingly profitable upon the whole. Losses — 
large losses— -have been made, but that is not peculiar to the Anstralian 
banking system. The storms through which the banks have passed 
only show the solid foundation on which they rest, and every Australian 
bank, now represented in London, whether by a head office or by a 
branch, can put on record the experience of many years to prove that 
they are as carefully and prudently managed as the banks carrying on 
business in this country. Only a few of the Eastern banks of seventeen 
or eighteen years ago now remain, while during that period no Australian 
bank «f any importance has closed its doors. 

It will be necessary, befbre discussing the question of advances 
against wool shipped to London, to show clearly that the legitimate 
operations of an Australian banker need not be exactly simitar to those 
of this or any other country. He most adapt himself to the wants of 
the communities amongst whom he has established himself, ae does the 
baDker in England, Scotland, the United States of America, and else- 
where. 
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The receipt of money on fixed deposit renders practicable opera- 
tions by Australian banks, which, perhaps, could not otherwise be 
ventured upon. Tbe " Lien on Wool and Mortgage of Live Stock Act " 
gives the Anstralian hanker a lien on the wool growing npon (be sheep's 
back, and enables him to make pastoral advances about which so mnch 
was written some yeaiB ago. ' It was said that this is a condition of 
bnsinesB which would not be tolerated in English banking ; ■ perhaps so, 
but that is of no consequence. Bankers must " do that banking that will 
adapt itself to the business of the country in which they are placed," — 
" fit the shoe to the foot ; not the foot to the shoe." 

For instance, unsecured note issues, like those of the provincial 
banks of England, or those of Scotland and Ireland, would not be tolerated 
in America, but tbey have been an important factor in banking with us 
for many years. The national banks of the United States, before com- 
mencing business, must trausf^ and deliver to the. Secretary of the 
Treasury, State bonds to the extent of one-third of their paid-up 
capital. Upon the deposit of bonds being made a bank is entitled 
to receive from the comptroller, circulating notes to the extent of 90 
per cent, of the par value of the bonds if the current market value is not 
below par, in which ease the notes granted are only to 90 per cent, of . 
that value. They are also compelled to keep a certain cash reserve, the 
legal amount required in New York City being 25 per cent, of their 
deposits. Another feature of their business is advancing oa produce. 
In his report for 1881 the comptroller of the currency calls attention to 
a section of the revised statutes, which places restrictions on such loans. 
The limitation does not apply to loans upon produce in transit, but if 
produce is stored, instead of being shipped, large loans cannot be made, 
except in violation of the law. The comptroller recommends that the 
law should be so amended as to remove restrictions from legitimate 



Again, the system of loans upon cash credits which has been so long 
in operation in Scotland would not be profitable for the London banker. 
In Scotland, when a credit is opened, the appliciint is allowed to draw 
upon the hank for the whole amount, or for such part as he may 
require. He is at liberty to pay in money to the credit of the account 
whenever it suits his convenience, and interest is charged upon the 
daUy balance. This suits tbe Scotch hanker because it promotes the 
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ciicnlabioa of his notes. The Irish banks have to foster the agricol- 
tural interests of Ireland ; their money flovs out in the spring and 
returns in the antumn ; and when it is paid back, there is only a 
restricted field for its nse, and it has to be invested in such securities as 
are likely to reahse the amottnt when next required- 
Turning to France and Germany, we find from the report of 
M, Roulard for 1876, that the Bank of France, "confined within the 
scope of its statutes, of which the fundamental bases have experienced 
no change since 1806, lacks the Kberty, the elasticity of action of other 
financial institutions and societies. It has to restrict its operations to 
the disconnt of commercial bills with three signatures, or of Treasury 
bonds, to warrants based on substantial pledges, and to adyances on 
deposits of certain fixed secnrifcies." Some of the bosiness of the Bank 
of France appears strange to the banker in this country. Of the bills 
which it discounted during 1876, 



The Bank of Germany is restricted by law from discounting bills 
with more than three months to run, and as a rule the signatures of 
three persons are required. 

These illustrations prove that, while in all countries undoubted 
security Is of paramount importance, banking operations, whether in 
the matter of loans, discounts or keeping of accounts, vary and are 
carried out in different ways. In London, money is taken on deposit 
subject to seven days' notice of withdrawal, in some continental cities a 
rate will be fixed for three or four months but not longer, while the 
Australian banker takes money for periods varying from three months 
to five yeare. 



Advakobs against Wool Shipfed to Londoh as a 
Baneing Operation. 

In Australia, as in London, America, and elsewhere, a system of 
banking has gradually grown up suitable to the wants of the people. 
A part of the bnsiness of some of the most successful of the Australian 
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banks bae long been to make advances to bhe squatter on wool which ia 
shipped to London to be sold there. It is not necessary to intjuire 
whether an advance has been made on the growing clip, secured by 
registered lien. We commence our inquiry into the subject when we 
find the banker's customer, the grower of the wool, desirous of having 
his wool sold in London, but it is npcessary that an advance be made to 
him on the security of the wool in the meantime. Is this a legitimate 
transaction for the Australian banker ? Is the security easily con- 
vertible ? Is it likely to entail loss ? Is the transaction likely to be 



If the squatter does not sell his wool in the colony, there seems no 
better channel through which he can send it to this country for reali- 
sation th:ut through his banker. If he requires an advance on the 
wool, the banker, whose branch manager has probably had an intimate 
knowledge of his monetary transactions for years, must be in the best 
position to judge of his character and means. The banker can there- 
fore confidently make an advance knowing that there is little likelihood 
of loss. 

Aa a basis of exchange, it is invaluable to the banker, even more 
BO now than formerly. Much of the wool comes home in steamers, and 
soon bhe banker who has advanced to any of his customers on wool will 
be able to calculate when the proceeds will be available in London with 
as much nicety as he can at present calculate the due date of a bill 
remitted. 

The imports of colonial wool 

1880-81 were 837,226 by sailing ship. 

309,830 bj sleam. 
1881-82 were 777,439 by sailing ship. 

373,228 by sf«am. 

So that of the wool imported ftcjm Srd December, 1881, to 2l8t Novem- 
ber, 1882, nearly one-half came by steamer , It is only a few years 
since the "Great Britain" was the only regular steamer trading between 
this conntry and Australia, while now we have upwards of a dozen 
difi^rent lines of steamships, including steamers from Hambui^ and 
Antwerp, a French line from Marseilles, a line of mail abearaers direct 
to Queensland, and the Government of New Zealand is endeavouring bo 
establish a direct line of mail steamers to that colony. 

F2 
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The banks most in some shape advance against the wool either to 
the grower direct or by purchasing the merchant's bills. Advances to 
ten sabsbantial sqaatters on an aggregate of 10,000 balee of wool, wonid 
seem as sate, and the risks better divided than they would be if the bill» 
of cue or two mercantile firms were purchased against the same amount 
of wool, 

A visit to the sale-room, while a series of sales is proceeding, will 
satisfy the most sceptical that the security is readily convertible. 

The granting of a loan to the squatter on a security to be realised 
in London, has been shown to be profibaUe and safe to the banker, the 
security can very easily be realised, and ib is the legibimute business of a 
banker to grant a loan to his customer who offers him good security. 

Last season a much greater quantity of wool _waa sold in the colony 
than during any previous year, and generally at prices which sub- 
seqnent resnlts shewed to be satisfactory to growers. Every year the 
number of English and foreign buyers attending the colonial wool 
•market is increasing, and the prices thus obtained may induce the 
growera lai^ely for the fntui'e to sell in Melbourne and Sydney, rather 
than bo ship to London, 

There seem indications of lai^e purchases in the colonial market for 
shipment direct to the continent in the not distant future ; this year 
nearly 20,000 bales were shipped to Antwerp. Messrs. E. Goldsbrough 
and Co., esbimabe that about 10 per cent, of the total quantity sold in 
the colonies during the past twelve months has been baken for direct- 
transmission to the continent. They also state that there is a probabUily- 
of the Austrian-Lloyd Steam Navigation Company running direct, 
steamers between Trieste and the Australian ports. This all points bO' 
Ansbralia becoming bhe great wool market of the future ; in fact, they 
are of opinion that the time is rapidly approaching when the bulk of 
wool grown in Australia will be disposed of in the colonies. This is not 
a bright prospect for the London woolbroker, as when nianufacturei& 
buy their wool in Ausiraha instead of in London ib will be to bhe 
interest of the grower to sell in bhe local market. 

Other anthorities, however, think that London will long retain its 
present position, and until bhe business is diverted bo some other centre^ 
ib must be to the advantage of the squatter to realise his wool in 
London, except in oases where he can sell it to a merchant in Sydney or 
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Melboame, at Buch a price as will entail a loss to the pnrchaeer. If he 
can only eell in the colony at a price which leaves a remnneratiTe profit 
to the colonial merchant, it is manifestly to hia intereet rather to obtain 
an advance from hia banker and realise in London. ' The Belling of his 
wool ia purely a comrae'rcial transaction, and if the grower sees fit to 
nm the risk of securing a better result by selling in London, it ia 
nnj'ustifiable on the piirt of the merchant to attempt to dictate to him 
to sell it in the colony. Of cnnrse, houses who advance on wool shipped 
to London, in such transactions are simply acting as private bankers, 

"We shall now enquire whether the grower of wool is likely to suffer 
1^ placing hia produce in the hands of his bankers. 



How BO Advances bt Banks on Wooi. Shipped to London 

AFFECT THE SqUATTBR. 

It is necessary to see whether the grower's intereat will be 
anfficiently protected by this coarse, or whether he would secure a better 
market for his wool by placing it in the hands of some of those firms 
who advertise that they are prepared to make " liberal advances on 
wool consigned to their London houses for sale." The simplest plan by 
which to arrive at a satisfactory solution of the question, will be to 
follow the wool from the time the shipping documents are handed to 
the bank in the colonieB, until it passes the hammer in Coleman Street. 
If anything arises on the voyage to cause a claim under the 
Insurance Policies, it is self-evident that the claim can be attended to as 
well by a banker as by a merchant. It is not necessary to inquire into 
the mysteries of General Average and Particular Average ; it is part of 
the training of a clerk who has to handle document bills, to get some 
knowledge of insurance, but it is the businesB of the profeasional average 
stater to make up all claims, and it may safely be said that Particular 
Average is a question too subtle to be thoroughly grasped in alt its 
details by the majority of merchants or bank officers. If the claim 
arises under a Lloyd's Policy, an insurance broker will attend to the 
-matter ; if it arises under a policy issued by a company, the bank can 
recover the claims itself. 
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Sappoae tie ship haa arrived in due cMurse, ite arriTal will have 
been chronicled in the shipping intelligence of The T^mes, and noted by 
the clerk, whose dnty it is daily to see what are the arrivals from 
Australia. Probably, before the morning papers have been examined, 
the bank will have received circulars from numerous wool brokers, 
intimating the arrival of some ship off the coast ; the wool warehouse 
keepers will next call to see if there is anything in the ship to be placed 
with them. There is thus little likelihood of the banker overlooking 
the arrival of any wool upon which his bank has advanced in the 
colony. After the wool has been given in chai^ of one of the 
warahouse keepers, a wool broker will be selected to sell it. The 
landing weights, &c., will be sent to the bank, and samples to the 
broker. On receiving landing weights it will be noticed whether the 
proper number of bales has been received, and whether any of them are 
damaged. The wool will also be insured against fire, and the broker 
will fiimish a report on its quality, condition, and probable valne. 
During every series of sales the bank officers will, from time to time, 
have reports from the different brokers as to the course of the market, 
so that when a day arrives for any of their wool to be put up, they are 
in a position, after consulting with the brokers, to form a sonnd judgment 
as to the propriety of allowing the wool to be sold, if the &ir market 
price of the day be offered. 

Snch, divested of all extraneous matter, is the simple state of the 
case. The realisation of a shipment of wool to London is an operation 
which is reduced to such a uniformity of method as to admit of little 
or no variation. Consequently, according to Adam Smith, it is possible 
to be undertaken successfully by a joint-stock company. During the 
last year, the ductnations in the money market have been so great that 
the Exchange banker has almost invariably been at a loss whether to 
discount his bills at once, hold them over for a day, or for a week. In 
the morning he may have found rates easy, and in the afternoon have 
to pay J per cent, more for discount. A review of the wool market, on 
the other hand, exhibits no such difficulties. For tiiat commodity, it 
has been a singularly uneventfol period, "wherever we look, the 
characteristic feature is immobility," * 

* Helmnth, Schwvtze & Co.'b Annoal Beport. 
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Who Buys the Wool ? 

One chai^ brought against banks, who advance againBb wool to 
be sold in London is that the flock-owners' intereata "BOffer from the 
ignorwoe and incompetence of bank managers, who reoeive shipments 
which they are incompetent to sell to the beat advantage." Scarcely 
any wool is sold by private contract, but what is in this way disposed of 
will bring the same price whether in the hands of a banker or a 
merchant. The buyer is not likely to trouble himaelf with the 
question in whose hands the wool is, so long as the wool itself suits his 
requirements. 

As to wool put np in the periodical sales; it is very easy to prore 
that a manager's assumed incompetence wUI have no effect whatever on 
the price. When a seriea of sales is progressing, it will be noticed that 
every morning we meet in Moorgate-street a number of peculiarly- 
dressed individuals, somewhat after the style of well-to-do meat sales- 
men. Many of them are foreigners, in coloured blouses, most of them 
have cigarette or cigar, all of them carry blue catalognea. On inquiry, 
it will be found that they are on their way to or from the warehouses to 
inspect the wool which is bo be sold in the afternoon. None can 
more accurately estimate the value of a bale of wool ; if they see that 
which suits them, they will judge as to its value, and bid for it accord- 
ingly, without any question as to ownerahip. The purchaser is absolutely 
ignorant as to the importer for whom wool may be offered ; the owner- 
ship in some continental catalogues is given, but never in those in the 
London sales, except by one or two companies, such as the Peel River 
Land Company, the North British Australasian Investment Company, 
and one or two others. A buying broker wonid not give more than its ■ 
value for any wool to please a merchant, being guided simply by his 
written instructions ; neither would he allow wool, satisfying hia 
requirements, to pass to other hands, at a lower price than he was 
authorised to bid, because it happened to be in the hands of a banker. 
Buyers bid for what suits them, whether it be in the hands of a banker, 
a merchant, or a mort^;age company ; indeed, were they possessed of the 
information (which they are not) it would be perfectly indifferent to 
them. They, having previously examined the wool, know its exact value ; 
and when that point is reached, the eager shouting and gesticulation 
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from all comere of the Bale-room to catdi the broker's eye testify 
to the keen competition which generally exists. When id. per lb. 
more is bid for a lot than the majority consider it to be worth, the 
murmuring and suppressed sibilant sounds which reach the ear expresB 
the opinion of the room on the rash purchase. 



Who iktebfebes with the Pbotihob of the Mebchants ? 

The following are the number of bales of wool received during 
J82:— 

Bt tub Banks. 

Commerdal Bonking Cnmpiuij of Sjdue; 18,362 

Bank of Anatralada 16,568 

Bank of New South Wnlea 16,301 

Australian Joint Stuck Bank 9,715 

London Joint Stock Bank* 7,860 

Meccantile Bank of Srdney 6,768 

Queensland National Bank, limited 2,699 

Bank of Victoria 2,461 

Union Bank of Aastralia, limited.. 737 



)iDt Stock Bulk Aote aa A^ent for the City Bulk, Sydney, anr] the Cokml&l TiwnV- 
Bl THE MOBTSAQB AND TiNANCB COMPANIES. 

Anstralian Mortgage Land and Finance Compan/,' Limited 81,597 

New Zealand Lmh and Mercantile Agencj Company, LimiMd 72,087 

National Mortgage and Agencjr Company of New Zealand, limited 12.069 

Now Zealand and Australian Land Company 10,527 

R, Goldabrongh & Co., Limited 7,6tO 

British and New Zealand Mortgage Agenc; Compan;, Limited 6,SS8 

190,378 

By Fkitatb Firub Recbivino upwabds of 10,000 Bales each. 

Dalgety, Dn Croi and Co. ; 83,524 

Sandenon, Mmray and Co, 56,089 

A. L. Elder 40,580 

Yonng, Ehlera and Co. S4,029 

R. Brooks and Co. 30,761 

F. Hath acd Co 25,488 

Leisbman, Inglis and Co. £4,<i98 

Bedfern, Alexander and Co. 17,114 

£. Holt and Co. 16,163 

r. E. Stnrmfels 14,311 

W. Grice and Ca 13,366 

A.Batsdorff 13,168 

J. Morrison and Co 12,731 

380,260 
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Of the total wool received daring 1882 about' seven per cent, waa 
in the baads of nine banks ; eighteen per cent, was in the hands of 
«ix moi'tgage companies ; while thirteen mercantile firms had thirty- 
five per cent, of the whole import. The Australian Mortgage Land and 
Finance Company, and Messrs. Dalgety, Du Croz & Co. had each con- 
«igned to their care wool exceeding the total upon which the nine banks 
had made advances. How is it that during the last ten years the 
merchante have nob been crying out against the mortgage companies ? 
"With their debentm-es for three, four, or five years they are in no better 
position to grant loans on wool shipped to London than are banks with 
fixed deposit* for three years and upwards. 

These companies, many of them only of recent growth, seem to 
have discovered that the business of advancing on wool and seeing to 
its sale in London is very profitable. They and the large private 
firms, not the banks, are responsible for driving the smaller firms out 
of this lucrative business. This, however, is the ordinary course of 
«fiairs. We see the London and Westminster Bank, the Union Bank 
•of London, &c., towering above less successful joint stock banks, while 
Glyns, Smiths, Barclays, &c., hold an equally proud position amoDgst 
private bankers. In like manner the Balgetys, Sandersons, and Elders, 
■amongst private firms, and the Australian Mortgage Company and the 
Kew Zealand Loan Company amongst joint stock companies, have 
secured for themselves a splendid share of this wool business. 

The question, "Who interferes with the province of the merchants ? " 
was put purely in reference to the periodical correspondence which some 
jears ago appeared in the dady papers, accusing the banks of interfering 
with the merchant's business. 



What is a Broker ? 

We have seen that the business of a bank, a mortgage company, 
-and a merchant, at some points almost meet. Is the business of a 
broker better defined ? It will be found that in many cases he com- 
bines with his business of a broker that of a financier as well The 
broker in Mincing-lane would get libtle business if he were not 
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prepared to finance for his client who parchaaed a cai^o of rice to 
arrive ; neither would the com factor of Mark-lane, who was not in a 
poBition to find the means to pay for a cargo of wheat from America, 
and which had heen bought for some speculative grain merchant. The 
broker in Coleman-Btreet, likewise, is credited with being a financial 
^;ent, and the nnaatisfactory result of his financial operations has 
occasionally been somewhat prominently before the public during the 
last few years, several well-known niunes having disappeared from the 
list of wool brokers, having fallen victims to* their over anxiety to- 
aecnre customers by making advances which in the end overwhelmed 
them. 

The following list shews the number of bales catalogued by each 
broker during 1882 ; — 

Bain. 

Charles Balme anil Co 228,392 

Jacomb, Son and Co 196,600 

H. Scbwartie and Co 140,t>26 

Edeuborough and Co. 132,801 

H, P. Hughes and Bona 111,737 

J. T. Siniei and Co 97,383 

Willani, Overbnry and Co. 85,601 

Buxton, Davidson and Lees 34,225 

J.G. Honald aH.fiM 

John Hoare and Co 18,9*1 

A. WebsWr and Co Il,fi08 

Thomas and Cook 7,927 

Windelor and Co. 4,554 



The wool was warehoused as under : — 

Bsl«. 

London and St. Katharine's Dock Co 862,683 

Browne and Eagle 259,735 

Gooch and Coosens 199,383 

S. W. India Dock Co 1U,109 

Hyatt, Parker and Co. 76,258 

John Cooper 42,77+ 

ConwDB, MeiTj and Co. 39,957 



Limited liability has not yet invaded the domain of the London 
wool broker, but fixtm the following list of sales in Australia, Jt will be- 
Been that more than two-thirds of the wool sold was disposed of by~ 
limited liability companies ^— 
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SiTUHABT OF Wool Sa.lbs held bihch Close of Last Season to Bate. 



B. GoldBbroaeh and Ca, Limited, Melbonme 

Kew Zealand Loan & Mercantile Agenc? Co., LimiMd, Helbonrne 
Amtr&la«iaQ Mortgage and Agencj Co., Limited, Melbonroe... 

H. D. Sjnnot Bros., Melbourne 

DennjB, lascelles, Aastin and Co., GeeloDg 

Geo. Hague and Co., Geelong 

Geo. Synnot and Co., Geelong ■ 

Appleton and Co,, Geelong 

Total 



13,142 
6,336 
2,066 



Finiuicial considerationa may prevent any of the companies under- 
taking the businese of a broker at this end. 



Advances on Tih, Copper, Tahow, &c. 

Adyaoces ^;ajnst any of tbe above produce can also be very readUy 
adjusted by realisation in London. Wool is of course the all-important 
item, but occasional advances against tallow, £c., will sometimes be 
made, and can be quite as easily dealt with by the bank officer here. In 
these cases, also, he has brokers Ailly qualified to advise him. 

Tin, as will be seen from the subjoined qnotations of Straits' tin 
pep ton, fluctuates very violently : — 



Etc. 1676. 


June 1879. 


Janj. 1880. 


Hec. 1881. 


Jnae 1882. 


Not. 1882. 


£82. 


£65. 


£99. 


£109. 


£95. 


£98. 



In January, 1882, tin ran up to £115, while on the collapse of a 
speculator in April it Ml to £88, bat ^^in in September it rose to 
£110. 

Advances on this commodity will only be made to substantial 
customers, and with a good margin, but all that comes within the scope 
of this article is to show that the banker can, in this case, aa well as in 
the selling of wool, dispose of his security quite as well as a merchant, 
tiie latter not being in a position to influence the price, or regulate the 
operations of Uie speculator. 
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It muBt be distinctly kept in view, that the subjectB de^t with in 
this chapter are only loans granted on produce when the shipping 
docnmentB are handed to the bankers. What may have been the 
■connection between the shipper and the banker, prior to the delivery of 
the doonmentB, is a matter not to be discussed from a London point of 
view. That is purely a question of local Australian banking, with which 
in this enquiry we need not concern ourselves^ 
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Mortgage CompmiieB, their Capitals and Beserrea ; Scotch Mone; in Anstralia i 
DebentnreB (Negotiable^Interest-bearing Documents) ; the Cape of Good Hopo 
Bank, Limited ; Isane of Four per Cent. DebentnreB by the Australian 
Mortgage Laud and Finance Company', Limited. 



MORTQi^GE GOHFAKlEa : THEIB CAPITALS ASD BJtSBRTKS. 

DUBING tlie recent discnssion in the Sialist reference was mad» 
to the competitioQ of these companies with the banks^ 
DoabtlesB much good and profitable buBiness has been taken 
away fTom the banks during the last four or five years by the- 
finance companies, who have sent over a very lai^e amoont of new 
capital for employment in the colonies. Thirty years ago when one or- 
two new banks sent over capital from this side, not only the banks then 
in existence, but newspaper editors as well, complained of the large 
iufinx of British capital " in the shape of new banking establishments,"' 
d^aring that it was altogether unnecessary. How is it that there ia 
no complaint against the Mortgage and Finance Companies ? 

The editor of the Australasian Insurance and Banking Record takes 
a more enlightened view of the influx of British capital than waa 
formerly taken by newspaper editors and chairmen of banks. In the 
January number of his journal, speaking of the isaue of new shares by 
the Bank of Australasia, he says " that the increase of their capital^ 
mainly from English sources, is the banking policy which will most 
benefit the bank's Aostralian customers." 

That the competition must be severely felt is evident firom the sub- 
joined statement, showing most of the companicB and the amounts of 
their capital and reserve funds ; they deal in exchange to some extent, 
and many other legitimate banking operations are undertaken by them. 
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X'^rT' 


1876. 
CBpitrf and 


J88S. 

Capita] and 


Aastralian Mortage Land and Finance 
Compajij, limit^ 


£ 

17.i,000 
100,000 

98,000 
139,000 

62,000 

626,000 

100,000 


315.000 
100,000 

216,000 
393,000 

62,000 

560,000 

236,000 


635,000 


Agency Co., Limited 

New ZeiOand Trust & Loan Co., Limited 
Otago and Sonthland Inveatment Ca, 

Limited 


514,000 
710,000 

222,000 


Lindted . . 


299,000 






£ 


1,200,000 


1^81,000 


3,370,000 


Anstralian and Hew Zealand Mortgage Companj-, Limit 
Aostralaaian Mortgage and Agency Compaoy, Limited 
Britieh and Australasian Tmat and Loan Company. Lim 
British and New Zealand Mortgage and Agency Comp 
Colonial Inveatment and Agency Company of New Zea 

Banking Corporation, Limited;) 


ed 


65,000 

188,000 






any. Limited 
and. Limited 
Agency and 


S0,000 

84,000 

275,000 


Mortgage and Agency Company of Anstw 
Mortgage Company of Sonth Anstcalia, L 
National Mortgage and Agency Compan 
New Sonth Wales Mortgage, Loan and A 






of New Zealand, I-imited 


80,000 
80,000 


Scottish and New Zealand Inrestmeot Company, Limite 


imitcd 

i 

IJmited ... 

£ 


260,000 
118,000 
118,000 






4,962,000 



Their capitals and reserves in 1872 amonnted to £1,200,000, and 
while in 1876 they had reached £1,881,000, at the end of last year the 
total was nearly £5,000,000, In addition to the capital and reserve, 
they are possessed of upwards of £12,000,000 raised on debentures, 
debenture stock, deposits, &c. Many of them are increasing their 
capital, and still advertising for money on debenture or deposit, and 
there are several other companies endeavouring to raise money on 
debenture in this countiy, such as the Auckland Agricultural Company, 
the Darling Downs and Western Land Company, &c., &c., which are 
not included in the foregoing list, so that it is probably within the mark 
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to place their total available resources at £20,000,000. They are 
thns powerful agents in supporting industiy and trade, and iu forwarding 
the social prosperity of the Anstraliau colonies. The prospectus has 
just been issued of a new company, the Anglo-AostraliaQ Loan and 
Agency Company, Limited, with Sir J. B, Darvall as chairman, and Mr. 
E. Brett, managing Director, hut the application for shares was not 
snfficient to justify the board in making an allotment. 

Most of the companies have small paid-up capitals relatively to 
their debentures ; but two striking exceptions to this rule are the New 
Zealand Trust and Loan Ckimpany, Limited, and the Scottish Australian 
Investment Company, Limited, the capital of both of these companies 
being largely in excess of their debentures. The companies which have 
raised the largest amounts by debentures, are the Australian Mortgage 
Land and Finance Company, Limited, with about a million and a-half, 
and the New Zealand Loan and Mercantile Agency Company, Limited, 
with upwards of two millions and a-half. 

New companies have come into existence since 1876, with a present 
paid-np capital approaching a million and a-balf, and still increasing. 
Upwards of £5,000,000 of the amount raised by debentures and held 
on deposit belongs to those vigorous new companies. Many of the 
older companies think that the present state of the money market in 
Australia justifies them in increasing their capital, which they are 
confident of being able to employ safely and profitably. In most cases 
the shares are offered at a considerable premium, so that the actual 
amount of additional funds raised will be very considerably more than 
the nominal amount of shares i^ued. 

We have already seen that two of them stand very high in the list 
of wool importers. In making advances on the growing clip of wool, 
some of them make it a condition that the wool be transmitted through 
them for sale in London ; this seems a very fair and reasonable stipula- 
tion. It at the same time shows, that it is of importance to the lender 
and profitable to him to have his loan paid off in London, and to have 
the realising of his security in his own hands. 



Scotch Money in Australu. 

The Scottish Bankinff Magasine vras lately 'complaining of the 
drainage of capital from Scotland by the agents, particolarly in 
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Edinburgh, of Foreign and Colonial Joint Stock Companiea. Whether 
the monopoly of banking in that country is the cause of this continuous 
outflow, cannot be discussed here. Suffice it to say that it seeniB veiy 
probable that some of the money at least would be .invested in local 
banking enterprise, and enter into competition with the existing banks, 
if new banks could be started with any prospect of success withont not& 
iBsne. Incidentally it may be observed that the Comptroller of the 
cuiTen<^ in his Eeport to the Congress of the United States for 1881. 
expresses an opinion that cheques, deposits, and drafte, which are now 
so largely used as substitutes for money, are the most important and 
useful parts of the machineiy of the bank. The issue of circulating- 
notes is not an essential feature of banking, for there are many banks 
iu America, chiefly incorporated under State laws, which do not issu© 
such notes. But cheques and drafts are almost as indispensable to the 
snccessfnl conduct of the business of banking as capital or deposits. 
Ah au excuse for this digression it may be stated that Scotch banking, 
like Australian banking, is at present receiving rather more than its 
usual share of attention — especially at the hands of the Economist and 
the Glasgow Chamber of Commerce, both in regard to its notes issues 
and the dealings of the banks with their customers. 

To return to our subject, a reference to the advertising columns of 
the Scotsman, any Wednesday or Saturday for many years past, will 
amply prove that much of the money collected in Edinburgh finds its 
way to Australia and New Zealand, 

The Oriental, Agra, and other Indian banks were the first to 
establish deposit agencies in Edinbni^h twenty-five or thirty years ago, 
and since that time the number of such agencies has been increasing 
every year. On referring to a copy of the Scotsman, more than a dozen 
Australian Land and Investment Companies will be found advertising 
for money on debentures and deposits, most of them having agents of 
their own in Edinbui^h. In the same paper will be found the Bank of 
Aostralasia and the London Chartered Bank of Australia advertising for 
deposits in addition to the following banks, who are represented by agents : 

The National Bank of New Zealand, Limited, with Agents in Edinburgh, 

GlasBciw, and Dnndee. 
The Colonial Bank of New Zealand. 

The Bank of New ZeRland, with Agents in Edinhnrgb, Dundee, Aberdeen, &c. 
The Oriental Bank, with Agents in Edinbargh, Perth, and Aberdeen. 
The Bank nf South Anstralia, with Agents in Edinbargh, Glasgow, and DnUin. 
Th« Commercial Bank of Australia, limited. 
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The QuEENSUUiD National Bahk, Limited, with Agents in 
Edinbubgh and Glasgow, 

In forming an idea of the amomit raised by tbeee banks and 
companies through their momerous agents, it may be estimated that they 
(exclusive of the Oriental Bank and the Bank of New Zealand) hold 
£300,000 each. Some of them, who have been collecting money for 
many years, will probably have considerably more, while those of more 
recent origin will have less. The Oriental Bank and the Bank of New 
Zealand may probably very safely be placed at £2,000,000 each, say : — 

The Oriental Bank «3,CH)0,000 

The Bank of New Zealand _ 2,000.000 

20 CompanieB at ie30i),000 6,000,000 

Total £10,000,000 



A great part of the money collected by the Oriental Bank will not 
be used in Australia, but it is probably within the mark to say that 
£10,000,000 of Scotch money finds its way to the Colonies, a consider- 
able portion of it apparently to New Zealand through the Mortage 
Companies connected with that Colony, It will be noticed that with the 
exception of the Commercial Bank of Australia, Limited, none of the 
banks in New South Wales or Victoria are represented by deposit agents. 
So early as the days of the Royal Bank of Australia, Scotch money was 
flowing to the Colonies in the shape of deposits. 

Edinbui^h seems honeycombed with agencies for collecting money 
not for use in Anatralia alone, but for India, Canada, South America — 
everywhere almost and for all purposes, on the security of pastoral and 
agricultural lands in Texas, California, Queensland and Mexico, and 
imiumeraUe other places. 



Debektueeb (Negotiable Intekest-Bbabing Documents); 
The Cape of Good Hope Bank, Limited. 

A considerable portion of the fresh capital of the Mortgage Com- 
panies is raised by debentures, a plan not hitherto adopted by any bank, 
but one to which there is no apparent objection. Owing to a misappre- 
hension which has arisen as to the use of the word " debenture," it 
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will be well to explain that the ezpreBsioa is used not in the sense of a 
dehenture, secured by mortgage, which would be a first charge on the 
assets and tlie uncalled capital of a bank, bub simplj to express a 
negotiable interest-bearing document acknowledging a debt. 

In the pamphlet to which reference has already been made, the 
effort to be brief was perhaps carried to excess, and no explanation given 
as to the meaning attached to the word "debenture." With this 
explanation the word "debenture" will be used (jbrevitatia caued) in this 
chapter. 

The deposit receipt of an Indian or Colonial bank is expressed as 
follows : — 

London, lit January, 1883. 

Rbgeivkd from Jolrn Smith the Bom of Five hundred pounds, as a dopoidt 
bearing Intereat at the rate of 5 per cent per annnm, reparable let Jannaiy, 1893. 

Manager. 
AoeoioUant. 
[Not transferable,] 

The debenture (or whatever name might be given to the document) 
might be drawn thus : — 

No. 1. £600. 

This Bbbbntiibe entitles the Bearer to Five hnndred ponnds, with Interest 
dne and payable thereon half jearly on the 1st day of Janna^ and the 1st day of 
Jnty in each fear respectively. And the principal snm secured by this Debentare to 
be repaid by the Bank, Limited, in Loudon, on tbe 1st day of 

January, 1893. 

The sereral snme In respect of interest mentioned in the annexed Coupons will 
be payable to Bearer on Ms producing and deliTering the same at the 
Bank. 

In Witness whereof the anthorisod OfBcera of the e^d Bank hare hereunto 
sot their hands the lat day of January, One thoagand eight hnndred and eigh^- 



The deposit receipt is not transferable, and the bank has to send a 
cheque for the interest half yearly ; the debenture would be negotiable 
and would have coupons attached for payment of the half yearly 
interest. 

Many of the banks are allowing interest at the rate of five per 
cent, for sums deposited for three years and upwards. Four per cent. 
debentares, issued at 97, would be equivalent (or very nearly so) to five 
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per ceat. deposits for three years. Until withia the last few months, 
many of the AnstraliaQ banks had ceased taking deposits, while the 
others were offering very low rates, so that a four per cent, debenture, 
issued Bi 97, would be worth the attention of the depositor. To tie 
banker, the issue of debentures would be advantageous, because he 
would have a large sum of money at once avaOable, and for a lengthened 
period, at a comparatively low rate of interest. The debentures would 
be issued for a period of tea or twenty years, and Che amount at the 
bank's disposal would be certain, and not liable to fluctuate as is the 
case with deposits. They would be offired by way of loan of £200,000 
or £300,000, more or less, ae the case might be. It is not proposed 
that banks should be advertising irom week to week that they were 
prepared to receive money on debenture in the same way that they 
advertise for deposits. The issue of a considerable amount of deben- 
tures would be an economical way of collecting money. There would 
be brokerages in the first instance, but once paid, the money would be 
used for years without any forther agents' commission ; this commission 
must add considerably to the price of money to those banks who employ 
agent« to collect deposits. 

Bankers who took up money in this way would be in a position to 
refuse deposite except at moderate rates of interest. ■ The late great 
demand for money in the colonies induced most of the banks ten or 
twelve months ago to raise their rates in Londou for money on deposit 
to five per cent. The probability is that, as on previons occasions, so 
mu(^ money will be sent over that perhaps in twelve months, the colonial 
market will be glutted and the banks will find themselves loaded with 
money for which they are paying five per cent., and for which they 
cannot find employment. Four per cent, debentures wonld remedy 
this state of matters. 

Australian banks are tmsted individually with millions taken on 
deposit receipts which are not transferable ; it seems, therefore, unlikely 
that they would experience any difficulty in securing half a million on 
negotiable documents. It would probably be necessary for any bank 
taking money in this way to have its articles of association altered so 
that there would be no limitation of UabUity in regard to the deben- 
tures. This is one of the conditions of the Scotch banks in reference 
to their note issues, and renders the not^ of those banks more secure 
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than ever, and would have a like effect on the debentnree of an 
Australiaii bank, the shareholders of which have only a limited liability 
in respect of the general liabilities of the banks in which they hold 
stock. 

One hank in advertising for deposits states that depositors are 
secured by the aaseta of the bank, and liability of shareholder for 
double their subscribed capital This probably only means that, in case 
of liquidation, the depositors and other creditors jointly would be 
secured by the assets of the bank and the farther liability of the share- 
holders — not that the deposits are guaranteed by mortgage of the assets 
and uncalled capital. 

The last occasion upon which the demand for money in the colonies 
seemed to have overtaken the supply was about sis years ^o. Many of 
the banks at that time advertised largely for deposits in this country at 
five per cent. They probably obtained the desired amount in the course 
of time, but with an issue of debentures, when they saw the necessity of 
adding to their resources by money from outside the colonies, they could 
obtain it beforehand and he in readiness to meet the demand, instead of 
as now, taking deposits at high rates, and when a considerable sum had 
been gradually received, finding that profitable employment for it was_ 
not easily to be had, as the demand had already subsided and rates gone 
back to their normal position, The Sydney correspondent of the 
Aiisiralaaian Insurance and BanJdng Record writes in the April number 
of that journal, "the tendency of affairs to a quieter money market^ 
alluded to in last month's letter, has continued during March, and it is 

gratifying to be able to report that all uneasiness is passing away 

All things tend to a steadiness in financial circles, which as the year 
progi'CBses will no doubt resolve itself again into a plethora of money, 
especially if the government eitend the new loan to £5,000,000 instead 
of £3,000,000." He also adds " Merchants complain that country bills 
have been indifferently met, but such is generally the case in times of 
stringent money ; then it would almost seem that directors of banks 
forbid their representatives in the interior to afford any assistance to 
storekeepers, who, of course, have to come back for help to thuse they 
buy from, who take renewals which are then rediscoanted ; so that, as a 
matter of fact, the banks are no better off by their policy, as they have 
ultimately to find the mooey ; meantime the unfortunate storekeeper is 
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hampered, and his credit suffers, while in ordinary Beaflona no leaeonable 
facilities are denied him." 

Apropos of this, a Queensland Squatter recently on a visit to this 
country, speaking of the action of the banks, complained that the branch 
manager, when money is plentiful, almost "stnfEs the notes into his 
customers' pockets," while in stringent times he will scarcely let them 
have a £5 note by way of overdraft. With coffers replenished by the 
issue of debentures in London, the banker would be in a position to 
assist his customers in bad as well as in good times. 

It would be necessary to have a special resolution of shareholders 
passed to authorise the issne of debentures, but it is very unlikely that 
they would offer any objections to such a proposal. It wonld also be 
necessary to limit the amount to be offered within a certain number 
of years, and recent experience shows that the debentures would have to 
be ofifered at such a price as would hold out the prospect of some profit 
to the stock exchange dealers, and thus induce them to take np the 
debentures and make the issue a success. 

At a recent extraordinary meeting of the Bank of Australasia, the 
chairman said " a fonrth objection to the increase of capital was that it 
wonld be a cheaper plan to take deposits in this country to a larger 
extent. That sonnded reasonable, but in case of any great stringency in 
the money market, or of any great financial disaster in this country, the 
deposits might be withdrawn just at the time when they were most 
wanted." This would not occur if money were obtained by the issne of 
debentures. When once floated, the amount of money available for use 
wonld be definitely known, and when provision would have to be made 
for paying off the debentures as they became dne, an opportimity would 
be afibrded to the bank of renewing its issue probably at a lower rate of 
interest. Fourteen or fifteen years ago, the colony of Queensland was 
unabletoplaceaSixper Gent. Loan, even at a considerable discount; the 
Four per Cents, of that colony now stand very little Under par. The 
directors of a bank, when any issue was about becoming due, could take 
advantage of a favourable moment to launch the new loan for the 
redemption of the previous issne, or by that time Australian bankii^ 
might be in no need of money from outside the colonies and the 
debentures could be paid off. It is obvious that any bank, with money 
raised in this way, would be in no dread of the money being withdrawn, 
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if any panic or stringency of the money market occurred dnring the 
currency of the debentures. 

The reBonrceB of many of the older banks in New South Wales and 
Yictoria are probably ah'eady so great that there is little inducement for 
■them taking up money on deposit in this country. On the other hand, 
the banks in several of the other colonies, and in New Zealand, have 
been actively efigaged in seeming deposits for many years, and to them 
it might be useful to have a considerable sum at once, and for a long 
period. There are also in the Anstralian and other colonies numerous 
banks withont branches in London, and who have thus no very ready 
means of obtaining a share of the surplna money which is seeking 
investment in this country. One of the oldest colonial banis, the Cape 
of Good Hope Bank (Limited), established in 1836, and with a paid-np 
oapitnl and reserve of £440,000, has no London office, but endeavours 
to secure money on fixed deposits by advertising as follows : — 

■eceiTe FIXED 
. . , .3 allow interest 

thereon at 6 per cent, per annum. 

The deposits can be lodged with the London Agents of the Bank, the London 
and Westminster Bank (Limited), Lothbury, London, E.G., who will give pro- 
Tirional receipts for the same, to be exchanged for deposit receipts of the Cape of 
Good Hope Bank (Limited), when obtained front the colony, such receipts to bear 
date of, and to carry interest from the tine of lodgment in London, The principid 
. money will be repayable, and the interest will be payable periodicatlj in London lui 
may be agreed npon. 

In the case of this bank the issue of a certain amount of interest-beating 
n^otiable documents, and obtaining a fixed sum at once, would surely 
be more advantageous. It would not be more derogatory to the 
London and Westminster Bank to receive in a lump sum next week 
£250,000 on account of its Cape friends than it would be to receive 
that sum in two or three years in small sums week by week, as the 
result of expensive advertisements in the daily papers. 

The following are the prices on March 9, 1883, of the debentures 
issaed by some of the mortgage and land companies : — 
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Anrtralasiftn Mortgage and Agency Co., Limited 4-4^ 

Aostr&Iiaa Mortage I^nd and Fmanca Co., Limited 4 

Ditto ditto £600,000 1 

AnsCralian and New Zealand Mortgage Co., Limited... 4-4} 
British and New Zealand Mort. and Agency Co., Ld. 4} 
Biitisli and Anatralaaian Traet and Agency Co., Ld. 1 

Land Mortgage Bank of Yictbria 4^ 

National Mortj^ago and Agency of New Zealand, Ld. 4-41— 4J 

New Soath Walea Mortgage Loan and Agoncy Co.,Ld. 4-4^ & 5 

New Zealand Agricaltaral Company, Limited 6 

New Zealand Grain Agency and Mercantile Co., Ld.... 1^-5 

New Zealand Loan and Mercantile Agency Co., Ld 4 

Ditto ditto 4-4^ 

NewZealand Mortgage and IntegtnientA8iodation,Ld. ^\-b 

New Zealand Trast and Loan Company, Limited 4 

Otago and Sonthland Inveatnient Company, Limited... 4 

Qneenaland luTestment Land Mortgage Co., Limited 1-4J 

Ditto ditto 4 

R. Goldsbroagh & Co., limited 5 

8. Anstralian Land Moct. &. Agency Co., Ld. £200,000 4^ 

Ditto ditto 41-6 

Scottish Anstralian Investment Company, Limited ^-^\ 

Tmst and Agency Company of Anatralaaia, Limited... 4 
Unioii Steamship Company of New Zealand, Limited.. 6 



par ex int 

95-97 

par J pm. ex 



Debentures or interest-bearing docnments issued by an Australian 
bank of good standing, would probably command a somewhat better 
price. 

The Anstralian Mortgage Land and Finance Company (Limited) ia 
at present mtildng an issne of £250,000 Pour per Cent. Perpetual 
Debenture Stock. No doubt it is a company of high standing, but it is 
somewhat anomalous to see a mortgage company advertising for money 
at i per cent., while in the same papers we see some of the oldest of the 
Australian banks advertising for deposits for three years and upwards 
at 5 per cent. The banks ought to be in a position to secure money in 
this country at as cheap a rate as the mortgage companies. 
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Bank Agreemeut ; Sale of Drafts on the Ck>l0Dic8 ; Pnrcbue of Drafts on tha 
Colonies ; Collection of Drafts on the Colonies j Bemitlance of Moneys by 
Cable to the Colonies ; Rebate. 



The Bank AoREBMEirr. 

IN November, 1875, an agreement was entered into between the 
BankB trading in Australia and New Zealand for the regolatioa 
of rates, and the conduct of their boeiness. From time to time 
the terms . of the original agreement have been modified, and a new 
olaoae relating to rebate was last year introduced. The following 
points, however, represent the most important clauses as it stands at 
present : — 

1. — Sftle of Drafts on tie Colonies. Drafts at fight are to be issued at par. 

2. — Porchase of Drafts on the Colonies. Minimmn rates to be settled from time 

3. — Collection of Drafts on the Colonies. One half per cent to be charged on 
all bills, in addition to the cnrrent exchange for remittance of proceeds. 

i. — Bemittance of monejs bj cable to the Colonies. A charge of One per cent., 
besides tjbe cost of the message. 

C. — Rebate, after l9t iaaxeerj, 1S88, one-bal£ per cent, above the rate for interest 
on deposits at seven days' notice allowed by the leading London Joint Stock Banks, 
bnt in no case to exceed 5 per cent. 



Salb of Dbatts ok teb Colonies ; Kehittascb of Monbts 
BY Gablb to the Caijomm. 

The agreement as to remittance of money by oable is, that an 
exchange of one per cent, be charged in addition to the cost of the 
message. The reasonableness of the charge will be obvious when it is 
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considered that the banker in London holds himself in readiness to 
remib money by cable for customers to any place where his bank happens 
to have a branch. At the other end, there is the expense of keeping in 
a bank's coffers, at innnmerable branches, a considerable som of money 
to meet demands ; and in the case of cable remibtances, very sudden 
demands ; as soon as Uie coffers are emptied, they have, of course, to be 
replenished from the head office or some other branch, which entails 
further expense. 

Twelve or fifteen years ago it was custoinary to allow a premiom of 
one-half per cent, or one per cent, on drafte issued npon the colonies, bat 
by mntoal consent it was put an end to, and drafts at sight are now iasaed 
at par, no allowance being permissible except the cnstomary commission 
to banking correspondents, Bnsiness of this kind is so flnctnating that 
the banker cannot reckon with certainty, what amonnt he wiU be in 
possession of before next mail day. He cannot, therefore, rely to any 
appreciable extent upon money coming in from this sonrce, and con- 
seqaentlytanst provide fnnds for the purchase of document bills iuLondon, 
and for the payment of drafts drawn upon him from the colonies, 
irrespective altogether of what drafts he may issue. If, instead of being 
intermittent, there was a steady volume of business of this kind, equal, 
-or nearly eqnal to the amount of bills offering, it wonld completely alter 
the aspect of the exchange business. As it is, the banks have acted 
wisely in abolishing the allowance of a premium, and agreement on this 
point is very important. 

The position of the Australian banks with respect to drafts on the 
■colom'es is somewhat similar to that of the bill broker and customers 
who may have small sums to lend at irregular intervals. If the bill 
broker requires £200,000 or £800,000, he will sometimes have to pay 
the lender interest at the Bank of England rate, but if a stray customer 
offers bim a few thousands for a day or two, be will not give the same 
rate of interest. His wants have been supplied at the bank, or from 
some other source upon which be can at all times rely, and he will only 
take casual small sums, provided he can secure the money on more 
favourable terms. 

In like manner manner the Australian banker provide funds for 
thepaymente which he has to make, and what is i-eceived for drafts 
issued upon the colonies is of comparatively little moment to him. 
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Besides, we must not lose sight of the fact that he is prepared at all 
times to receiye money in London, and grant a draft on the colony, 
even at times when he has a snperabuDdant supply of money in this 
country. Except in the case of occasional customers who are always on 
the outloolc for conceasiona, the present arrangement meets with general 
approval. There are a few, no doubt, who think that they ought to 
have interest for the forty days, which will elapse hefore the draft is 
presented and paid in the colony. 

The answer that no allowance can be made, because there is an 
i^reement amongst the banks to that effect, is the best reply which can 
be given to such people who seem to forget that there are expenses 
connected with a bank office in London, in the shape of rent — an 
important item — and the salaries of directors and staflf. All buainesa 
transacted should bring in some moderate profit to assist in meeting the 
y outlay. 



PiTHOHASB OP Drafts on the Colokibs, 

The purchase of bills is the most important part of their bnsiness 
in this country, and the agreement has worked advantageously, satis- 
factory alike to the merchant and to the banker. Before an ^;reement 
was arrived at, it was the practice of many of the banks to find out the 
rates charged by such banks as the Union Bank of Australia, the Bank 
of Australasia, and the Bank of New South Wales, and to charge like 
rates. This state of matters was attended with many disadvantages : 
there was a discussion with the merchant as to the rate to be charged 
on nearly every bill presented, and the banker was often put to consider- 
able trouble to find out what was reaDy the minimum rate of the other 
banks. 

One of the oldest of the banks retired from the agreement toward* 
the end of last year. The pohcy of the banks up to that time had 
seemed to be to endeavour to be in a position to meet the requirements 
of their customers, but not to offer to do business at unprofitable rates* 
with the view of taking away customers from their neighbours. This 
course has saved the banks from a ruinous competition, which might in 
the end have been disastrous to all concerned. 

The Indian banks, on the other hand, have for years been suffering 
from excessive competition, which has greatly narrowed their margin 
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for profit. This nnaatiafaotory abate of things has lately been rectified, 
and an agreement has beea arrived at, under which the various charges 
to be made have been amicably settled. The Indian banks, smarting 
under their losses, are moderating the spirit of competition, while the 
Australian banks, after working so long in harmony, now see one of 
their number retiring from the agreement, and proceeding on a coarse 
which may ultimately lead to a state of matters similar to that which 
existed amongst the Indian banks. 

Of the advantage of association we have convincing proof in the 
almost nninterrupted harmony with which the present agreement has 
operated. As regards the purchase of bills, at no time has it tended 
either to exact exorbitant rates, or, on the other hand, to depress them 
below the mai^n of feir profit. 



GOLLECTIOK OF DRAFTS ON THE COLOKIEa. 

The agreement is that \ per cent, be chained on all bills in addition 
to the current exchange for the remittance of proceeds. It would seem 
scarcely necessary to have an agreement on this point, A bank cannot 
be expected to do busiueas for nothing. The exchange profit in the 
colony on the draft remitting proceeds of a bill for collection, is only 
what a bank wonid receive from any of its customers who purchased a 
draft on London, and it seems fairly entitled to \ per cent, commission 
for the additional trouble of acting as agent in the matter. In tiie 
olden time, before an agreement was arrived at, one of the oldest and 
lai^est of the banks undertook to collect bills without any chaise for 
comraiBBiou rather than allow the bnsiness of a lai^e cnstomer to be 
diverted to another channel. This well illustrates the benefit accruing 
from an ^jeement as to rates. In Mr, Flemii^'s paper* on the Theory 
and Practice of Banking in Scotland, we are told that although there 
exists very active competition, the rates of discount and interest are 
uniform all over that country. In Scotland, if some influence transferred 
a merchant's business to another bank, he would not be tempted to 
remain with his former bankers by offer of lower rates. In the Australian 
case to which I have referred, the bank which had influence with 
a firm to divert its business from another bank, conid, of course, have 
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secured the business by collecting the bills without any charge for 
commiBsiou ; bat it did not do bo. Agreement as to rates, where 
practicable, as in London, is very pmdent; and although, in the 
ordinary course, mani^TB and directore will always be on the outlook 
to secure a, good cnatomer for their respective institutions, they will 
by the existence of an agreement be prevented from undue competition. 
If they bring fresh business to their respective banks in London, it will 
be by the influence or connections of a director or manager, not hj 
offering lower rates. A new director appointed to a bank often 
influences business (as in the case referred to), and it seems unsound 
policy, even in the absence of an agreement, to attempt to retain such 
business by lowering rates, a conrse which would be of no avail provided 
the other bank held out the sttme indncement. 



Rebate. 
The allowance for rebate on bills taken up before maturity was, 
until recently, at the Bank of England rate, but never above five per 
-cent, "With the Bank of England rate at five per cent., and the deposit 
rate at SJ per cent., as recently, the banks were, under the old arrange- 
ment, considerable losers. The alteration was broi^ht about by the 
action of the Indian banks, which, with Messrs. Rothschild, Baring, &c., 
ceased to allow rebate on document bills at the bank rate. The steps 
taken by the Australasian banks in the matter were rendered necessary 
by the increased demand for the retirement of document bills under 
rebate, owing to the lai^e proportion of homeward shipments by steam, 
instead of sailing vessels. 



There are other minor points, and also r^nlations as to the allow- 
ances to be made to banking correspondents. It is not necessary to 
refer to them here ; they are such as usually exist between all banks. 

If the agreement were broken up, it is probable that, taken in 
detail, and withont union among themselves, the banks would have to 
«ome back to the old system, and often make an allowance, rather than 
allow business to go past them. It is to be hoped that the present 
secession of one bank will not have the effect of sowing dissension among 
the remaining adherents to the agreement. 
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CompetitioD ; Is a W&t ot Kates in London jadicioiu ? Wbat is a fair rate of 
ExchangB ? The Bank of South Aostralia. 



Competition. 

THIS Babject of competition is one which has afforded infiDite 
Bcope for the eloijuence of chairmen of Anstralian banks 
dnring the last thirty or forty years. It ia not possible to 
take np a volume of the Bankers' Magasim to read the reports 
of the variona meetings, without stumbling upon a reference to 
competition in some shape or other. At one time the Colonial Bank 
chairman is inveighing against the advent of what is oalled an English 
hank; again we find the chairman of an Anglo-Anstralian bank 
expressing apprehension that the profits might not maintain that pro- 
portion to the increase in the deposits and liabilities which they had 
hitherto done, on account of the competition, not only between his own 
hank and others, who, hke it, had a bead ofGce in London, bnt with 
others which were pnrely local banks. 

The chairman of the Bank of New South Wales welcomed some of 
his competitors originating in this country thirty years ago, by speaking 
of the drawback " of foreign competition, originating in a false view of 
the position and wants of this community " (New South Wales), 

In hke manner in 1873, the diairman of the Bank of New Zealand 
(Mr. Eussell) spoke of the new competitor, the National Bank of New 
Zealand, Limited, in the following terms : " The field here k fully 
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occupied; nob only has thiabank, bat obher banks doing buainesB in this 
coimtry have abnndant resources available for all legitimate banking 
operations in Netv Zealand, and yet this is the field of operations 
referred to in the prospectus of another foreign bank about to be 
introdaced, who purpose taking up ground not already occnpied." A 
shareholder timidly remonstrated and expressed an opinion that there 
was room enough for both, and recommended the directors of the Bank 
of New Zealand to go on amicably with the new comer. 

This, however, the chairman could not see, insisting that the 
National Bank was a foreign institution got ap and to be managed in 
London. It is not very easy to understand this outcry against foreign 
(English) competitors. If foreign (English) money be required in the 
colonies, why should foreign (English) companies not assist in placing 
it there. 

Before passing to onr legitimate subject of competition in London, 
it may be interesting to give the views expressed at two bank meetings — 
the one an Anglo-Australian Bank, the other a Colonial Bank — as to 
the evil arising from andae competition amongst different banking 
institutions, by which the rates of discount ai'e reduced, or the 
interest on deposits increased to such an extent as to leave a very 
small margin for profit. On one occasion when this mischievooa 
state of things, which had been m existence in New South Wales 
and Yictoria, was to some extent put an end to by an ^leement, 
the chairman of the Union Bank expressed an opinion that " It was 
not for the intei-est of the cummunity at large any more than it was 
for banking institutions that business should be carried on on such a 
system as had prevailed. The result of the understanding come bo by 
the different banks had been most satisfactory." While such competi- 
tion was going on in Australia, the spirit of antagonism between the 
different banks in New Zealand was so earnest that they were carrying 
on basiness to a considerable extent at a loss ; this very probably arose 
from an eftbrt to " boycott " the National Bank of New Zealand, Limited, 
which was then establishing itself. 

The other gentleman, whose views we qnote, was the chairman of a 
colonial bank (the Anstralian Joint Stock Bank) at a meeting seven or 
eight years ago, and his opinion of the folly of undne competition as to 
rates, fully coincides with that previously expressed by the chairman of 
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the Union Bank. Mr. J. S. Mitchell, the colonial chairman referred to, 

said: — 

" A coneideralile extrft aam hod been paid for iacressed interest oa depodtR — 
an expense which h&d been brooRht about b; the action oE some of the other Banki. 
He WHS glad tojiaj the ioMj of tiiLs was admitted, and that a more reasonable stjla 
«£ doiog bnsineBH would probably be followed during the cm'rent half-year, bj s 
better underntanding between the Banta. Some people think that there shoald be no 
nnderstanding or arran^emente between Banks or other trading companies, bat that 
free trade should exUt for money as well as any other commodity ; and that everyone 
shonld bid for it or anything else as he thought fit. Bnt that is not free trade — free 
trade be anderatood to be the remaval of fiscal or other ontode reatrictions to the 
commerce of a country which should flow into or out of it free, which ia the only 
waj of patting all clasies of businuas on an equal footing- Competition was not 
free trade, bnt often the Ejranny of ttade — the tyranny of the rich oser the poor, or 
the unprincipled over the fair trader. Take, for inataooe, the eoippetitioQ between 
two traSeamen or steam companies, what does it mean but the rain of one of them ? 
It also means high prices from the pablic to tbe winner afterwards. Bat this com- 
petition could go on in any conntry, whether it suffered under high protective dnties, 
or bad a free tariff. There waa no reason why Banks should not agree to a rule of 
business as well as brokers, architects, lawyers, and others, in order to prevent this 
ruinous competition. He should be very sorry to see the Banks competing for all 
the floating (spital of the country, or all the basiness of the country in their banda i 
they have a large share of it, and can eicerciae an immense power in roiung or 
depressing the value of capital ; but this power should be naed with great care and 
moderation, or it would be disastrous to themselves." 

Bank agreements in the colonies seem veiy tender plants. On 27tb 
Jnne, 1859, the six banks" in Melbourne, acting together in the matter 
of the Government Bailway Loan, announced their intention not to 
allow interest on carrent acconnta and deposits at all, at same time 
announcing a reduction of One per cent, in their rate of discount. The 
National Bank of Australasia joined in the movement the following daj. 
Another meeting was held on 11th July, bnt meanwhile tbe Oriental 
Bank, and the English, Scottish, and Australian Chartered Bank had 
raised their rates of Interest, and the Colonial Bank of Australasia had 
seceded from the movement. 

Notwithstanding the keen competition and want of agreemfint in 
the (M>lonies, and which almost seems the normal state of aGbirs therei 
tbe banks have for seven years been able to work together in London, 
and we shall now proceed to endeavour to find out whether this ie the 
more prudent course, or whether there are any circumstances connected 
with tbe operations of Australian banks here that may enable one bank 
profitably to underbid another. 

• The Book of Australasia, the Union Bonk of Australia, the Bank of Mew 
South Wales, the London Chartered Bank of Australia, the Bank of Victoria, and 
the Colonial Bank of Australasia, 
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Is A War of Rates ik London Judicious ? 

In esaminitig into this qaestion the chief point to be considered is 
to what extent a bank manager conld benefit his bank bj forcing rates 
down. If a bank, by redncing its rates for a time, conld allnra new 
cofitomers and afterwards retain them, the loss of profit might be justi- 
fied by the extaision of its bnsiness, bnt a temporary reduction in rates 
will not be found to constitute a permanent attraction. Moreover, it is 
extremely donhtful whether a house of high standing would transfer any 
part of its business to another bank in anch circnm stances. Some 
merchanta might, perhaps, take their business to the bank transacting 
it on lower terms, but that attraction removed the business would in all 
probability be remoyed also. 

Wlien buaineHH was being conducted at a loss in New Zealand ten 
years ago the chairman of the Union Bank informed the shareholders 
that they could not ocM^upj a secondary position there, and as long as 
other banks followed such an unwise course they would maintain their 
position. " We could not allow our customers to be attracted by rival 
institutions by any temporary opposition of this kind." They are 
probably better able than some of their neighbours to bear a loss in 
exchange on their South Australian bills, and are as little likely now as ten 
years ago to allow a good customer to be attracted to another institution 
by a lower rate of exchange. 

Bills are largely influenced to the London offices of the banks by 
their constituents in the colonies, and the London manager can only 
influence snch buHiness as the negotiation of bills to a very limited 
extent, indeed. This influencing of business from the colonies has been 
more marked of recent years, and shews a change (whether of a tem- 
porary character cannot yet be judged), in the course of business. The 
country storekeepers and the merchants in the smaller seaports seem bent 
on ordering their goods to a great extent from this country instead of, 
as formerly, drawing their supplies from the wholesale houses of Mel- 
bourne, Sydney, &c. Whether this will be profitable for them in the 
end it is not necessary to inquire ; it is going on at the present time, 
and seems increasing, and will ultimately benefit the local banks with 
their numerous branches, whether in New Zealand, New South Wales, 
or elsewhere. 
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This diversion of bneiDese into new channels meb with coDBiderable 
opposition from lai^ firms in this country, but many of them, in Old 
Change, Wood Street, Birmingham, Sheffield and other centres, have 
seen the wisdom of moving with the times, and rather than allow 
bneinesB to go to their next door neighbonrs, they are now as ready to 
execute an order direct from Australia (negotiating their bill on their 
customer through one of the banks) as they are ro ezecnte an order 
from a larger Australian House, which has an agent or one of ita 
partners resident here. 

Very many of the bills negotiated in London are under credits 
established in the colony and will pass through certain banks irrespective 
of any lowering of rates. In fact, most of the Exchange business 
carried through in London originates in Australia, the business of the 
Anatralian banker in London, so far as the purchase of bills is con- 
cerned, partaking largely of the nature of a mere agency business for 
the colonial establishment. A war of rates in London would therefore 
apparently be productive of very little result. The present secession 
from the agreement seems to have caused little or no disturbance. It is 
sufficiently evident from past experience that an agreement in London 
is beneficial and works well, whatever may be the difficulties which 
prevent harmonious association in the various colonies. 



What ib a Faib Rate op Exchange ? 

In discnssing this, it is necessary to bear in mind that if money be 
provided in London for the purchase of bills on the Colonies, the 
operation is not completed nntO the funds are again placed here. In 
like manner, if money be sent from Australia, it has to return to the 
coffers of the bank in Melbourne or Sydney, as the case may be, before 
the exchange operation is concluded. Merchants are very oblivions of 
this, and have a disagreeable way of insinuating that banks have large 
balances in London, which ought to be at the service of the merchant 
almost withont chai^ I 

Many of the banks have been advertising hii|;ely for deposits in 
this country during the last twelve months, for which, on an average, 
they have been oflering fi per cent. Late advices from Melbourne are, 
that 5| per cent, is being offered there, whilst in South Australia as 
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mncb as Bix per ceat. is being offered bj some of the banks ; let ns take 
5 per cent, as the average rate allowed on depoaite. It may assist us in 
arriving at a Bound conclnston as to what is a fair rate in sncb circmn- 
stancea, if we first see how the London banks r^nlate their allowance 
of interest, in acooidance with the movements of the Bank of England 
rate. 

BinkofBMlandrMe. I-mdon Bmkm aU™ 

j—u. V. .u4B--™.~s. on Dapoatts. 

3 per ceat. 2 per cent. 

4 „ 3 

B » 3* „ 

6 „ * „ 

J .. 4* . 

8 „ 6 „ 

So that when the Bank of England rate reaches 5 per cent., the 
London bankers only allow Si per cent. For every 1 per cent, the 
bank rate rises above 5, Uie London bankers allow an increase of \ per 
cent, to their depositora, but never go beyond 5 per cent. 

The Australian banks, at present allowing 6 per cent, to their 
depositors, would upon the same principle be charging 8 per cent Ab 
a matter of fact, they are only charging about 7 per cent., which cannot 
be called excessive, in view of the great demands on their resources, and 
at a time when there is unanimous testimony that the import trade has 
been vastly overdone. Instead of affording facilities at lower rates, the 
banks would, in present circumstances, be justified both in increasing 
their rates, and curtailing their advances in the way of purchasing bills. 

It is somewhat difficult at times for the Australian banker in 
London to satisfy his customer that an exorbitant charge is not being 
made when an exchange of five per cent, is deducted from a sixty days' 
sight bill on Melbourne or Sydney. Merchants have some indistinct 
idea that bankers always have balances in London, and that there should 
only be a charge for interest until the draft matnres, but the following 
statement shews that the diai^ for interest must commence long before 
the bills are purchased in London. The banker in the colony must 
provide his representative in London with funds which, if sent in gold, 
will take nearly sixty days to reach London irom Sydney : — 

passage of Coin, Sydnej to London 60 daje. 

60 <l/8 Bill purchaeed 63 „ 

MailtoSjdney *2 „ 

Allowances foe contingeDcie» Ifi n 
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So that with scarcely aay allowance for delajB, it will be nearly six 
months before the money returns to the bank in Sydney. Calculated in 
this way, it will be found that with an exchange of five per cent., the 
rate of interest to the hanker is at about seven per cent, per annnm, 
after deducting freight and insurance on the gold, and allowing for a 
moderate exchange profit. 

There is another way in which bills in Australia might be dealt 
with and probably many of the Scotch and Engliah provincial banks 
do take bills in the manner to which reference is to be mada It is a 
common practice in the Eastern trade for the representative of the China 
merchant in London, instead of selling his bill (in dollars at a certain 
rate of exchange), to hand it in to the banker with the usual shipping 
documents attached. Let us suppose the transaction involves aa 
advance of £1,000. The merchant draws at two months' sight in 
sterling on his Hongkong house, payable at the current rate of 
exchange on London. He gets his advance of £1,000 here which is 
placed to his debit, and upon this he has to pay interest and a com- 
mission. The Hongkong merchant is bound to take the bill up at tbe 
current rate of exchange in two months after sight, but should the rate 
of exchange take any turn in his fevour he is at liberty to retire the bill 
whenever he thinks fit. No question of rebate arises, and of course 
the sooner the bill is retired, the sooner will the advance in London be 
paid off and interest cease. 

At present the Australian banker seems precluded by the agreement 
from entering into transactions of this kind, although provision is made 
for a somewhat analc^ous sort of business. In the clause as to bills for 
coUeotion, it is added that no advance is to be made in anticipation of 
remittance at less than the mini mntn rate of disconnt in the colonies. 

How any arrangement of this kind would affect the merchant 
wonld, of course, depend npon the rate of interest ^reed upon to be 
charged on the over-draft, until the return remittance from the colony 
arrived. The 60 days' sight selling rate of exchange in Sydney is 
generally one per cent, premium, sometimes as low as \ pet cent., or 
a trifle above one per cent. ; but in making a calculation as to the result 
of such an operation, one per cent, may be taken as the rate on the return 
remittance. The rate of interest wonld probably never be less than 
5 per cent.; at the present time it is not likely that Australian banks 
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■would be willing to fix a lower rate than 6 per cent. "Wibli 1 per cent. 
premium on the return draft and 6 per cent, interest on the loan, the 
result would be — 

MmI. lioa&aa to Sydney 12 days. 

Cnrrencj of Bill 6S „ 

Hail, Sydney to London 42 ,. 

Cnrrency of Return Remittance 63 „ 

AUow for contingenciefi 20 „ 






230 days' interest on £100 — £3 IG 

Premium ou Betam Remittance 1 

Stamps do. 2 

Net cost t« the Merchant *4 17 



In a previouB calculation, allowance for contingencies is perhaps a 
debateable point, but in the aboye calculation it is requisite that some 
allowance be made before we can arrive at an approximately correct 
result. The merchant would generally take his advance before mail day 
in London, and it would seldom happen that the bill matured on a mail 
day in the colony, hence the necessity to allow for contingencies, A 
curious feature in exchange business carried on by such a method would 
be that it would be advantageous to the merchant to send his bill in aa 
nearly on a mail day as possible. At present it is most profitable for 
him to send his bills in the day after a mail has left, when he can so 
arrange his financial matters. This was not an uncommon practice 
with the mercantile community, especially when there was only a mail 
once a month to Australia, and most of the merchandise went forward 
by sailing ships. To such an extent was it carried on that part of the 
original agreement was that an extra rate of ^ per cent, be charged on 
all bills negotiated within seven clear working days after the departure 
of the Brindisi (Melbourne) maU. 

The cost to the merchant would be perhaps modified by a lower 
(5 per cent.) rate of interest being charged, and the return remittance 
could be discounted, generally speaking, at a low rate, thus placing th& 
funds sooner in the hands of the banker, and wiping off the debit 
balance. 
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Thx Bkss. OP SOTTEH Australia. 

" With irell regulated rates, anil a freedom from nndne competition, bofineH 
vill be sound, profitable, and well coadacted."— William FtJBDT. 

The bank to which referenoe was made in a fonner chapter as 
having seceded from the agreement, is the Bank of South Australia. 
To give practical efi^t to its secession, the management issued a circular 
intimating that they were prepared to negotiate bills in the colonies at 
a discotmt of 3^ per cent, for 60 days' sight, a rate which was at the 
time It per cent, lower than that chained by the other banks. Their 
action is intended aa a counter-stroke to the aggressive policy of the 
Bank of Kew Sonth Wales, since it eetabliabed itself in South Augttalia ; 
when the New South Wales Bank opened a branch in Adelaide, there 
was an agreement existing amoug the banks there, but they declined to 
become a party to it. This soon compelled the Bank of Australasia to 
retire from the agreement in Adelaide to protect its interests &om the 
encroachments of the Bank of New South Wales. Mr. Brett seems to 
think that strmgent agreements in the colonies are not absolutely 
necessary, except for regulating the rate of interest to be allowed for 
deposits. Be that as it may, it is very singular that the Bank of South 
Australia should be the first to retire from the agreement in London. 
Its colonial manager, Mr. John Currie, if not the originator, was at 
least, when in London aa secretary to the Bank of New South Wales, 
one of its most strenuous supporters, and on one occasion expostulated 
very forcibly with the late Mr. Pnrdy, at a meeting of the banks, when 
that gentleman threatened to retire from the agreement in its early 
days on account of some duagreement about re-exchange. Moreover, 
both Mr. Currie, the colonial manager, and Mr. Cuthbertson, the general 
manager, are Scotsmen, and nowhere amongst bankers is it better 
understood than in Scotland, that competition is unhealthy which leads 
to the transaction of buaitiesa at unprofitable rates. 

If, as snggeated in the Statist, the Bank of Sonth Australia has a 
virtual monopoly of business amongst the copper-mining community 
and shippers of prodnce in Adelaide, it is not to be wondered at that 
the Bank of New Sonth Wales steps iu and makes an effort to secure a 
share of the business, and if it is to maintain ita position as a first-class 
Anstialian bank, it is necessary that it be represented in all the chief 
porta of Australia. Its Adelaide manager ma; be a little t«o vigorons 



ny Google 



102 Banking in Australasia. 

in puBhing for bnsmees, but a prosperouB corporation, like the Bank of 
South Australia, conld well have afforded to look without envy upon the 
Bank of Ner South Wales establishing itself in that city. They could 
scarcely have expected to monopolise indefinitely, and on their own 
terms, the bankdi^ business of the Colony. 

In the report presented to the shareholders at the half-yearly 
general meeting, on the 19th of October, 1882, we are told that the 
capital and resources of the bank are fnlly employed in the Colony, with 
the prospect of an increasing and permanent demand for money. We 
are also told that the progress in development of the Northern territory 
has not escaped the notice of the colonial management, that a site has 
been acquired, and that a branch 'will be estabhshed at Pahuerston as 
soon as arrangements can be completed. With their resources fully and 
profitably employed in the Colony, it seems impolitic on their part to 
have disturbed the harmouious arrangements, so long existing in Loudon, 
by lowering rates to snch an extent as to make their negotiation of bills 
in London almost unprctfitable. 

On comparing the resources of the Bank of New South Wales, the 
Bank of Anatralasia and the Union Bank with those of the Bank of 
South Australia, it is difficult to avoid coming to any other conclusion 
than that the latter will not be able to do much damage to its powerful 
livals, provided dissension does not arise amongst the other banks, and 
thus cause the whole exchange business in London to be derai^d. It 
was suggested that the opening of branches in Melbourne and Sydney 
would have been a more effective couuteretroke, and that the unoffending 
banks in London were entitled to some consideration at the hands of 
the Bank of South Australia, many of their head offices and brandies in 
the Colonies having for a long period carried on an amicable intercourse 
with the branch of that bank as their agent at Adelaide, while the Bank 
of South Austraha has used the varions branch banks of its correspondents 
for carrying out such business as it might have beyond its own 
immediate sphere of action. 

In a letter to the Slalist, " Anglo-Australian " spoke in somewhat 
bitter terms of the suggestion to secure influential local directors, open 
in Melbonme and Sydney," and fight there rather than in London, but 

* Altboagh tbe Bank of Soatb Australia is praclnded b^ iU charter from 
extending its operations beyood SoQth Australia, registration nnder the Limited 
Liability Acts prorides an easy method of OTercoming ttiaC difficulty. 
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hie aaicasm was misplaced. What do we see going on around us ? The 
London Chartered Bank of Anstealia, perhaps one of the most conserra- 
tive of the Aostralian Banks, e:ctending its operations to Queensland, has 
opened a branch in Brisbane with a couple of local directors. Perhaps 
some may think that there was little necessity for another bank appear- 
ing on the scene in the capital of Queensland. The London Chartered 
has, howerer, established itself there, and althongh it has as yet only 
opened a branch at Brisbane, it is attracting costomers of long standing 
from other banks and at places many hundreds of miles distant from 
Brisbane, by doing business on terms which other banks are not pre- 
pared to adopt. This seems the same course that is being pursued hj 
the Bank of Xew South Wales in Adelaide. 

Again the general manner of the Commercial Bank of Australia, 
Limited, has lately opened a branch of his bank in London, security as 
local directors, the London partners ■ of two of the largest and most 
influential firms of Melbourne merchants. What better service could he 
have rendered his bank ? It is a usual and recognised cuHtom, to 
strengthen a bank's position by securing influential directors when 
opportunity offers. 

A good deal of correspondence appeared in the Slalut some months 
since, on the subject of the secession of the Bank of South Australia, but 
as the predicted evils do not appear to have arisen, it is unnecessary to 
reproduce the letters here. 
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Telegraphic Trnnsfer of Moaey ; TeUgrapliic Trsngfers — Cash Transoctioiu ; Till 
MOQej. 



Teleqhaphic Tbaitbfer op Momby. 

THE growing importance of this mode of remittance was very 
prominently brought before the public on a recent occasion in 
the colonms of the Tiroes, more especially in regard to the 
Eastern trade and basinees with the United Slalee ; and in a paper 
read at a meeting of the Institute of Banters, Mr. Edwin Brett, 
formerly colonial manager of the London Chartered Bank of Australia, 
made some remarks on the subject of " Cable Transfers," which have 
constituted a part of the exchange business of Australian banks since 
1872. 

The following are extracts from the articles referred to, and they 
are followed by a letter which appeared in the Statist, called forth by 
the paper read before the Institute of Bankers : — 

(Extract fcoin Th« TiiMt.') 

'' The practice of the mercantile world is nndergoiog a change which bids fur 
to reTolationize the whole sjatem b; which business has antil comparatiTel; recentlj 
been carried on. We refer b> the increased, and iacreaane, use tlut is made of tele- 



graphic transfers, wherebr manj transactions which a few jears ago would bare 
reanlt«d in the creation of bills of exchange can he effected entirely without their 
aid. A merchant who desires to make a shipment of goods to a foreign port can 
now in many cases finish the whole transaction almost within a few hours, instead of 
drawing a bill against the goods and discoimtJng it, which bill might be in circula- 
tion for nearly ^ree months afterwards. He can have the goods shipped, telegraph 
the fact to an agent at the port of arriTal, receive particulars as to the state of the 
market, and, if it seem good to him, hare the articles sold at once " to arrire," the 
proceeds being remitted to him in Londoo by telegraph throngh a banker. If *ha 



n order to bur goods in England for a customer abroad, the proceas i 
with the addition Uiat if he does not reside in the place where the goodH are most 
easily bought, he can telegraph to an agent there, who will inform him as to the 
slate of the market, bny the articles, if ordered to do so, and receive payment for 
them by telegraph. In neither case will a bill appear anywhere in the tE "'~~ 
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The facUitiee thus afforded to tbe mercantile commanit; have not, of conree, done 
away with bills altogether, but there can be no doubt that thef have materiallj 
redaced their volume. In the Eastern trade, especiallj, whei-e the competilion is 
exceedingly keen and the margin of profit couaequcntly small, the telegraphic tranafer 
lystem has been in use for several years, and though, like all other modes ot increas- 
ing the efficiency of the machinery of business, It may be expected eventually to pro- 
duce good effects, some inconvenience is necessarily attendant on the transitional 
•tata in which we at present find ourselves A good deal of the business with tbe 
United States is already done by " cable transfers," and its amount is increasing ; 
while in other departments of international trade attempts are being made to intro- 
duce tbe new system. Arrangements for telegraphiug money to and from Uio 
Jandro liave lately been made, Uiongh they liave not, so far as we are aware, resulted 
in the regular quotation of a rate for cable-transfers between Loudon and Kio. It 
will be impossible to foresee the effects that may arise from the new systein nutil it 
haa been more widely adopted." 



(Extract from Mr. Brett's Paper.) 

" The exceptionable feature," he states, " in the remittance ot money by tele- 
graph is the sudden and unforeseen demand upon the distant correspondents of tbe 
bank, for the immediate paymeut probably of a large amount, for it has to be noticed 
that small sums rarely justity the heavy cost of a lelegrapbic message. Some pro- 
lection is wanted for the ' drawee,' so to speak, of a ' cuble traiLsfer,' and it appears 
to mo that the case might very properly be met by the paying bauk ^8ay in London) 
responding to the telegmphic advice, not by au iounedmte cash payment, but by the 
issue of a promissory note, or the acceptance of a draft, at sisty days' date, payable 
to the order of tbe person favoured. Various devices have already becu adopted for 
divesting cable transfers of their objectionable features, and in cases whera soch form 
of remittance is anticipated the difficulty has been met by the Australian bank 
forwarding drafts to the London office, to be sighted and delivered to the payees, only 
upon receipt of suhsequent advices by telegrapb. Another plan ii to advise by tele- 
graph, in ciphers previously arranged, that drafts at three or four months after date, 
payable to tbe order of the secretary or manajter of the bank, are going forward by 
the mail, and may be discounted if required for soch and such parties, iiut where no 
arrangements have been made by anticipation, ' cable transfers ' require the response 
of prompt and immediate cash payments." 



(Letter in the StatUt.^ 

" SiB, — On reading a paragraph in one of yonr contemporaries on Saturday, on 
the subject of telegraphic transfer of money, I was reminded of what was said by 
Mr. EdwiD Brett, when delivering a lecture on the history and development of bank- 
ing in AustraJasia, before tbe Institute of Bankers, on Uttober 1 8th. The lecturer 
stated that one device adopted by the Australian banks in dealing with cable trans- 
fers was to forward a supply of drafts from Aastralia to the ijindou office, to be 
accepted and made use of upon receipt of instructions by telegraph. The word 
'device ' seems aptly chosen to designate this plan, which I think you will agree with 
me in saying very much resembles the method adapted by the City of Glasgow Bank 
in its later years — viz., to keep a supply of biQa on baud, drawn and dated in Intha, 
and ready to be accepted as occasion req^niced. The reputation of Australian banka 
for careful and snccessfnl management is second to none, but if it be the case that 
they have in London a stock of bilhi on hand, drawn iu Melbourne, Sydney, or 
Adeh^de, ready to be accepted, 1 ima^e the luinkers and bill brokers of London 
will soon begin to pot a limit to the amount of Australian bank acceptances which 
they will be prepared to discount. It is obvious thtit such documeotH cotdd Tery 
easily be pat to improper uses. 

November 21st, 1882." 
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It has Bince been explained that blank drafts are not sent to London, 
but that the bank in Australia draws in the nsnal way on London, in 
favour of certain firms, and that the drafts are complete in everj respect. 
This sort of hnsiness, however, is not tel^rapbic transfer of money. If 
a bank forwards three or fonr sete of bills to its London agenta, say for 
£20,OQQ each, in favour of certain customers, knowing that in a conple 
of months or in six weeks time it will be called upon to wire its 
oorreapondent in London to accept and deliver the bills, it can provide 
cover by the mail taking the drafts in the Riet instance, or it may hava 
lat^e fnnds in London, already available, or, on receipt of funds ftom 
its customer in Australia, with instructions to tel^aph to have the 
drafts delivered in London, the banker may remit cover. 

Looked at Avm any point of view, this is no sudden demand on an 
Australian banker to pay a sum of money in London. On an average 
he cannot be called upon to telegraph to his London agent until after 
the lapse of forty days, that being abont the time required for the drafts 
to reach this country. 

In reading an article on telegraphic transfer of money, "blank 
bills " would occur to the minds of many bankers as bearing the nearest 
resemblance to cable remittance. With blank drafts in London, and 
knowing neither in what amounts, nor to what firms, he would be called 
Qpon to deliver them, a banker might possibly speak of the operation as 
an adaptation of the telegraphic transfer system. If the public generally, 
and London bankers and bill brokers made no objection to blank bills 
being held in London to be filled up with the names of payees and the 
amoants, on receipt of telegraphic advice, from day to day, it could 
easily be arranged in such a way as to cause no inconvenience financially 
to the banker. By issuing such drafts at 90 days' sight, or three 
months' sight, the banker would have ample time to provide cover ; 
practically, he would be in the same position in regard to a three 
months' bill issued by his London office, in response to telegraphic 
instructions, as he now is in regard to a sixty days' bill going forward 
by mail. 

The snggestion that the bank in London should issue s promissory 
note or accept a draft at sixty days' date, payable to the order of the 
person ftivoured, is not likely at present to be generally adopted, it being^ 
the practice of banks in this country never to accept bills drawn upon 
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them by onstomerB in London or any other part of the United Kingdom. 
The prejudice against their doing so is very deeply rooted, and will not 
be easily removed. To the mind of many professional bankers the idea 
will be repulsive ; atill it may be that such billH will soon be the custom 
of the trade and meet with favour in Lombard Street. In the Journal 
of the Instiiute of Banken for February we are told that " when the 
londjide character of such bills is freely admitted they will soon make 
their appearance, and discounters will find the materials for their 
business re-assuming normal dimensions." It is not very likely that 
any bank will adopt either this practice or the plan of holding blank 
bills in Ijondon, without thoroughly satisfying itself as to the opinion 
of bankers and bill brokers on the point. 

It is, perhaps, somewhat auomalous that the representative of a 
colonial bank in London cannot accept the draft of a customer in this 
country on receipt of tel^;raphic advice, while he can accept, without 
question, the drafts of the merchant in Hongkong or Cc^cntta drawn 
under credits established in the colony. The American private banker 
in London, on the other hand, will accept the bill of the Liverpool 
merchant upon him, say for a shipment of rice to New York, as readily 
as he will that of the merchant in Rio Jancm> who may have shipped 
Kcargo of 008*66 to Baltimore or some other port in theUtiited States. 

The colonial banker, however, is iu no worse position than the 
London banker or the Scotch banker who, while they can accept the 
drafte of an Indian or a China house, are forbidden by the unwritten 
rule of custom to accept drafts drawn upon them by merchants in this 
country. 

The acceptance of a bill drawn npOQ an Australian banker by a 
customer iu this country wonld seem to reduce the banker to the 
financial level of the merchant. In the grain trade (London Com 
Trade Association) one of the articles of an American wheat contract is 
that the cai^ be paid for less discount for the unexpired term of 
seventy-two days from the date of bill of lading — or at seller's option 
by buyer's acceptance of shipper's or seller's drafts at sixty daya* 
sight, with documents attached. There is a certain prestige about a 
banker which would seem to be annihilated if he arranges to accept his 
customer's draft drawn upon him in this country. 

The most difficult thing for the Australiaii banker in tiansactiona 
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based on the delivery of drafts in London, oa receipt' of advice by cable, 
will be to secare a fair equivalent for the accommodation granted. In 
the Coloniee, where there seems to be little agreement amongst the 
banka for regulating their charges, the merchant (noIesB he is very 
different from his London confrere), will no donbt brii^ pressure to bear 
on his banker, and will probably insinuate that other banks do such 
business without extra charge. Should the system come into general 
use, ib will very likely prove less advantugeous to the banker than to the 
merchant ; in fact, will only be a concession wrung from the banker by 
large and inflnential customers. 



Teleobaphic TaANSFERS — Cash TEANSAcrioifB. 

The very essence of remittance of money by cable, howevei", seems 
to be the immediate payment of cash, and so long as a bank trades 
within ija means, there ia little likelihood of its being put to much 
inconvenience by telegraphic transfer until that system of remittance is 
much more folly developed than at present in the Australian trade. In 
considering this subject, we may turn to the table in Chapter VI., 
where we see the amount of business done by each bank. It is scarcely 
necessary to observe that what will be suitable and convenient business 
lor the Bank of New Sonth Wales, the Union Bank of Australia and 
other banks at the head of the list might be the reverse of profitable to 
banks lower down in the list, and with smaller means. Banks whose 
resources are small, cannot expect to be able, profitably, to keep the 
accounts of firms who would be making continual demands upon them 
for the remitting of large sums to London by cable. This apphes to 
small banks in their ordinary business ; they cannot safely take large 
accounts, and in the Bank of Otago we see the result of the departure 
from this wholesome rule. The large and injudicious advance of that 
bank to the Southland Government, hampered its operations from the 
very beginning, and militated much against its success. 

The system of cable remittance will gradually grow up, without 
causing much inconvenience, and the managers of the various banks will 
doubtless, as hitherto, adapt themselves to the various phases of the 
merchant's monetary reqoiiementa. Accounts that would necessitate 
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the payment of very lai^e amonnts in London, on receipt of telegraphic 
advice, will not be taken by banta whose general busineea is not of such 
extent as to compel them to keep large balances, or a large amount of 
securities in London. To such banks, a lai^e telegraphic transfer 
business would only prodnce inconvenience. 

If a cable remittance is treated as a caah transaction, the colonial 
merchant can calculate exactly the cost of remitting, but if drafts at 
two or three months' sight are to be given him in lien of cash, he 
cannot calculate the exact cost. A change in the Bank of England rate 
may occur befoi'e the money is required and he may be cai^ht, as the 
Eastern banks were in 1881-2, with a sharp sudden rise. We have 
already shown how the banker would be affected by this system of 
dealing with telegraphic advices, which although not exactly cable re- 
mittances, may be of great service in monetary transactions. At the 
present time, many merchants have information by cable as, to what 
remittances are on the way to this country, and it is the ordinary 
business of a banker occasionally to accommodate a good customer in 
anticipation of arrival of the drafta. 

There are many ways in which the cable may be used to faciKtate 
payment of money, which will cause little inconvenience. On the 
opening of the tea market in China, the Australian merchant may 
find prices in his favour, and by the use of the cable, he can easily 
arrange fresh credits for increased purchases in Fooohow. In like 
manner, the American merchant desirous of importing coffee from Bio 
Janeiro can make all his arrangeoients by cable ; he can instruct his 
agent at port of shipment to draw on the London finn with whom a 
credit has been established. In both cases bills would be sold in the 
ordinary way, in Foochow and Rio Janeiro respectively, and such 
transactions wonld not, strictly speaking, be telegraphic transfer of 
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Till Monet. 



" A plftce like Lombard Sbreet. where in all bat the meet times mooe; can ba 
always obtained upon good secarity or npon decent prospects of probable ^in, ia a 
Inxurj which no country has cTer enjoyed with even comparable eqnali^ bMora." — 
Waltbe Baokhot. 

Banters will not be bo hard pressed in this way aa some seem to 
tbiok. Every Indian and Colonial bank keeps an account with a 
London banker. The Indian banks are said to be the largest cuatomera 
which the bOI brokers have, on many occasions contracting for the dis- 
counting of their bills " to arrive " by subsequent mails.* We often see 
an announcement in the daily papers that the Indian banks have been 
borrowing upon Government securities, or, as lately, that they were 
borrowing on the security of bills, " until the torn of the year," when 
they expect to be able to discount on better terms. 

We never hear of it, bnt possibly Australian banks do the same 
thing, and thus avoid keeping a large amount of unemployed capital 
available for responding to cable transfers, or for other purposes. 

Australian bankers, like all other prudent bankers, have permanent 
investments in the shape, generally, of colonial government debentures. 
For the convenience of working telegraphic transfers, they can place 
these securities in the hands of their Loudon manner or agent, who can 
take^them to " Lombard Street " when necessary. During the produce 
season and for some time after it is over, the banker will probably be 
well supplied with funds, but occasionally it may be convenient for him 
to make use of Lombard Street (his till), " which is by far the greatest 
combination of economical power and economical delicacy that the world 
has ever seen. Of the greatness of the power there wiU be no doubt. 
Money is economical power. Everyone is aware that England is the 
greatest moneyed country in the world ; everyone admits that it has 
much more immediately disposable and ready cash than any other country. 
Bat very few persons are aware how much greater the ready balance — 



• The joml-stock banks did very little fresh buBinesa, bnt continned, in the 
lanniage of Lombard Street, to " sit on their money " [o the extent of millions ; and 
vilfonly begin to let it ont freely after tbe turn of the year, when a complete change 
in the position of affairs will be witnessed. The discount rates were the same aa 
before, lay, 4 to 4( for three months' lulls ; but the opinion as to the fntnre of the 
market was clearly seen in a transaction by one of tbe Kastern banks, which was able 
to negotiate its three, foar, and six monlbs' paper, " to arrive " about the middle of 
next month, at 3A per cent.— TJdiiy Telegraph. 



ny Google 



Chapter XII. Ill 

the floating loan fund which can be lent to any one or for any purpose — 
is in England than it is anywhere else in the world." Such is Mr. 
Bagehot'B description of " Lombard Street," which is the till of the 
Indian banker. 

With sufficient reserves already in London, the Australian b^iker 
need not always send cover at the time of issuing di-afta. He can 
safely, when it snlta his purpose, retain the money for oae in the colony 
for a certain length of time, if the remittances are to be sent home in 
the shape of negotiable documents which his London representative can 
put into the tiU at Lombard Street, when his acceptances mature. So 
that not only for telegraphic transfer but in his ordinary exchange 
business, the Australian banker could often profitably use " Lombard 
Street," Melting their bills "red hot"* does not necessarily indicate 
pressure ; it is more likely, in the case of an Australian bank, to 
indicate a sensible and profitable financial arrangement, rendered prac- 
ticable by the ample reserves held in London. Those reserves of 
debentures or other securities may not be required in " Lombard 
Street" from one year's end to another, but the fact that they are 
available in London renders practicable the operations indicated. 

• Journal of the Imtitute of Bankeri for Fobmary, 1883, p. 112. 
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OH»P¥EI( ^III. 



The Comptoir d'Escomptb de Paris. 

Incorporated by Katianal Deerem of 7th and Slh March, 1848, and by Imperial 
Oeareea of 20th July, 18B4, and SUt Deoember, 1866. 



[The Acconntf ate made iip annnally to December Slat, and snbmitted io Paris 
late in JsTiuBrv. For I8T1 th^ Dividend wa9 37 francs per share ; for each of the 
years 1875, 1876, and 1877, 40 francs ; for 1878, 42 francs j for 1879, 44 franca ; 
for 1880, 46 fraaca ; and for 1881 and 1882, 48 Irancs.] 



THERE are many and obvious reasons which will have induced 
the Directors of this wealthy French bank to extend its 
operations to New South Wales and Victoria. The develop- 
ment of direct trade during late years between the Continent of 
Enrope and the Australian Colonies has been very considerable. French 
merchants are now pushing for a greater share of the profits of 
Australian commerce. French and Continental wool buyers, instead 
of coming to the London sales, are trying the effect of purchasing in 
Melbourne, the wool being shipped direct to Antwerp and other ports. 
Continental merchants and manufacturers are also endeavouring to 
open up direct communication with the Colonial merchant, without the 
intervention of the London middle-man. A French line of steamers, 
the Messageries Marilimes, imder a contract with the French Govern- 
ment, dispatch a steamer every twenty-eight days from Marseilles, for 
the conveyance of mails, via Reunion and Mauritius, to Australia and 



ny Google 



Ohapier XIII. 113 

Kew Caledonia, merchandise from this country being shipped from 
London by another steamer, and transhipped at Marseilles. These are 
Bome of the caasea which will have influenced the Comptoir to gain a 
firm foot.hold in Australia, where, while advertising that they are 
prepared to offer ordinary banking facilities, they especially desire to 
purchase bills drawn in francs, payable in the principal towns of France 
and Belgium. 

The Comptoir has branches at Lyons, Marseilles, London, Calcutta, 
Melbourne, &c., and sub-agencies at "Foochow, Yokohama, San Francisco, 
Sydney, and other places. It will thus be seen that its ramifications 
are extensive, and from its large connection with India and China it is 
apparently able to deal in exchange at somewhat lower rates than many 
of its Australian competitore. It is, however, to be hoped that this 
will not cause the banks in the Colonies to enter on a course of reckless 
competition in Exchange, such as for years has marked the course of 
banking business in the East. The managers of the Comptoir will 
probably in time see the advisability of entering into the agreement 
with the other banks. I am not aware if they have ever been asked to 
do so in London. 

The figures given at the head of this Chapter will indicate the 
position of the bank. It will be remarked that the shareholders have 
no further liability, the capital being entirely paid up ; but it has 
already been shown in Chapter VI. that its proportion of paid-up 
Capital and Reserve to Liabilities to the public is very large. 

With lines of direct steamers from H&mbui^, Antwerp and 
Marseilles, an abundant hnpetus has been given to Continental trade 
with Australia. The fifth steamer, which has been dispatched to the 
Colonies by the Messageries Maritimes Company, under their mail 
contract with the French Government, arrived in May, and the home- 
ward steamer, leaving Melbourne for Marseilles in the beginning of that 
month, had 105 passengers on board and 30 bags of mails. Of cargo 
the steamer had more than she could conveniently carry away, and some 
200 tons or tbereabouta had to be shut ont. 

About twelve months ago the Belgian Export Company commenced 
business in Melbourne for the purpose of introducing Belgian manu- 
factures into Australia, It has introduced large quantities of bar, rod, 
sheet, and plate iron, and articles of various kinds which are not 
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mannfactured in the Colonies, and aotive steps are being taken to 
develop a return trade bj sending to Belgium Bamplen and trial gbip- 
ment« of Australian products, ench es wool, wheat, wine, tallov, &c. 
The Company has agencies in Gennany, Prance, and other parts of the 
Continent, bo that there is erery prospect of an extensive market for 
Australian products. 

It is thus not improbable that before many years have elapsed 
other French and German banking companies will establish themselves 
in Australia, increasing the keen competition already existii^ among 
the various monetary institutions. 
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The Tbubtees, Exbcdtohs, and Agency Oompahy, Limited, 

OP Mblbouenb, VlCTOaiA. 
a^ital Subieri&ed, £84,360,- Faid^ig/, £33,700. Ibtal ZtaHliti^, £168,60a 



THIS Company vaB incorporated (under the Colonial Companies 
Stfttutie, 1864) in the year 1878, its object being to establish 
a safe and permanent corporate body to act : 

1. As Trustee, Executor, or Administrator. 

2. As Agent for Trustees, Ezecntors, or Administrators, or for 

principals unable or nuwilling to act for themselves in the 
management and reaUzation of estates. 
S. As Attorney or Agent to invest money, negotiate loans, buy and 
Bell land, rune, shares and securities, e%ct insurances, and 
act generally as agent in the Australasian Coloniea. 
In order to remove some practical difficulties, and to give greater 
security to the public, it was deemed expedient in 1879 to introduce 
into the Colonial Parliament a Bill for facilitating the carrying out the 
objects of the company in its corporate capacity, and this Bill, after 
being subjected to much criticism and many amendments, became hiw 
on the 8th December, J879. 

It is intituled, "An Act to confer powers upon the Trustees, 
Executors, and Agency Company, Limited." 

In conformity with the provisions of this Act, the Company, shortly 
after it passed, issned 30,000 new shares of £2 10s. each, which were 
at once taken np Id the Colony and £1 per share paid thereon, together 
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with a premitim of 25 percent, on the amount so paid, a clear indicatioa 
of the opinion formed there of the soundness of the Company ; its 
chairman ig Sir Charles Sladen, K.C.M.G., while Mr. D. C. M' Arthur, 
late Superintendent of the Bank of Australasia, is vice-chairman. 

Besides the head ofBce in Melhonme, the company has opened 
branches at Bollarat, Beechworth, Geelong, Eyneton, and Sale (Gipp's 
Land). It has also eetahlished an agency in London, the agents for the 
United Kingdom heing Messre. Sladen & Mackenzie, Solicitors, No. 1, 
Delahay Street, Westminster. 

The following is the scale of cha^s on all estates committed to the 
management of the Company, in accordance with the 8th Section of 
tlie Executors Company's Act, No. 644 ; — 

A commission of £2 10s. is charged on every £100 received by the 
Company on account of the corpus of any estate committed to its 
management as executor or trustee of a will, or as administrator with 
the will annexed ; — and a commission of £2 10s. la charged on every 
£100 received by the Company on account of the income of such estate. 

These rates also apply generally to marriage or other settlements of 
which the Company may be trustee, and to cases where the Company 
may act as receiver, committee under the Lunacy Statute, or attorney 
under power. 

The above coromission is payable exclusive of disbursements 



In addition to the above specified rate, the Company is prepared to- 
make special arrangements with those disposed to place business in the 
Company's hands on terms varying according to the extent of the 
business, the nature of the responsibility, and the amount of work 
entailed. 

The following are some of the advantages offered by this Company, 
which from the novel character of the business undertaken it will be 
useful to record : — 

(1.) The Company, unlDce any individual tmatee or executor, never 
dies or leaves the colony, or becomes incapable through any cause of 
acting in the petition to which it has been appointed and thus tho 
inconvenience and expense of filling up a vacancy in the office of acting 
tmstee, executor, or attorney, occasioned by death or otherwise, ia 
avoided. 
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(2.) Proprietore residing oat of the colony have the advantage of 
appointing as their agent a, sonod non-trading corporate company, 
which has, amongst its shareholders, leading men of all professions and 
bnsinesses, versed in the management of estates and business generally, 
in preference to a private individual, who may die or leave the colonyt 
or become incapable or nn trust worthy. 

(3.) The Company works with special practical knowledge, and the 
combined judgment and enlarged e^erience which a board of directors 
must bring to bear in the management of estates, and in dealing with 
property and the investment of money coming to their hands as trustees, 
executors, or administrators, or entrusted to them as agents, must be 
beneficial to those interested, as well as a guarantee against fraud and 



(4.) The removal of the difficulty, which is generally felt, of 
'securing the services of suitable and trustworthy persons willii^ to 
accept the onerous duties of trustees or executors, and to incur the 
heavy risks and responsibilities attaching to these offices. 

(5.) Busmees is conducted on a fised and ascertained scale of com- 
missions known to the principal, settlor or testator, when he selects the 
company. That, scale will not exceed the sum uaually charged in the 
colony in similar cases, and will generally fall much below that rate, 
whereas 5 per cent., the legal maximnm amount allowed by law to 
tmstees and executors in the colony of Victoria, is almost invariably 
claimed by those entitled to it and aDowed by the court. 

(6.) The person selecting the company to act for him, whether as 
tmstee, executor, or agent, has the security of the subscribed capital 
liabiUty, a substantial part of the paid-up capital of the company being 
invested in the name of the colonial treasurer as trustee for the 
company, m Government debentures, pursuant to section 4 of the 
special Act. 

(7.) By the 10th section of the special Act, the company may, on 
application to the Supreme Court by a trustee, cestui que tmst, legatee, 
&a, in a summary inexpensive way and without suit or petition, be 
ordered to account, and by section II the Snpreme Court may, on a 
similar application, in addition to or in substitution for such account, 
appoint an auditor to examine the books and accounts of the company. 
No such summary remedy exists as gainst a private individual. 
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(8.) The public can at all times be satisfied as to the pecnniary 
position of the company, for by section 20 of the special Act, the 
mani^ii^ director or manager of the company is bound to make half- 
yearly a declaration showing the state of the affairs of the company, 
which most be published and exhibited conspicnously in all its places of 
business. 

(9.) The company not being a trading company, derives its profite 
from the transaction of business on commission, instead of from io- 
veating its capital in speculative transactions, a veiy important con- 
sideration in estimating the seonrity which the company ofiers to those 
who confide their bnsinees to its management. 

(10.) Even those who bare had the good fortune to secure the 
servicea of persons in every way fitted to act as executors or trustees, 
would find it advautt^eous to appoint the company in succession to the 
executors or tmatees, named in the will or settlement ; and thus, while 
the testator or settlor would retain for the estate the good offices of his 
friends, so long as they were able and willing to render them, the 
company would in case of the executors or trofitees originally named 
dying, becoming incapable, or refusing to act, be ready to take up the 
dnties, and carry out the intentions of the testator or settlor. The 
same remarks will apply, although in a qualified sense, to powers of 
attorney, and it would often be advisable to appoint the Company 
under a power to come into operation in case of the death, insolvency, 
absence, or incapacity of the original attorney or agent. 

The Company, although so recently formed, is paying a dividend 
of 6 per cent, per annum, and on the 31st December, 1882, there 
remained a balance of £1,370 5a. Sd. to carry forward after payment of 
dividend. At the last meeting, which was held on 7,th February, 1883, 
Mr. M' Arthur was in the chair, and informed the shareholders that 
althot^h, as was expected on the formation of the company, its progress 
had been slow np to that time, during the last month or two there had 
been a large access to the company's business, and several tmst estates, 
having an income of some thoosands a year, had been transferred to 
the company. He also added that since the end of the year scarcely a 
week had passed without the company being called upon to enter upon 
the duties of executors of estates varying in value from £2,000 to 
£40,000 each. 

n,g:,.ndtyG00glc 



OH^PTEK XV. 



Biographical — Mr. John Bruuirell ; Mi. William Pnrd; ; Mr. John Mathesoo ; 
Mr. Benjamin Bo;d. 



THE life of a bank officer is not snob as to make hia biography, 
generally speakii^, of more than local interest. Auatralian 
banking is no exception to this mle, and in Mr. Heaton's 
Auskalian Dictionary of Dates and Mm of the Time, Mr. Benjamin 
Boyd is the only banker accorded a place. It wonld be easy to 
mention many gentlemen well known as chairmen of Australian 
banks who, from year to year, have been in the habit of making 
interesting speeches to the shareholders at the half-yearly meetings. 
The names of Mr. "W. Fane de Sahs, Mr. E. Divett, Mr. Harry George 
Gordon, and a few others will readily occur to most of ns, but onr 
present object is not to refer to directors, but to give a brief account of 
one or two managers who have recently passed away. 



Mb. John Beamwbll 



Began his banking career as a junior clerk in the Aberdeen Town and 
County Bank, of which he afterwards became an inspector. When the 
London Chartered Bank of Australia was formed the directors entrusted 
the control of its afRiirs to Mr. Bramwell, who at once proceeded to 
Melbourne. Fifteen years afterwards he left it a h^hly prosperous 
institution with a reserve fund of £100,000, and its position now, so 
ftr as a reserve is concerned, is no better than when he retired from its 
management. In 1866 he reported a lai^ly increased business, and 
attributed this gratifying fact in a great measure to an arrangement he 
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had made to Bapply Her Majesby's goTermaent at Melbourne with funds 
to enable them to discharge their puhhc obligations, pendii^ the Bolution 
of the differencea which had nnforbunately arisen between the two 
braacbes of the legialatnre. One of the effects of that arrangement 
Mr. Bramwell thought would be to secure virtually to them the 
possession of the Government account. Some of the shareholders' 
severely censured the advances made, and the arrangement was much 
commented upon in the Melbourne papers. Shortly after this it was 
announced that the advances accorded to the Government of Yictoria 
had been fully hqnidated and that Mr. Bramwell had expressed a desire 
to be relieved from his functions as colonial manager of the London 
Chartered Bank. He soon returned to this country and was for a time 
manager in London of the London and San Francisco Bank, Limited, 
but he was scarcely settled in his new man^erial chair before be was 
offered the London managership of the Union Bank of Australia, a 
post which he accepted and occupied until his death. 



Me. William Purdy. 



At the time of his death in 1878, was one of the oldest bant 
managers in London. At an early age he entered the service of the 
South Australian Company, and four years afterwards was appointed 
accountant in the office of the Sonth Australian Banking Company. 
In November, 1851, on the retirement of Mr. Wheeler, manager of the 
bank, Mr. Purdy was appointed his successor, and under his management 
it attained considerable success. Mr. Pnrdy was the author of many 
pamphlets on topics connected with Aastraliaa commerce, and published 
in 1876, a work entitled. The City lAfe. He is, however, better 
known from the persistent efforts he made to secure speedier and more 
frequent postal qonununication between the mother-country and Aus- 
tralia, and innamcrable letters from him appeared in the daily press 
on this subject. The exceptionally profitable manner in which he 
utilised the bank's fimds in London in 1857, the year in which the 
Sonth Australian Banking Company incurred very severe losses in 
Adelaide, was specially allnded to by the chairman at the meeting of 
shareholders in 1858. 
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Mr. John Mathbson. 

Mr. John Matheson was a ScotchaiaD, bom io 1821, and at the 
early age of fourteen proceeded to Tasmania to join his nncles, who were 
atock-breeding there. On his arrival in Hobart Town, by way of 
preparation for bush life, and to teach him habits of bnsineaa, he went 
into a merchant's office, where he remained ontil the year 1838, when he 
joined the staff of the Union Bank of Australia, which had just then 
opened a branch at Hobart Town. In 1845 he was appointed manager 
of the Union Bank at Qeelong, and subsequently, in 1851, was promoted 
to the Melbourne management. In Janaaiy, 1858, Mr. Matheson 
severed his connection with the Union Bank on his appointment to the 
general managership of the then newly formed Bank of Yicturia — a post 
which he held until 1881, when he retired. He paid a visit to London 
in 1859, when he established the London ofhce, and remained in this 
country for a. period of two years. He died in Melbourne on the 10th 
July, 1882, six months after his retirement. 



Mr. Bebjahut Boyd. 



The following sketch of Ur. Benjamin Boyd'e remarkable career 

is condensed from a judgment delivered by Mr. Commissioner Fane, 
in the Court of Bankruptcy, and is given as nearly as possible in his 
own words : — 

Mr. Benjamin Boyd commenced his commercial career in 1824, in 
partnership with his younger brother, Mr. Mark Boyd, as stock brokers, 
and in 1827 they became members of the Stock Exchange, where they 
conducted their business nntil 1841, Mark Boyd continuing tlie business 
until 1855. Mr. Benjamin Boyd, the elder brother, was a person of 
lai^ capacity and of an enterprising disposition, and had been, it is 
said, the principal agent in founding two very flourishing London 
establishmenta — the North British Insurance Company and the Union 
Bank of London; and in 1840 it occurred to him that there was 
an opening for a new London bank, to be based on the idea of collecting 
capital here, where interest was low, and using it in Australia, where 
interest was excessive, and he set about the carrying out of this idea 
with his nsnai energy and talent. Of course such a project did not 
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ripen in a day. It took the whole of 1840 and nearly the whole 
of 1841 to reach maturity. There waa a difficulty in getting Bhare- 
holdere nnder the then existing law of nnlimited liability, but some few 
having come forward, and a highly respectable board of directors having 
been formed, of which Mr. Benjamin Boyd was chairman, it waa 
determined by the board to raise money by loan on promissory not^, 
which were to be payable five years after date, with 5 per cent, interest 
in the meantime. By those two expedients, the issue of shares and the 
isBne of promissory notes, a snfficient capital was obtained towards the 
end of 1841, and the board then despatched to Australia six or seven 
persons, who were ultimately to take charge of branches of the bant at 
Sydney, Melbourne, and other places in Australia. In November,. 
1841, snfficient funds being collected, and the bank ripe for action, 
Mr. Benjamin Boyd, in accordance with the original idea upon which 
the whole scheme was based— namely, that the main operations of the 
bank be in Australia, and that he should conduct them — saUed for 
Sydney ; but before starting, he, for some reason which conld not 
he ascertained with certainty, set up two nominal firms, one called the 
"Australian Wool Company" and the other "Boyd Brothers," which in 
reality were nothing more than himself under different names. He also 
selected a Mr. Samuel Browning aa clerk or agent to look after his 
Australian affairs here. Having thus made such arrangements as he 
thought necessary, he sailed for Sidney in November, 1841, for 
the professed purpose of acting there as Chairman of the Board 
and Manager of the affairs of the bank in Australia. When he 
started he had the entire confidence of all parties, and with their 
ready consent, he took with him assets to the amount of £149,000 to be 
used in Australia, and from that time until 1846 he carried on the 
business at Sydney, drawing lai^Iy on the bank at home, and the bank 
at home freely meeting hia drafts. But when Mr. Benjamin Boyd 
arrived in Auatralia in 1842, he found credit in a state of collapse. 
There had been a monetary crisis there and banking operations were 
hazardous in the extreme, on the other hand property was a drug ; every- 
one waa selling and no one buying, and under these circumstances he 
reaolved to borrow the bank's money of himself, credit the bank with 
colonial interest at 10 per cent, or more, buy property and hold it as 
security to the bank for the funds so borrowed. It is cleai- that he 
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commuiiicatied hie plan to the authorities at home, for in the report of the 
official maoi^r, dated May, 1854, it la stated that as early as August, 
1843, he announced to the board at home that he should take £100,000 
of the company's money on loan at 10 per cent, interest, to which the 
manner replied that his letter had given the directors mnch satisfaction, 
and that to the application of the ftinds to the extent of £100,000 there 
was not the least objection, but he suggested a mortgage or lien on the 
property. It will be ohserved that the above letter only declared an 
intention to take £100,000 on loan and an acquiescence to that extent, but 
it is now clear that Mi. Beujamin Boyd from that time treated himself as 
borrower at 10 per cent, of nearly all the bank's funds, and that with them 
he purchased np country stations, with sheep, cattle, horses, &c., and 
wool and land and houses in Sydney', and whalers, and in abort did every- 
thing which a bold speculator supported by lai^e funds might be expected 
to do. It has been thought by many that if his speculations had been 
allowed taH time to ripen, the results would have been prodigious. 
Certain it is that some of the properties he bought were subsequently 
sold very advantageously, but unfortunately for him he acted as many 
clever self-willed persons do, and instead of generating confidence by 
full and free explanation of aU his views and proceedings, he sent home 
year after year, me^^re accounts, telling nothing in detail, and only 
giving general results, showii^, however, that the Australian profits 
(including apparently the interest at 10 per cent, on the bank's loans 
to himself), were sufficient to enable the board at home to pay 5 per cent. 
to holders of promissory notes, 6 per cent, to the shareholders, and leave 
a large surplus besides. Such accounts kept everythii^ quiet till the 
period arrived when the promissory notes were coming due, but as that 
formidable period approached (and it approached in 1847 when a 
monetary crisis here had raised the value of money in London to 8 per 
cent.), great anxiety arose at the board, and under the influence of those 
enspicions which meagre ezplanations always generate, the hoard after 
consulting with some of their considerable creditors determined to super- 
sede their chairman and they despatched a Mr. Sprott Boyd to Anstraha 
with the necessary powers, and with instructions to do the best he could 
for the hank according to oircnmstances. Mr. Sprott Boyd arrived in 
1848, and after some negotiations Mr. Benjamin Boyd executed a deed 
dated the 24bh August, 1848, whereby in consideration of a general 
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release, he conveyed to the bank all the vast property he had acquired in 
Austraha with some trifling exceptions. It appears from the above 
statement that Mr. Benjamin Boyd had during the whole of the above 
period, considered himself as a borrower of the bank's money, and owner 
of the property he had bought with ib, subject to the Boyal Bank's 
lien upon it, aad his conduct and accounts were in accordance 
with that view. The account he sent home for 1844, relating to the 
Sydney branch, made the branch creditor for £318,372, on security of 
about 260,000 sheep, 40,000 head of cattle, 1,200 horses, stations, wool, 
ships, lands, houses, wharves^ and bills of exchange, and there cannot be 
a doubt that he was the principal debtor in respect of that £318,372, 
as he was the owner of the property which was the security for it. H© 
also treated all the property which he sent home as his own, despatching 
it to London to the honsc of B. &. M. Boyd, in whose favour the bills of 
lading were made out, and sending instructions to his own clerk, 
Browning, as to what was to be done with it, with which Browning 
complied, and his instractions were, presumably, that counter consign- 
ments should be sent to him in Australia. The house of B. & M. Boyd 
kept the accounts by means of Browning, and paid and received 
everything; and up to the month of July, 18-19, the balMice of consign- 
ments, &c., was £26,777 in favour of the house of B. & M. Boyd, the 
figures being : — 

Conaignmenta, &c., to Anatralift...... £207,978 

Do. tol^indon 181,200 

Balftnoe e.i6,lT& 

As he considered the above property his own, and as his brother 
and Browning entertained the same view, it never occurred to any of 
the three to render any account of the consignments to the Royal Bank; 
nor did Mr. Sutherland, the acting chairman in London, who was 
constantly with Browning, or Mr. Coonell, an active director, ever ask 
for any such account or a«k to see the books. They, it would seem, 
thought that the balance due from the Sydney branch, as shown by the ■ 
accounts transmitted by the branch to the parent bank, was all they 
were entitled to, and they had nothing bo do with Benjamin Boyd's 
land, wool, or whale-oil speculations. Mr. Sprott Boyd did nob give 
eabisfitctioQ to the Board, and as they had a high opinion of Mr. 
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Browning, they afterwards sent him oat to replace Mr. Sprott Boyd. 
The bank Btraggled t^inst; its difficulties nntil 1850 ; bat in March, 
1850, an order was made under the Winding-up Act, and Chancery 
administration then superseded all others. 

Among the many enterpriBes of Mr, Boyd it deserves to be 
mentioned that he was the first or amongst the first to attempt to 
procure cheap laboni by the employment of Sonth Sea Islatiders. He 
engi^ed a large steamer with five smaller vessels as tenders for this 
enterprise, and the experiment was made with natives from the Kew 
Hebrides. He landed several ship-loads of the natives at Two-fold Bay, 
and despatched them to his stations in the interior at Deniliquin and 
Tllnpna on the Murray. They were engaged to act as shepherds or 
hnt keepers for a term of years, at sixpence per week, with a new shirt 
and Eilmamock cap every year. But a very short trial proved their 
unfitness for a pastoral life. Instead of being of any service on the 
stations, they stood in need of constant watching to keep them out of 
mischief. By some means or other most of them fonnd their way to 
Sydney, where they created no small consternation among the women 
and children, as they marched through the streets all but naked, bearing 
their formidable clubs and other weapons, as if ready to commence an 
attack. Finally, after being experimented upon in various ways, amongst 
others as seamen on board Mr. Boyd's whalers, some of them got back 
to their native shores. 

Mr. Boyd's end was an nntimely one, bnt it is shrouded in mystery. 
It appears that on severing bis connection with the Royal Bank he 
embarked with a digging party, mostly consisting of Australian Abori- 
ginals, on board his yacht, the " Wanderer," {in which he had come from 
England in 1841) and sailed for California in 1850, at the time of the 
gold excitement there. He was unsnccessfnl, and was on his way back 
to Sydney when his yacht tonched at one of the islands in the Solomon 
groap, known as Onadalcanar. There he went ashore with a black boy, 
to have some shooting, and is supposed to have been murdered, as he 
was never seen again, though vessels were at various times dispatched 
from Sydney to the island and every possible enquiry was made,* 
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Since the first Chaptera were in type, several reports of banks for 
another half-year have been received. The Chairman of the Colonial 
Bank of Australasia had to report a farther increase of deposits to the 
extent of £200,000, making a total increase in one year of £500,000 
in the bank's depcwits — an increase of nearly 25 per cent. Alt<^ether 
the progress has been so satisfactory as to have enabled the directors 
to increase the rate of the dividend. A dividend at the rate of 
9 per cent, per annum was declared, and the directors feel satisfied that 
they will be able to maintain the increased rate. 



Another half-yearly meeting of the National Bank of AostralaBia, 
at which there was a very lai^e attendance of shareholders, has also 
been held. The prediction of the chairman at last meeting that the 
shareholders might at no distant d^ look forward to a bonus, has 
already been verified. During the twelve months there had been an 
increase in the advances of £670,000, while the deposits had increased 
by £421,000. This represented such a satisfactory advance in the 
progress of the bank as to justify the directors in proposing to increase 
the dividend. They accordingly declared a bonus at the rate of 1^ per 
cent, per annum, in addition to the usual dividend, making it equiva- 
lent to 14 per cent, for the year. 



The Bank of New South Wales and the Bank of New Zealand 
have also had meetings, the former paying a dividend of 17^, and 
placing £20,000 to the reserve, which now amounts to £520,000. 



The Bank of New Zealand has declared a dividend and bonus 
equal to 15 per cent, per annum, and carried £24,000 to Profit and 
Loss New Account. Its capital and reserve, and increased liabilities to 
the public, will now entitle it to rank as the second Australian bank, 
unless the Union Bank has in the meantime been making equally rapid 
progress. 
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The following gnpplemental Btatemeot, showing the percentage c 
total liability of shareholders, will render more complete Chapter TI. :- 
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CHUBB & SON'S 

LIMITED, 

By Special IppolntmcDl to tit Qntn aid to tte Baik of Eoglaid. 



bapkef^'^roliglit-ifop l)oof? & l^fanie? 

(Fire and Thief B«Blstiiig) 

FOR STRONG ROOMS, 

Combining all the recent Improvements, and fitted -witli 
CHUBB'S PATENT 

GDHPOWDER-PROOF STEEL-PLATED LOCKS, 



CHUBB'S PATENT 

^m%0 aK© f)j{¥i{Ci¥0f{ I<OC(K$ 



Illustrated Price Lists Gratis and Post Free. 



CHUBB & SON'S 

LIf/llTEB, 

128, QUEEN VICTORIA STREET, E.C.. 

60, CORNHILL, E.G., 
68, ST. JAMES'S STREET, PALL MALL, S.W., 

LOlsTDOir. 

n.g:..-:.dtyG00glc 



MUTUAL LIFE ASSURANCE. 

SCOTTISH PROVIDENT 

INSTITUTION. 

EDINBURCIH:-6, ST. ANDREW SQUARE. 
LONDON OFFICEr-17. KING WILLIAM STREET, E.G. 

THIS SOCIETY differa in Its prlnolplea from other Offloea. 

Inatead of charging ruCeg higher thaa are jiecessacj, and afterwarda retaming 
the excess in the sha|>e of periodica] Bonnses, it gives from the first as large an 
AsBomace m the Fremionu wilt wifli sofetr bear, leaerving the Whole Snrplna for 
those membeTB (quite a half of the whole) who live long enough to secure the 
Cimunon Fund from loss. 

A Policy for £1,200 to £1,250 may thna at most ages be had for the 
Fremiam naually charged for (with profits) £1,000 only ; while, b; 
reserving tbe mrplns, large additiona hBTe been giren— and may be 
expected in the fatare — on the Foticies of those who participate. 
At last Investigation (leSO) Policies— say of £ 1 ,000— aharmg a firit 
time, were increased to snma varying from £1,180 to £1,300, or more. 
Others, which had previonaly shared, were raised to £1,400, £1,600, 
and upwards. A few of the early Policies have been donbled. 
The Nbw AsBiTBAN'CEa have for several years exceeded a Million. 
The EXFENBES (9-i per cent of Premiums, and 6*6 per cent, of Year's Income) 
are mnch under those of any other office doing a large new business. 
The Realized Fcnds now amocnt to £1,600.000, 
Only two Offices in the Kingdom (both mnch older) bare as lai^ a rand. 

Examples of Premiums for £100 at Death— with Profits. 



Age. 






Agt 




Limited to 




ai Pajments. 




SlPajmenhi. 




£ ». d. 


£ *. d. 




£ .. d. 




2(1 


1 15 8 


2 9 11 


t40 


2 14 9 


3 7 6 


25 


1 18 


2 12 6 




3 6 9 


3 17 6 


•30 


2 1 e 


2 15 4 


60 


4 1 7 


i 12 1 


35 


2 6 10 


3 2 


65 


5 1 11 


5 10 2 



* Thus, a peraoD of 30 may secure £1,000 at Death by a yearly payment, 
during Ufa, of £20 161. This Premimn, in any other of the Scottuh Mutual 
Offices, would secure £800 only, instead of £1,000. 

[The non-participating rates of other Offices differ little from these, so that 
Assurers with them virtually throw away the prospect of additions from 
Profits without any compensating advantage.] 

OB, if nnwUliug to burden himself with pajmetits during his whole life, he 
may secure the same sum of £1,000 by tweaty-one yearly payioente of £27 13«. 4^., 
being thru free of payment after age 50. 

t At age 40 the Premium (fleorinjiK ajc 60) ia tor £1,000, £33 14«.2i.,bdng 
about the same as most Offices require to be paid during the whole term of Ufe. 

EeportB, witb Statement of Principles, may be had on application. 

JAMES WATSON, Manager. 
June, 1883. J. MUIR OlITCH, Londen Secretary. 



Northern Assurance Company 



ESTABLISHED 1836. 



FINANCIAL POSITION, 1883. 

Hre Premium* .... £4eo,000 

Ufe Prenlums ... £1S1,000 

Interest ..... |^S1,000 

Accumulated Funds - . . £2,V4«,00« 



HEAD OFFICES: LONDON AND ABERDEEN. 



Colonel Bobert Baring. 
Kmeat Ch&pUii. Esq. 
Philip Gunie. Esq., UB. 



Wllliun Bgerton HnblHid. Jr., E>q. 
TBidiniind Ifuihmll HnCh. Esq. 
Henry Junes Lnbboak. Esq. 
Jolin Btew&rt. £«q. 



Aleiuider Hsun Ooeotxn, Bsq. 
Firo DepardSOnt — Jamw Eobb, Manager. LUb DopftTUIlMIt — Thos. H. Cooke, Aetttary^ 



FIBE DEPARTMENT.— InsuranccB are gnuited on Property eitnate in all 
parta of the Britkli DominioiiB, and in most Foreign Coantries, at nitea nbich are 
computed accordiiiK t» the actaal risk incnrred. The Compaof bte already paid over 
Fonr Milllans Sterling in the settlement of Clunu nnder its Fire Policies 

LIFE DEPARTMENT.— The Company ofFeis the adrantages of perfect 
Security, with great Economy in manag^ent and Moderate Kateeof Preminm. The 
total expenses in the year 1882 were slightly under 7^ percent, of the Income from 
Fremiiims and Inteieat, or excluding Commission pud to Agents, leaa than 4 per cent. 

In the Participation Branch the whole of the ascertained surplus at each Taluatioa. 
belongs to the Asanred. The amonnt for the Qniuqnenninm ending 3lBt 
December, 1880, was sufBcient Co proTide a Bonus of £1 IDs. per cent, per annnm 
upon the sum assured, nr £,7 IOb. per cent, for the whole Quinquennimn, betddes 
leaving £46,811 to be carried forward. 



AUSTRALASIAN BRANCH, 

105, COLLINS STREET WEST, MELBOURNE. 
Otreeton. 

ThB Hon. BIT ChsrldB atadon, K.C Jt,0. 
Alfred Boo, Eeq., Uercbant. Hon. Junes Lorlmer, ILLC. Fblppe TnrnfauU, ^., 
Mtdical Offlar—Dr. Junes Robeitson. Audllor— Andrew Ljell, Ibq. 
BnjieriritenJent and 8ieretarji—Ji)ba Blnolnlr. 



DISTRICT AGENCIES. 



. Addalde— C. L. Ueyei, Jr., Sk,. 
Britbaixih^HmiT Donkln, &q. 
Sydnay— Bobe; Brae. A Co. 

Do. (Life Braxch) B. O. fimltb. Beq. 
Kin? OtDTge'* Bouna— Wmlsm Wnlty, Esq. 



LaunoHton — Jolmstone & Wllmot 



Anakland—Thoinu Uacky, Ibn. 
Chliltehonh— Haimui & Bterau. 
Danadilt~Bitehle, Butleman * Co. 



InTiroargill— Cbula Bene, Beq, 
IfeUon— OMTge Hurcr. &q. 
Wellington— W. Taring IVlor, &«. 



,C.ooglc 



THE 

38, LOJVIBAI^D STI^EET, 
LONDON, E.C. 



Capitil £750,000, in 50,000 Shiresfof £1 5 each. 



Paid up 
Reserve Fiaid 



£300,000. 
£50,000. 



3^iiI^(oqs. 



WILLIJIH B. BARBOUR, ESQ. 
HORATIO S. COULSON, ESQ. 
ALBERT DEACON, ESQ. 
VILLIAH DUHN, ESQ. 



JAUES D. HILL, ESQ. (Chairman.'i 
ROBERT P. LAURIE, ESa 
JAMES HoHASTER, ESQ. 
SIMON H.' MARTIN, ESQ. 



Manager— CHRISTOPHER R. NUGENT, Esq. 

Assistant to the Manager— H. B. SCRIVENER, Esq. 

Secretary-E. C. STEVENSON, Esq. 



THE BANK OF ENGULND. 

Messrs. BARNETTS, HOARES, HANBURYS & LLOYD. 

THE LONDON & COUNTY BANKING CO., Umlted. 

ROBARTS, LUBBOCK &^CO. 

THE UNION BANK OF LONDON, Limited. 

I C.oogic 



COMMERCIAL UNION ASSURANCE COMPANY. 



Capital folly sabsorlbed £2,600,000 

„ paid up ........ £2B0,000 

I^B Fund* in. Special Ti-att for Life Peliey holders exeeed - £809,000 

Tatai Amwal Premium Ineomt exceed* . - . - . £1,077,000 

CHIEF OFFICES-ig & 20, CORNHILL, LONDON, E.O. 
WEST END OFFICE-8, PALL MALL, LONDON, 8.W. 

DIRECTORS. 

W. EEiEKgOH Ahdcthnot, Eeq. 

BOBERT Bakclat, E«). (Barclay, Beran & Co.) 

W. MiiiDi^TOK Campbei^i. Eeq. (Bowmquet, CnrtI* A Co.) 

jEBTUiAii COLHAs, ESQ. (J. & J. Colmsn.) 

Alfbed Giles. ^q.jil.P, 86, Gn»t Oeoree Street 8,W. 
Kdhund 8. l(A?fBUbY, Esq. (Truman, Hanbory it CD.) 
FBEDEaicE W, Haskis. ^q. (Uarrli & Dlion.) 
John Holms. Esq., H.p. (Wm. Holms £ Brotbeiti.) 
F. Lakkworthv, E8q„ Hank of New Zalani 
Chables J. Leaf. Esq. (I.«(f, Sons & Co.) 
Wii:.liaii Leask, Esq.. 14, Eastcbeap, 

E. A. UAVaOQQKDATO. Esq, 

Tbt Klght Hon. A. J. MoNDELLA. M.P. 

General Sir H. W. Kohman, K.C.B. 

Sir HENiiY W. Peek, Bart, M.P. (Peek Brothers 4 Co.) 

P. P. BoooCANACHi, Esq. (P. P. Eodooanachl & Co.) 

Thos. ItnsaELL, Eaq., C.U.G. 

P. 6. Secburi, Esq. <S«bUrl Bros. & Co.) 

AHDREV £. BCOBLE, Esq., (J.C. 

D. CooFEB SOOTT. Esq. iwLion. Sons Ji Co., Limited.) 

AusxAHDEB Sm. Esq. (Clinrctilll & Sim.) 

JoHH P. Tati. Ksq. 

Henbt Tkoiter. Esq. (TWiwer & Lawion.) 

>%orefary_SAMUEL J. PIPKIN. 



VVBtE nePAKTnEllT. 3fa«<i;«7-— D. MARSHALL LANG. 

Undoubted Sbcubitt. Moderate Rates. Peouft & Libebal Settleubnts. 

UPS ]>EPA.nX]nXnST. Aotuary-~T. E. YOUNQ, B.A. 

Mabribd WouBN'a Pbopbbty Act (1882). — FoUcloj are isaaed to hnsbejida lor 
the benefit oi their wiTCe &iii] childreo, tbaa creatiog a Family Sbttlbhbkt 
without tronble, expense, Btamp dntj, or legal ssaiBtaDce, which Creditors 
cannot touch. 

The Lifx Funds inTeited in the names of Special Tnutee^ The AbSubed 
vholl; free from liabilitj. 

The Expenses op UANAaEMENT limited b; Deed of Settlement 

Fixed MiNiuiru Sdbbi:nD£B Values guaranteed ; and Claihb paid one month 
after proof of death. New Liberal Conditions. 



Bates for Marine lUsks on application to the Underwrites. 
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/cUSTf?.ALIAN BRANCJHES. 



80, COLLINS STREET WEST, MELBOURNE. 

(Fipe and Marine.) 
Zonal Board. 
David G. E. Albop, Esq. (Hariiottle, Biddnlpli and Alsop.) 
John Bbnn, Eaq. (Grice, Snnmer and Co.) 
T. J. FiNLAT, Esq. (PowerB, Rutherford and Co.) 
J. S. HORSF&I.L, Esq. R. Goldsbroagh and Co.) 
William PErasBOU, Esq. (W. Peterson and Co.) 
Wm. Howabd Smith, Esq. (W. Howard Smith and Sons.) 
John Kakb Smyth, Esq. (Aaslraliaii Mortgage and Agency Co.) 

Ketident Manager and UndenerUer — Wm. Hy. Jakbbtt. 



PITT AND HUNTER STREETS, SYDNET. 
(Fire «nd Marine.) 
Local Board, 
EdWABS ChIBHOLU, Esq. (Brown and Co.) 
Hon. John Fbazeb, M.L.C. (Jolm Prazer and Co.) 
Chablbb T. Gedyb, Eaq. (Dangar, Gedje and Ca) 
John HiMCHCLiFy, Eaq. (A. Hinchcliff, Son and Co.) 
John Newton, Esq. (Christopher Newton Bro. and Ca) 
RiGHABD Gkant Keadino, Esq. 

Lceal Seeretary and Undenvriter—S. St. ViKCEifT Welch. 



EINQ WILLIAK STREET, ADELAIDE. 
(Fire and Marine.) ' 

Lenal Board. 
W. H. Chasnock, Esq. (Joseph Stilling and Co.) 
W. B. Sells, Esq. 
E. W. STOKBe, Esq., MJ. 
Andbew Tbnuakt, Esq., M.P. 

Ant^ Local Seoretary and Underwriter — F, W. Framptoh. 



Qi/a{^N$i^t]VS>. 



168, ELIZABETH STREET, BRISBAN! 

<Firo and Marino.) 

Local Beard. 
Chairman — The Hon. B. D. Morehbad, M,L.C. 
Local Seoretary and Undeneriter — Bdwabd Sayob. 
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THE 

Jrli^tee^, Execlitof^, & jlgepcy Co., 



Capttal— Bflgistered, ^eSOO.OOO. Paid-up, ;e33,700. Snltscribed, £81,260. 

Total Liability, £168,500. 
« of the Company's Special Act, £10,000 of the Capital is inreeted in 



'Victorian Inscribed Stock in tlie name of the TreiuDrer of the Colony (in 

the Company), as a perpetual bond for the due performance of tte duties. 

Dlreotora. 
The Hon. SiB Chablbs Sl&DBn, K.C.U.C, Chairman. 
D. C. M'Abthits, Esq., J.P. (late Superintendent of the Bonk of Anstialasia), 

Yiee-Ckawman. 
John Bbhn, E^. I F. B. Qodfbey, Esq. 

The Hon. James Balfoits, M.L.C. | W. Teupleton, Isq. 

Banlcers — Bank o? Aubtbalasla, Melbourne. 
SolloltorB— Messrs. Da vies & Campbell, Melbonne. 
Referee In London— Bane op ArrsTaALAaiA, Threadneedle Street. 
Agenta Air tbe United Kin^om. 
Mean. Sladbk k Maokenzib, Solicitors, 1, Delahay Street, Westminster, Lcmdoo. 



SPECIALLY EMPOWERED 

By Act of the Parliament of Victoria, No. 664, to act us Eiecntor, Trustee, 

Beceiver, Committee under the Lunacy Statute, or Attorney under Fovet, and 

to take over Trusts from existing TrosieAS, in the same way as an indiTidaal, 

hut ttnltke art individual — 

The Company never dies, nor leavea tbe oonntrj, nor beoomes 
Inoapaottated ; 

The Gompajiy oS^rs a greater aeonrlty tban an individual can, 
as a mle, and its flnanoial position is easily asoertalned. 

The attention of absentees and of other persoos who may be nnable or 
onwilUng to collect the Interest doe to them on Mortgages, Dividenda, Shares, Ac, 
is specially invited to the certainty, security, and other advantages whicb the 
Company ofTeis. 

Bents Collbctbd. — Terms for Melbourne aud Suburbs, 2^ per cent. 
Amonnta paid over, or remitted monthly or quarteriy, as required. 

Porms of Wills, and Forms for appointing die Company Executor, Trustee^ 
or Attorney under Power, or in succession to Executors, Trustees, or Attorneys, 
and aU iiirther information, can be obtained from the Manaf^g Director, at toe 
Ctunpany's OfBces. 

W. TEMPLETON, Mamgmg Da-ei^or 



28, QUEEN STREET, MELBOURNE, 



SLADEN & MACKENZIE, 

I, Dbi,ahax Stbbet, Westminsieb, Londov. 



BIRKBECK BANK. 

ESTABLISHED 1851. 

29 &. 30, Southampton Buildings, 

Chancery Lane, London. 



I^HE BIRKBECK BANE opens Drawing Accounts with trading firms 
and private individuals, upon the plan usiullj adopted bj other Bankers, 
' but with the imporlant eiception that it allows Interest, at the rate of 
Two per cent per aDnum, on the minimum monthly balances, when not 
drawn below £25. No Commission charged for keeping Accounts, excepting' 
onder exceptional circnmstances. 

Konej is received at Three per cent, interest on Deposit Account, repayable 
without notice i but these Accounts caimot be drawn upon by Cheque. 

The Bank undertakes the custody of securltieB of onstomers, and the 
collection of Bills of Exchange, Dividends and Coupons. Annuities, Stocks 
and Shares porohased and sold, and advances made thereon. 

Letters of Credit and Circular Notes issued for all parts of the world. 
The ntmost fadlities are afforded to those keeping Accounts with the Bank 
for the receipt and payment of Annuities, and for tiie transmission of money to 
the Colonies, the Continent, and America. The Bank acts also as Agents for 



Abstract of Thirty-Seoond Annual Balance Sheet, 

AfBiL, 1883. 

Amonnt at Credit of Onrrent and Deposit Accounts • £2,730,200 
Investments in tlie Bnglish Funds and other Convertible 

Secnritles, and Cash in liand £2,664,660 

Permanent Onarantee Fund, Invested in Oonsols - • £60,000 

Amount of Assets in excess of Liabilities - - - £153,667 

Hnmber of Cnixent and Deposit Accounts • - - 36,979 



The BIIt£BECE BANK accepts neither personal secnrity for advances 
ir discounts bills for cnstouters, except with coUateral secnrity, so that it ei^oys 
, immunity irom losses unknown to either jinnt-stock or private banks. 
The Bank has no Branches or Agents. 
All commnnications should be addressed to 

FRANCIS RAVENSCROFT, 
_^^^^^_^^^^^^^^^^^,^^^^^^.^^^^^^ Manager. 

The Number of tlie Blrkbeok Bank In oonnexlon wltb tba 
Telepbona EIzoIiangQ la 9&OS> 
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€flt Australian 3omt Stocft Banfe. 

INCORPORATED BT ACT OF COUNCIL, 18J3. 



PaiA-vp Capital £500,000, with mmer to incn 

Rsterre Fund £200,000. 

Dlrsotori. 
Edwasd Lokd, Eaq., Chainnaii. 
WlLLUM B. Wtn.roKD, Eeq. "- ' 



Qeohqb a. Hokeai, Esq. 

ST A. Shith, Esq. 
SoiWIorj— MewT*. 



Qeneral Mmagor— Vibceht 



r ' Hon. Jebehiah R Bckdlb, H-L-C 
I HosEB Most, Esq. 

FbiXRD, Esq. 

George Duboaji, Esq. 
FuBEB and Balfe. 



City i.nd Snbnrbftn BrkUdlies, 
Hmrmaiket^B. A. Nobkib, Uanaga: [ Keditm— J. TS. AllvObth. Manager. 

Qlebe— 3. H. Mdhce. MHutKr' I BnniDoil— A. B. H, McKiB, ifonairtr. 

I^aaon Ofllaa— IS, EIdK WUllam Strset, B.C. 

DliBCtors. 

William Host, Baq. | William Hehuakt, Esq. 

JOBH CaiuBTiE. Manofftr. Axeiasdeb B. Baxteh, AceoiMtanl. 



AnnlcUle 



CondoboUn 

Owiubanbnn 

GooiuHnblo 
CopAlAud North 






WlckliBDI (3ab-B»uuib> 
Wallaend do, 

Ba^mond Terraoa do. 

P»rkw 

PiirniDutta 

Bedfeni 

Rrlitona 
Binglstoa 

Tenteiflsld 

WaggaWagga 

Ws^li Maitlud 
Uorpeth (SDb-Bruiah) 

Woodbnm 



BRANCHES IH QUBBNSLAMD. 
I. P. Abbott, Broach Iiuptetor. | A. Eebb, Amiilant IntptOor. 

I Clermont I Uaskay I Stautborpe 

I 6lwldWa« I Hujboroagh Toowoombft 

Duwtui j ■ Gjtnpie I Rareiuwood TownirUle 

Chutera Tawen | Ipewloli | Backhajnptoa | WarwicQc 

AQENTS. 



Allon 



In tbe Oolonl 




J%i— The Bank of 
In Oreat Britain & Tainiga Ftaaes. 

T j„ (The Aiuti&Uui Joint Stock Bank, 

'*"*"! 18, King WUBam Street, E.O. 

B_ . ( KatioDAl FroTjnol&l Bank of 

''™"" j England, Limited. 



ScalUmd—'nis RoTal Bank oE Scotland, 
/rdond— The Frorlnclsl Bank of Inland, Ltd. 
/■GtaarMred Benantne Bank 
V of India,IiOndDnAChbia. 
\ AdstiBlla and Ohin^ 
(^ Banking Corporation, 
Pliilaflelphia-i 
tfea York A]Ue3sn.BrownBrDthan&Cai. 



Baitimore—^VBTi, A] 
ffCM Vrleam — W. P. I 
Cftfcoffo— The Merclia 

:Saii frondKO < m^'' 






dhsxtixs^ IBank of f itttta, Jlitsttalia ^ Ctrnta, 

KA.TTOK OOUBT, THSEASHEEDLE 8TEEET, LONDON. 
(_InBoryorated by Moyal Charter.') 

Capital, £800,000. Reserve Fund, £220,000. 



(Imttt at IlireriotB, X8&3-84. 

WiLLUlI CHKinEAK, £«q. | WiLLUM HACNATTQHTAIf, Esq. 

PBlEDBBtOK W. HElLOaBB, Esq. WILLIAM FATEBSON, Esq. 

JoHK JoNxa, Enq. J. B. BuLLStr Suith, Esq., C.S.I. 

Ekile Lktita, Emj. I LuDwiQ Wibbe, E«q. 

Xamger — John Howasd Gwzthsb, Sub-Manager — CALEB Lxwia. 

Secretary— VfiLTAAn Chableb MuLtnia 

Zmu^on— The Bank of Enoland ; THE CITT BANK, LiUITBD. 
Seatland—TKa National Ba»k of Sgotlahii, Likited, 

Bokbat. . I Rangoon. I Sodbabaya. I Shakohai. 

Caloutta. Fbhahq. Hoho-konq. Hankow. 

Aktab. Singapore. Foochow. 1 Mahii4A. 

COLOHBo. I Batatia. I Yokohama. | Yloilo. 

Cxtnrespffnbente. 

Av,ttralia and Ne^e Zealand. 
AUBTBALIAN JoiBT STOCK BANK. 

CouuEBCiAL Bahkino Company op Stsnbt. 
COMMKBoiAL Bank of South Aubtbalia. 
London Chabterxd Bakk op Acstbalia. 
Union Bank of AtteTBALiA, Limitbd. 
Bank of Austbalabla. 
Bakk op South Austbalia. 
Bank op Victoeia, 
Bank of New Zealand, 
Colonial Bank op Nbw Zealand. 
National Bank of New Zealand, Liuited. 

United Statst and Canada. 
Nene Terk, TonMte and Jfontmit— Canadian Bank op Comubbox. 
^Anolo-Califobnian Bank, Limited. 
OiU/omia 1 Bank of British Columbia. 

(.London & San Eeancisco Bank, Limited. 

And at all the principal Pert) in Europe and the Eait, 



fHE CorporatioD grant Drafts psjable at tiie above Agencies and Branches; 
bay and receive for collection Bills of £ichaii)^ ; isane Letters of Credit i 
undertake ijie purohsHe nnd sale of Indiaa Government uid otiier 
Secnrilies ; hold them tor safe custody, and receive Interest or Dividends as 
thej become doe. 

DepoMts of monej are received for not less than twelve months, on terms 
which may be aacertained on application. 
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I-noorperaUd by Special Ordinance of the LegUlaUre Covneil of Songhntg, 
2MA July, 1867, amd confirmed by ller Majetty'i ffovernmmt. 

CAPITAL - - $7,600,000. Paid up - - $6,000,000. 

RESERVE FUND, ^2,500,000. 

COURT OF DIRECTORS— Hongkong. 
WiLHBLU REiNXBfi, Esq. (of Messrs. Melchen and Co,), ChMrtiuin. 
W. S. Yo¥BO, Esq. (of MesscB. Gilman and Co.), Deptay-Chairmari. 
H. L. DALBYMPLB, Esq. (of Me«rs. Birle; and Co.) 
H.' De Cotjbct Fobbkb, Esq, (of MesB:^. Rnssell and Co.) 
H. HoPPiOB, Ea^ (of Mewrs. Siamsson and Co.) 

Hononraible T. Bulkblby Johnson (of Messrs. Jardine, Matheson and Co.) 
A. F. McEwBN, Esq. (of Meesra. Hollidij, Wise and Co.) 
Alex. McItbb, Esq. (!'. & O. Co.) 

F. D. SAsaooN, Esq. (of Messrs. Daiid Stusoon, Sons and Co.) 
U. E. SASeooH, Esq. (of Messra. K I>. Sassoon and Co.) 
Auditors. 
HoQonmble PHmCAB Rtbib (of Messj'B. Tomer and Co.) 
John Maoqbeoob, Esq. (of Messrs. Jardine, Matheson and Co.) 
ChiBf Manager— TaouAB Jackson, Hongkong. 
CommitUe in London. 
A. H. Fhillpotib, Esq., Carshalton, Surrer. 
E. F. DuNCANBON, Esq. (of Messrs; T. A. Gibb and Co.) 
Albebt DbaCon, Esq. Ci Messrs. E. and A. Deacon.) 
Managerin London— Di.via McLean. Sub-Uanagar in London— Wiliaam Kirs, 
London BanisM— The Lokdon & Counti Baskino Company, Luiited. 
Head Office— HONGKONG. 



BRANCHES AND AGENCIES. 



Amoy. 
Batavla. 

Oalcntta. 
Foochov. 



Hankow. 

Hanoi. 

Hiogo. 

Loudon. 

LyonB. 



Nagasaki 
New York. 
Nlngpo. 
Saigon. 



San Prandseo. 

^M igliati 

Singapore. 

Swatow. 

Tlentsla. 

Yokohama. 



The Corporation grant Brafle upon, and negotiate or collect Bills at any <^ 
the Brancbes or Agencies ; thej also receive Deposits for twelTe months filed, 
tiie present rate of Interest on which is 5 per cent, per annam. 

The Corporation issue Letters of Credit and Circular Notes, iiefn>tial>le in 
the principal Citiee of Europe, Asia, aud America, for the use of TraTellera. 

Thej open Current Aocoonts for the convenience of CoDstitnents retoraing 
&om (Aina, Japan, and India. 

Ther also undertake the Ageni^ of Constituents connected with the Eas^ 
and receive for safe cnatody Indian and other Government Securities, drawing 
Interest and Dividends on the same as they fall dne. 

Dividends on the Shares of the Cwporation are payable in London on 
recdpt of the advice of meeting in Hongkong, held in February and Angast. 



Transfer Seeds, Fowsrs or Attorney, and other Forms, may fc 
Offloe on Acplloatlon. 
Oflioe Hour* lO t< 
31, LoKBABD Stbbei, London. 



kad at Uielr 



o 8. — Saturdays, 1 
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THE UNITED INSURANCE COMPANY, 

FIRE AND MARINE. 



CAPITAL £600,000.— UNLIMITED LIABIUTT. 



Head Of!ice:-m, SEOffGE STRECT, SYDNEY. 

JAXBS BWAH, Esq., ChBlmun. 
B. DICKINBON. BSq. I Hon. J. B. RUNDLB, M.L.C. 



Hon. L. W. LBVY, ILL,C. 



Hon. E. flood, lf.L.C. 
^iruj JpanHgttr Thomas M. Tinlby. 



Adelaide— Geo. Wills & Co. 
Auckland— Arthur Heather. 
BsiBBAmi— W. H. Snellioe. 
Chribtchubch— James S. Jameson. 
DUKEDIH— Neill & Co., Limited. 
LOHDOH— William Eae, TO, Gomliill, B.C. 



ColliuB-atreet Weat. 
Napibb — 1>. Balhany. 
Nelson — Moss Daria. 
Welliho-ton — John Stuart Beid. 



Herine Insurance effected on Merchandize and Freight to the Australian and 
New Zealand Colonies. 

Claims for Iobs can be made payable in London or at tay of the principal porta 
in the Colonies. 

London Office— 70, CORNHILL, E.C.— William Rae. 

THE CHAETEEED MEEOMTIIE BAM 

OF I^BIA, LOJJDON Af4B SHIf^A. 

Clnflorporatttl by Boyal Gliuter.) 

Sead Office. - -eS, OLD BROAD S TREET, B.C. 

Capital paid up, £750,000. Reserve Fund, £25,026. 

<&,tmA ot ^ireciors. 

JOHH NTJrr BTJLI^BH, Esq. | OEOR&B QAEDBN NICOL, Bsa. 

KpWAaD_JAMEa DAiJIELL, Esq. JAS. MUERAY ROBERTSON, Es* 

JOHN UAITLA14D REID, SOB-MlSAOaB. 



The Bank receives Mone; on Deposit, bujs and sells Bills ot Ezchangej issues 

Letters of Credit and Circolar Notes, and transacts BanUng and Agency bnatneas in 

connection with the East. 

IdIkdia— BDiiiba7,0a]cnttia.MBdi:u.Rangi»D [ In JAVA— BottTfL 
„ ObTLOH— Oolomba. Eiuulj, GoUe. „ DHINA—Bong.EonK, Hhangtial, 

„ TBI eTajjTS--SlDga|iora. Fenimg, Maluia | „ Jafah— Yokobama. 



DEPOSIT AGENCY:— 128, George Street, Edinburgh. 
BANK OF ENGLAND. | LONDON JOINT STOCK BANK. 

OSM Bour* from 10 0.111.10 % p.'nK—BaltiTdav» fTOmW a.^. Mlii.111. 

, Cooglc 



FL^^O-S T 



fLA® JVIAKE(?,S, 

Bj Appointment to the Royal Thames, Keir ThameB, Royal Cinqne Ports, and other 

Yacht ClnbB, 

Makers of the Commeroial Code of Signals, Ensigns, Union Jacks, 
Flags of all Nations, and Banners, &o., In Silk or Bunting. 

Contractora to the Admiralty, Tiinit; Corporation, &c,, 

97, LKADENHALL ST., LONDON, E.C, 



SAIL MAKERS & YACHT CHANDLERS. 

XACHTB PITTBD WITH ETEBT DESCRIFTIOK OF BTOBBB. 

BAIL LOPT— NORWAY PLACE, COMMERCIAL ROAD EABT, E. 

STEPHENS' 
WRITING & COPYING INKS. 



THE BLUE BLACK OR "OSIQINAL STEPHENS' WSITINa 
FLUID " contains the whole of its colour matter in absolate solation, beace its 
transparency and fluidity. It changes to an intense Black, so permanent and 
indissolnble that it is regarded 1^ many as the best ink to nae as a means of 
pieTenting frandolent erasure, &c. 

In Bottles at Id., 2d., 3d., 6d., 1b., Sb., and 3s. 
BLTJi: BLACK COPYING- INK giTss four good Copies, and U 
remarkable for its flnidity, easy lioir, and dnrability. It hecomiM an intense and 
permanent Slack. 

In Bottles at 1b., 2s., 3b., and 6s. 
SOABLET INK FOR STEEL PENS.-^teel Pens left in thU Ink 
for montlis do not impair the beanty of its coloar, nor are the Pens in the least 
corroded by it It is the only p^fect Bcarlet Ink in existence for nse with 
Iteelpena. 

In Bottles at Is., 2b., 3b., and 6a. 

Btwry Jeind of Writing and Copying Iitt, Marking Ink for lAnen, Gvm, 

Mucilage, ^'o. 



' INKS of all kindii can be obtained of any Stationer in ■; 
Town in the Unit«d Kingdom, and in all the chief Cities of the Wwld. 
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NOW READY. 



AUSTRALIAN BANKING; 

A few Remarks in reference to Gnrrent QnesUons, 
By Two Bahe Officbbs. 



CONTENTS: 

Chaptrb L — Telegraphic Trsnsfer of moiie; : Some meOiodB of dealing witb 
Telegrapbio Transtera : ObjectioDS to the proposed metliods ; Letlen In 
&e StatUt : Tdographic Transfers— Cash tranBactJoDB : Till Money. 

CBAPTXB IL — Income-Tos — Freliminary remarks : Action of the Boaid of 
Inland BeTenne : Acts of Parliament ; Probable effects of the recent 
order to some of the Anstralian Banks : Ptitnre Action of the Board of 
Inland BeTenue : Ccmdnding remarks. 

Chapter III. — Competition : la a war of rates in London jndiciooB ? Mortgaga 
Companies g Debentures : The Bank of Soath Anstralia — tlie Comptoic 
d'Escompte de Paris : Extracts irom letters in Che StatUt : The 
St. Jamet't Otasette on the Bank of Sonth Anstralio. 



LONDON : EtfINDHAH WILBOIT, ItOTAL ExCHAKSa 

Blades, East & Bi.ai>eb, Pbibtebs, 23, Abchubch Lanz, E.O, 



PRICE ONE SHILLING. 

POST TKCiE. 
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LONDON & COUNTY BANKING COMPANY 

Etiailiehed m 1886, and Eegistm-ed in 1880 under " The Cempaaiee' 
Acts, 1862 to 1879." 



Capital £8,000,000, m 100,000 Shares 

OF £80 EACH. 

Paid-np Oupital £1,600,000 1 .,„.,.. 

InBtalment received on New Shares ... £374,150 / *^>»'*.iOO 

Eeserve Pnod £750,000 1 

InBtalment of Preminm received on) j,,o.Tft.T= l- £987.075 
New Shaien / £187,075 J 

HEAD OFFICE: 21, LOMBARD STREET. 

Sead Offioe Manager : — William Howaed, Esq. 
Deputy Manager ; — JoHN Edwasd Bao-Ulet, Esq. 

Secretary :— George Gouoh, Eaq, 

Tk London & Connt; Banlung Company, Limited, 

Opens DRAWING ACCOtTNTS with Commardal Hottsei euid PrlTBte 

IndiridnftlB, DpoQ the plan aniallf adopted by other Baukeni. 
DEPOSIT ACCOUNTS.— Deposit Receiptfl are issned for snmg of Money 

placed upon, these Accounts, and lotereet is allowed for ndi periods and at 

■Dch latea as maj be agreed tipon, reference being had to the state of the 

Money Market. 
CIRCnLAB NOTES and LETTERS OF CBEDIT ate iisned payable in the 

principal Cities and Towns of the Continent. Letteis of Credit are also 

usned payable in Anstralia, Canada, India, China, the United States, and 

elsewhere. 
The Agency of Foreign and Conntry Banks is nndertaken. 
The Parekaie and Sale of Goremment and other Stocks, also of English and 

Foreign Shares, are effected. Dividendt, Amtmtia, Jfe^ are receired for 

Ctutomera of the Bank. 
Great facilities are afforded to the Castomers of the Bank for the receipt of 

Money both from and in the Towns where the Company has Branches. 
The Officers of the Bank are bound not to discloas the transactions of any of it* 

Cnstomers. 

By Order of the Directors, 

W. MoEEWAN, Gaufal Mamgtr. 
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NOW READY. 



The Practical Hand-book to the 
Bills of Exchange Act, 1882, 

Bj EOBEET W. BAKNETT, 

(Atuxiale ot the InttUiite of £ani«r>J 

TO WHICH 13 ANNEXED A REPRINT OF THE ACT. 



Bf' the codification of the law relating to Bills of Gxcbaoge, Cheques, and 

PromiBBoiT' Notes, the poeitioii of those dealing with them has been ereatly 
simplified. The nncertaicties of case law and custom, and the conflict of legu 
opinion, have been, as regards most points of importance, determined bj direct 
enactment, and on snch paints the Act itself is now the sarest gaide. Thia 
lland-book is designed to f^nrd a ready and certain means of ascertaining whether 
anj qnestion has been dealt with by the Act, and of referring at once to all the 
clansea relating to it. 

LOBDON : Bladeb, £abt & Blades, 28, Abohuich Lane, E.O. 

Price 2s. 6d. 



A PRACTICAL TREATISE 

LIFE AND FIRE ASSUILAITCE ; 

ANirUITIES ASS BEVEBSIONASY F0BM8 ; and 

LEABE8 FOB TEBU8 ASD FOB LIVES. 



A New and Enlaeoed Editioh. 

Illustrated by Tables deduced from general and rural mortality; 

With Legal and General Forma, 

J. H. jLft^l,£ES, 

(01 (he Middle Temple, BarriBtar.at-LB'w). 

AiMor itf TreatUei on Mertgaget jn Benefit Building Seeietiei, and on 

Frieitdly Societies, J^e. 



CONTENTS. 

SiTUfm I.~InaCitatlon mA Pnctice ot Life aai 

„ IL— On FrofitB uil Bonusea in Life tmd >ire au 

„ rtL— Calculation o( Annuitiea and EeieraionBij 

„ IV.— Lepl, Book, and Ofllcial Fonns. 



LONDON, 18S8. 



A few copies of above on Sale at the SubBcrlption Price of £2 12s. 6d. 
Addreat i— DAY k, SON, IT, Patehnobtbb Squabe, London, E.C 
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